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A meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Monday, October 13, 1941, at 11:30

a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on October 11, 1941, were approved unani-

mously.

Memorandum dated October 10, 1941, from Mr. Nelson, Assistant

Secretary, submitting the resignation of J. R. Houck, Jr. as an ele-

Itat°r operator in the Building Operation and Maintenance Section of
the Secretary's Office, to become effective as of the close of busi-

ness on October 21, 1941, and recommending that the resignation be

accepted as of that date.

The resignation was accepted.

Memorandum dated October 7, 1941, from Mr. Goldenweiser, Di-
rect

Or of the Division of Research and Statistics, transmitting a

letter dated October 7, 1941, from James B. Opsata, Personnel Officer
Of 

'd 
4-L
ue Office of the Coordinator of Information, inquiring whether

the Board would interpose any objection to the transfer of Chandler
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Morse, Associate Economist in the Division of Research and Statistics,

to the Office of the Coordinator of Information. The memorandum stated

that in view of the fact that Mr. Morse had been on leave of absence

Without pay from the Division of Research and Statistics for some time

andwished to sever his connection with the Board and to accept the

position of Assistant Director of Economic Analysis in the Office of

then oordinator of Information, Mr. Goldenweiser saw no reason for

the Board to interpose any objection to the employment of Mr. Morse

by that office.

It was agreed unanimously that no
objection should be interposed.

Letter to The First National Bank of Emerson", Emerson, Nebraska,

reading as follows:

"This refers to the resolution adopted on December
(%') 1940, by the board of directors of your bank, signify-
ing the bank's desire to surrender its right to exercise
fiduciary powers heretofore granted to it.
. "The Board, understanding that your bank has been
discharged or otherwise properly relieved in accordance
With the law of all of its duties as fiduciary, has issued
a formal certificate to your bank certifying that it is
no longer authorized to exercise any of the fiduciary
Powers covered by the provisions of section 11(k) of the
Federal Reserve Act, as amended. This certificate is en-
closed herewith.

"In this connection, your attention is called to
the fact that, under the provisions of section 11(k) of
the Federal Reserve Act, as amended, when such a certifi-
cate has been issued by the Board of Governors of the
Federal Reserve System to a national bank, such bank (1)
shall no longer be subject to the provisions of section
11(k) of the Federal Reserve Act or the regulations of
the Board of Governors of the Federal Reserve System made
Pursuant thereto, (2) shall be entitled to have returned
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"to it any securities which it may have deposited with
the State or similar authorities for the protection of
private or court trusts, and (3) shall not exercise any
of the powers conferred by section 11(k) of the Federal
Reserve Act except with the permission of the Board of
Governors of the Federal Reserve System."

Approved unanimously.

Telegram to the Presidents of all of the Federal Reserve Banks

reading as follows:

"Reg. V:-95. Questions have been received as to
whether a certain plan of repayment meets the require-
ments of Regulation V regarding 18 months maximum maturity
and equal monthly payments for instalment loan credit.
There is provision for 11 equal monthly payments, and a
larger twelfth payment at the end of the twelfth month
for the remainder. However, there is an express agree-
ment between the parties that When the twelfth payment
falls due, unless the borrower has defaulted on an earlier
Payment or unless there is a material impairment of his
credit, only a portion of the twelfth payment will ac-
tually be paid and the remaining portion will be re-
financed into six equal monthly payments in such manner
that the net result will be eighteen substantially equal
monthly payments.

"Such an arrangement complies with the specified
requirements of the regulation."

Approved unanimously.

Telegram to the Presidents of all of the Federal Reserve Banks

reading as follows:

"Reg. W-96. The phrase 'bona fide cash purchase price'
in section 5(a)(1) and section 5(c)(1) means the bona fide
?ash purchase price of the article and accessories purchased,
including any sales taxes thereon and any bona fide de-
livery and installation charges."

Approved unanimously, together with
a letter to Mr. Milton Rygh, Assistant Di-
rector of the Credit Union Section of the
Farm Credit Administration, reading as
follows:
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"Receipt is acknowledged of your letter of October
6, 1941 enclosing a copy of a proposed circular letter
to Federal Credit Unions regarding the statements of
transaction required by Regulation W.

"The procedure described in the letter would con-
form to the requirements of the regulation regarding the
statement of the transaction. However, in order to avoid
a possible ambiguity, which may be inherent in the regu-
lation itself, it is suggested that you include at the
appropriate places in the circular letter a footnote to
the effect that the 'bona fide cash purchase price' in-
cludes the bona fide casn purchase price of the article
and accessories purchased, including any sales taxes
thereon and any bona fide delivery and installation
charges.

"As requested, the copy of the proposed circular
letter which you enclosed is being returned to you here-
with."

Letter to Mr. Williams, Statistician of the Federal Reserve

of Philadelphia, reading as follows:

"Your letter of September 30 to Dr. Parry raised a
question regarding so-called 'purchasing agents' or 'shopper
services.'

"If we understand the facts correctly, the customer
receives from the shopper service an order on a department
store which entitles the customer to receive from the de-
partment store the article named in the order. The de-
partment store is paid in one payment by the shopper ser-
vice, and the customer pays the shopper service in instal-
ments. The department store has no control over the
arrangements between the customer and the shopper service.

"On the basis of these facts it would appear that the
department store is not extending instalment credit. The
Shopper service is extending credit, but it is instalment
loan credit since it is not being extended by the seller."

Approved unanimously.

Letter to Mr. Paul S. Felder, President of Philip Werlein, Ltd.,

New Orleans, Louisiana, reading as follows:

'Ye regret to learn from your letter of October 3,
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"that our recent response to your letters communicated to
US through Senator Overton and Congressman Bog,;s failed to
meet your objections to Regulation W. We understand from
your letter of October 3 that your particular concern is
for a differential favoring piano sales in the south as
against the north.

"We receive, as you may well imagine, requests to
modify Regulation W with exemptions in favor of all parts
of the United States and of every article included in the
regulation. We appreciate the fact that these requests
and protests are due to genuine hardship, and we are con—
stantly studying the effects of the regulation in order
that its terms may be made as equitable as possible.

"Ve repeat, however, what we sought to make clear
in our previous letter--that the basic conditions which
give rise to protests are not caused by Regulation W and
ould not be altered by relaxing its terus. The country
is engaged in a general diversion of productive activity
from civilian demand to military and naval demands. The
egulation does not determine the supply of goods, and

3I.the supply is inadequate to meet the demand, a relax—
ation of the regulation would not help sales but would
encourage the price advances which it is intended to pre—
vent. The situation is such that inequity is better
avoided by tightening the regulation where it restrains
demand too little than by relaxinp: it where its effects
are felt."

Approved unanimously.

Letter to the Stoker Manufacturers Association, Chicago, Illinois,

reacting as follows:

. "This is in answer to your letter of September 20
which relates to the method that may be used to determine,
for purposes of the Board's Regulation W, whether a stokerOf a given description is or is not within the meaning of
-Ltem 1, Group D, as set forth in the Supplement to the
regulation. Your letter refers, by implication, to the13°ard'5 Ruling W-51 which prescribes a certain standard
Involving a heat generating source designed for actual
net output of 240,000 B.T.U. per hour or less.
, "Enclosed is a memorandum written by a member ofthe Board's staff which indicates the way in which Ruling
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%r-51 should be applied in the case of the stokers manu-
factured by the members of your association.

"The Board suggests that your association assist the
manufacturers in making the necessary ratings, which can
then be made available to dealers and sales finance corn-
Panics. Subsequently, the identification of the model
van be sufficient to enable anyone to classify the trans-
action."

Approved unanimously.

Memorandum dated October 13, 1941, from Chairman Eccles re-

ferring to a request from Mr. Black, Governor of the Farm Credit Ad-

rIllisLration, that a representative of the Board be designated to meet

/Nith a group of representatives of insurance companies, farm organiza-

tions, bankers' associations, and interested government agencies, for

the 
Purpose of exploring the situation with respect to agricultural

credit- The memorandum suggested that Mr. Wiorrill, Secretary of the

Ik'ard of Governors, be designated for the purpose with the understanding
that if

P°1-gted

a member of the Board representing agriculture should be ap-

he would replace Mr. Morrill as the representative of the

13°I'd, and that should attendance at the conferences prove to be too

bilrdensomo,

of the 

Mr. Morrill would be at liberty to call on Mr. Garfield

Division of Research and Statistics for assistance.

Approved unanimously.

Letter to Mr. Bell, Acting Secretary of the Treasury, prepared
re'r the signature of Chairman Eccles and reading as follows:

"This will acknowledge yours of October 9 in which
Yoll request that State member banks of the Federal Re-
!erve System be asked to show as a memorandum item in

he future call reports the par value of their holdings
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"of United States Government securities.
"It is understood that you contemplate getting the

same information for National banks and for insured non-
member banks and that you have discussed this matter with
representatives of the Comptroller of the Currency, the
Federal Deposit Insurance Corporation, and the Board.

"The Board is glad to cooperate in this matter and
Will incorporate in the form to be used by State bank
members in submitting their mid-year and end-of-year re-
ports provision for reporting the par value of United
States Government direct and guaranteed obligations in
the same detail as are the data on book values."

Approved unanimously.

Thereupon the meeting adjourned.
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Assistant Secretary.
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