A meeting of the Board of Governors of the Federal Reserve

Sys
W0 was held. in Washington on Friday, September: 19, 1941, at 11.:30
a'mn

PRESENT: Mr. Ransom, Vice Chairman
Mr, Szymczak
Mr. McKee
Mr, Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

er
Teferred to was taken by the Board:
The minutes of the meeting of the Board of Governors of the
®dera)
eserve System held on September 18, 1941, were approved unani-

Tously,

Telegrams to Mr. Young, President of the Federal Reserve Bank
0
ston, Messrs,

g
TVe Banks W

OfB

. Sanford and Post, Secretaries of the Federal Re-

ks New York and Philadelphia, respectively, Mr. Bowman,
Sig

tant vs
e Vice President of the Federal Reserve Bank of Atlanta, and
SSr

C ca:; zi%lard and Hale, Secretaries of the Federal Reserve Banks of
W : Nd San Francisco, respectively, stating that the Board ap-
°fsan r‘e establishment without change by the Federal Reserve Bank
Y°r’ - dncisco on September 16, by the Federal Reserve Banks of New
the F:::l CMlcago, and Sen Franciaco on September 18, 1941, end
Iﬁtes Reserve Banks of Boston and Philadelphia today, of the

of g3
Scount gng purchase in their existing schedules.

Approved unanimously.
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Yemorandum dated September 18, 1941, from Mr. Nelson, Assist—

&t g
®Cretary, recommending (1) that the resignation submitted by Mrs.

Ingins

$nla 1, Carnduff, a stenographer in the Secretary's Office, be
&cce

Pled a5 of the close of business on September 10, 1941, and (2)

that,
Uiss Esther Severud be appointed as a stenographer in the Secre-

tapy
) " .
Orflce: with salary at the rate of $1,560 per annum, effective

a3 of
t
he date upon which she enters upon the performance of her duties
&fter .
havlng passed satisfactorily the usual physical examination.
Approved unanimously.

Letter to wr, Hitt, First Vice President of the Federal Re-

Serve
Bank of St. Louis, reading as follows:

nm
PerSOIIhe Board of Governors approves the changes in the
requennel classification plan of your Memphis Branch as
Sted in your letter of September 15, 19/1."

Approved unanimously.

T
elegram to the Presidents of all of the Federal Reserve Banks

1'83 s

dlng as follows:

n

Cageg ?ﬁgi ?—72' Inquiries have been received regarding
automobi which the original instalment purchaser of an
Of hig oo . OF Other listed article arranges the transfer
Cquit qulty to another purchaser, the transfer of the
Not, by €lng arranged directly between the parties and
the Re °r through any dealer or other Registrant, and
to cngFrant holding the obligation is in effect asked
°8ize or approve the transfer.

n
of ¢ eThe Board is of the opinion that such a transfer
Orj o _3utomobile or other listed article subject to the
Undep ; gdebt and lien may be made without restriction
S not, 4 - regulation provided the original purchaser (who
€g€lstrant) remains liable on the contract and
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"there ig no change in the contract except the addition
°f the signature of the new purchaser.
"However, if the original purchaser is released from
bligation under the contract, or if the terms of the
Contract are altered except by including the subsequent
purchaSer, or if a new contract is entered into between
¢ Registrant and the subsequent purchaser, the same re-
gﬁlrem?nts would apply as if the Registrant were making
¥ ordinary instalment sale of the listed article. In
amCh event, if the listed article involved was, for ex-
tople, in automobile and the subsequent purchaser agreed
. tpay #600 for the automobile, the Registrant could not
®d credit to him in excess of $400.
of ¢ "It may be noted, of course, that under section 8(a)
Para € regulation the requirements stated in the preceding
i Loreph would not apply to action taken by the Registrant
bergood faith (1) with respect to any obligation of a mem-
to h;f Fhe armed forces of the United States incurred prior
trant? induction into the service, or (2) for the Regis-
? ovm protection in connection with any obligation
tiogh 18 in default and the subject of bona fide collec-
effort by the Registrant."

his o)

Approved unanimously.

3 Telegr&m to the Presidents of all of the Federal Reserve Banks

ead-
1118 as f°llows:

! .
ing s;Re€~ W-73. With reference to classification 'cook-
OVes and ranges with less than seven heating sur-

fa
ha! : . .
a heat‘a Warmer drawer in electric ranges is not considered
g surface,™ '

Approved unanimously.

T
Poan. Slegram o the Presidents of all of the Federal Reserve Banks

€ ag f°llows;

n
WithinReg’ W-74. Refrigerators are not 'seasonal goods'
€ meaning of section 4(d) or 5(c)(3)."

Approved unanimously.
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Telegram to the Presidents of all of the Federal Reserve Banks

Te
“ing ag follows:

"Reg. W-75. Taxes and fees payable as prereg-

ulsite to obtaining license plates in name of purchaser
dutomobile or motorcycle may be included in purchase

Price of automobile or motorcycle under section 4(f)
and under Parts 2, 3(a), and 3(b) of Supplement."

Approved unanimously.

Uemorandum dated September 19, 1941, from Mr. Parry, Chief
 the Division of Security Loans, submitting pursuant to the action
u&en at the meeting of the Board on September 17, 1941, a draft of
mmmdment Number 1 to Part 3(a) of the Supplement to Regulation W,

Con
Sume \
; 5 Credlt, and recommending that it be adopted to become effec-
iv
) i"”ﬁeclieusel;,r.

eleared o it
miniStration,
Umt

ge 8 ti

The memorandum stated that the amendment had been
phone with representatives of the Office of Price Ad-
Federal Loan Agency, and the Treasury Department, and
g SUggestions had been made by the "trade" except a minor sug-
tothon °f detall submitted by the Chrysler Corporation which seemed

® stare to be

unacceptable.

The following resolution was
adopted by unanimous vote:

Resolved that, effective Septem-
ber 20, 1941, Part 3(a) of the Supple-
ment to Regulation W be amended to
read as follows:
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"(a) The maximum credit value of a new automobile
shall be 46 2/3 per cent of the bona fide cash purchase
Price of the automobile and accessories iincluding any
Sales taxes thereon and any bona fide delivery charges)

Ut such maximum credit value shall in no event exceed
2/3 per cent of the sum of the following items:
(1) The monufacturer's retail quotation

at factory, or the equivalent of such quotation.

For the purposes of this regulation, this means

t?e retail delivered price of the automobile

With standard equipment at the factory, as ad-

Vertised, or as suggested or recommended to

dealers, by the manufacturer; or, in the case

of a 1942 model for which such a price has

Not been so advertised or suggested or recom-

Mended, it means the price last so advertised

Or suggestéd or recommended for the corres-

Ponding 1941 model, increased or decreased

Y the percentage by which the manufacturer's

Wholesale price of the 1942 model is increased

Or decreased from the menufacturer's wholesale

Price of such 1941 model.)

(2) Transportation charges from factory

Yo point of delivery as suggested or recom-

Tended by the manufacturer for inclusion in

‘he retail delivered price at that point, or

N the absence of any such suggestion or rec-
zmmendation then an amount substantially equal

© the freight by rail from factory to that

polnt;

(3) Any Federal, State, or local taxes
ncluded in the foregoing; and

4) Any bona fide charges for delivery

°T accessories not included in the foregoing

ﬁtems.
faot In case the automobile is sold for delivery at the
Such py; by a gealer in a given place to a resident of
the Byt €€ or its vicinity who actually intends to bring
an OuomOblle to such place or vicinity and use it there,
Plage mnt equal to the freight from the factory to such

M8y be included."

ot i
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Thereupon the meeting adjourned.

LoReamn Wiag

Secretary.

WVice Chairman.






