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A meeting of the Board of Governors of the Federal Reserve

Syst,
W was held in Washington on Tuesday, September 16, 1941, at 3:30
p-m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. Draper

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

Memorandum dated September 15, 1941, from Mr. Thomas, Assist

iree i
A tor of the Division of Research and Statistics, recommending

t
Migg Esther H, 1.a

rson be appointed on a temporary basis for a
Deriod

of
b M0t to exceed three months as & clerk in the Division of

h :
otp aad Statistics, with salary at the rate of $1,440 per annum,
ecti

Ve
ot 48 of the date upon which she enters upon the performance
°F duty
i >
SR es after having passed satisfactorily the usual physical
xamlnati on.

Approved unanimously.

the ) + Sidney Hillman, Associate Director General of

fie
€ of <
Production Management, reading as follows:

n
°ffiCeY2urnlEtteP of September 5 was received in this
Board % oeI}tem.ber 13 and I have been requested by the
Joup appradvlse you that it will offer no objection to
?:Ht on y030hing Mr. Guy T. Nunn with an offer of employ-
Jo

i lour staff, in view of the circumstances stated
etter. n

Approved unanimously.
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e
Letter to Mr. Hays, Vice President and Secretary of the Fed-
e
al Reserve Bank of Cleveland, reading as follows:

"The Board of Governors approves the change in the
Personnel classification plan of your Bank as requested
1 your letter of September 13, 1941."

Approved unanimously.
Letter to . Young, President of the Federal Reserve Bank

of ¢
hicagO, reading as follows:

"This refers to the report of examination of the
ik of Sturgeon Bay, Sturgeon Bay, Wisconsin, as of Au-
i L, 1941, and the analysis thereof on Form F. R. 212.
the b"It appears that since the preceding examination 3
tlas has obtained permission from the State authori-
Cige Yo exercise fiduciary powers and commenced to exer-
© them without obtaining the Board's approval pursuant

fo 1ts Condition of membership numbered /4 which reads as
°llows.,

'4e  That except with the approval of the Fed-

€ral Reserve Board there shall be no change

in the general character of your assets or

broadening in the functions now exercised

Y _you, such as will tend to affect mater-

1ally the standard now maintained and re-
ny Quired as a condition of membership.'
Wag notour Counsel expresses the opinion that appr9val_
Submg 1 Tequired but, at his suggestion, the question is
& bany i ?0 the Board. It is the Board's view that when
t Subject to this condition of membership commences
fiduciary powers there is such a broadening
&pprOValunctions exercised by it as to require the Board's
a ino nder the condition. This matter is covered by
letin Published on page 865 of the Federal Rese?ve ?ul—
®ffeoy,  NOVember, 1924, (FRLS #3720) which is still in

n
o theAccordinle, you are requested to advise the bank
egts applicability of the condition of membership in
Youp ren’ 81d to obtain and forward to the Board, with
ton bycommendation in the premises, a letter of applica-

in g

© bank for permission to exercise the fiduciary
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"Poviers granted to it by the State authorities. The aPpli—
%8tion should be accompanied by detailed information sim-
. oF to that furnished in the case of national banks apply-
g for tmst powers (Form F. R. 6la - page 3), to supple-

Ment that contained in reports of examination of the appli-
Cant bank, "

Approved unanimously.

Telegram to Mr. Crause, Director of the Instalment Credit Divi-

sion :
°f the Federal Reserve Bank of St. Louis, reading as follows:
I "Your wire re W-56. Principal purpose of sections
QHC) and 5(c)(2) was to prohibit balloon notes. Conse-
ei:gtly Tequirements of sections may be met by adopting
°r of the alternatives specified."
Approved unanimously, vith the un-
derstanding that a copy of the telegram
Would be sent by wire to the other Fed-
eral Reserve Banks.
t Letter to Mr, Mooney, Supervisor of the Division of Banking for
e stat

e of Kentucky, reading as follows:
. i, J. Fleming, President of the Federal Reserve
ffereq leveland, has written us that you have graciously

€ facilities of your office in the enforcement
"TiegulatiOH of consumer credit.
Offen a ® Board of Governors wishes to thank you ?or.your
of yourn Yo say that it will be very glad to avail itself
nm COOPeration,

Tent, of ; ®Xact procedure to be followed in Fhe enforce-
Svep N €8ulation W hag not yet been determln?d. How-
Workeq o, -02rd has in mind the arrangement which was
% the Ut with the State Banking Authorities with respect
With :Omewhat similar situation existing in connection
B'dmirli.«gt BO?rd's Regulation U. As you perhaps know, the
central odlon of the Board's Regulation W has been de-

: ar as possible among the Federal Reserve

a .
™ in qye Course, therefore, it may be expected
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n
:hat ?he officers of the Federal Reserve Bank of Cleve-
nd will communicate further with you on this subject."

Approved unanimously.

Letter to the Comptroller of the Currency, Washington, D. C.,

Peaqs
“ding a8 follows:

dep w;It 1s respectfully requested that you place an or-

g thth the Bureau of Engraving and Printing, supplement-
OfQFede ?rder requested June 14, 1941, for the printing
and deerq% re§erve notes of the 193/ Series in the amount
ClGVelHOmlnatlon stated for the Federal Reserve Bank of

ands
Denomi - Number of
nation sheets Amount
$5 200,000 $12,000,000"

Approved unanimously.
It
tost W88 suggested that the Board authorize the payment of the
of

1y
Mcheons served in the Board's dining room today to Messrs.

»
Potter, . : SElE 2 " :
> YT+, President, H. L. Williams, Executive Vice Presi-

3 and J.
Naﬂwi i Kellan, Jr., Cashier, of the Commerce Union Bank of
h.e T
%ﬁ% * ennessee; Floyd Odlum, of the Office of Production Man-
ng

3 ang e
Edwin Weisl, an attorney from New York.

Approved unanimously.

Thereupon the meeting adjourned.

Secretary.

Wce Chairman.






