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A meeting of the Board of Governors of the Federal Reserve

Systen +
®l was held in Washington on VWednesday, September 10, 1941, at
430 D.m,

PRESENT: Mr. Ransom, Vice Chairman
Mr, Szymczak
Mr. Draper

Mr. Morrill, Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

Mr. Thurston, Special Assistant to the
Chairman

Mr. Goldenweiser, Director of the Division
of Research and Statistics

¥r. Ransom stated that he, Mr. Goldenweiser, and Mr. Sproul,
Teside
Nt of the Federal Reserve Bank of New York, met this morning

th i
€s o
y Srs. Bell, Vihite, Haas, and Murphy, of the Treasury staff, and
e

st::;tviner and Stewart, consultants of the Secretary of the Treasury,
esaid this afternoon the same group met with Secretary Morgenthau.
3 that g & result of the discussion at the morning conference
: ei:r: On Monetary controls required for the emergency had been
the 1 Pon for submission to the Secretary of the Treasury and to

%arq gna
et and at the meeting with the Secretary in the afternoon Sec-
Q

Y Uo
s rgenthau, having read the report, stated that any decisions

he
ma

e Wher should be redched before the end of the menth and that
tag .

he Ll entirely open except that he felt that if reserve require-
8 Were

should X

to be raised by the Board under its existing authority it

e do :
Ne in one step and that announcement should be made not

leg, o

30 days prior to the date on which the increase would teke
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Plect, He also agreed, Mr. Ransom said, that there was no reason

W
hyiﬂm Whole matter should not be explored by members of the staffs
of

the Board of Governors and the Treasury.

The report referred to by Mr. Ransom, which was in the follow-

in
& form’ Was then read:
"In
&nd cp
grOUp

making specific recommendations on monetary
edit controls to be undertaken at this time, the
Wishes to make it clear that it views these meas—

85 a part of the Government's broad anti-inflation
Ment, oo’ which inc%udes‘increased taxgtion, En?ourage—
d3 of reasury financing out of savings, as “e}l.as
"irect Price controls, priorities, and other policies.
== 2ontrol of consumer credit.

'(a Stricter regulation

Sum, "AmOHg the principal purposes of regulation of con-
8 ST credit are the diminution of the pressure of con-
terir demand on qurable goods that require defense ma-
pricals and the dampening of an inflationary rise in

Ste g, € present regulation represents the flrs?
admgtln this untried field of economic control and is

of tedly 1iberal. This group recommends that the list

Srticles covered by the regulation should be constantly
tiosr Teview with respect to both extension an@ contrac-
Whene aNd that the terms of credit should be tightened,

5 CVer In the opinion of the Board of Governors and
deSironSUltatiVe committee such action would promote the
ﬁd Objectives and would be administratively feasible.

() “Kousing
Congype o108 is expressly exempted from the control of
group ir Credit set up under the Executive Order. This
Spongg *lieves that housing credit, whethe? extended or
alsg br ' governmental or private agencies, s?ould
in eSte Subject to regulation. The group recognizes that
Sg abllshing controls in this field, it may be neces-
mit thg folloy highly selective policies in order to per-
The Srection of low cost housing to meet urgent needs.

the qn.ooP TeCommends that immediate steps be taken by
Credit au

deral Loan
housing-

Fe

thorities to explore this matter with the
With

Administration and other agencies concerned
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"The group recommends that the field of ?ural elec-
trification be explored to determine whether it should

¢ Subject to control in whole or in part, and whether
SXisting promotional activities of the Federgl.Govern—
?ent in this field should be curteiled or eliminated.

%= Cepital expenditures and issues

"This matter has been referred to a subcommittee,
Senting the Board of Governors and the Treasury,

na Ch Will submit a report.

~ Bank Joans - other than for defense purposes
cLl Thim subject is under consideration by a subcom-
(ottee, consisting of a representative from the Treasury
(ComptPOller of the Currency) the Board of Governors,
ﬁnd he Federal Deposit Insurance Corporation.
* Yutrol of Bank Credit
"It is the consensus of the group that the problem
0? “eaerve requirements should be considered in conjunc-
o0 with the question of what additional powers should
te teduesteq to control banking operations. It is agreed
Steps should be taken to retard inflation through
rQSt?aint on bank credit expansion, but these steps must
terfere with the Treasury's ability to finance de-
tinse %' 8s low rates as can be mainteined without danger
intthe °conomy. The group believes that the following
upoe ndent steps should be taken and that‘an agreed-
E) 5 Nnouncement, of policy should be made prior to the
"Cem?nt of any major Treasury financing.
of ty, It is clearly agreed by the group that all four
treate Proposals listed below are to be considered and
st 88 integral parts of one whole, that agreewent
to ti UPon the acceptance of all four proposals prior
actioe ext long-tern Treasury financing; and that no
the fn 6 taken in the interim with resiitht9h:$y oghe
i atdsol ot .
pPopOSalSquZfS there is agreement on

(a) That rese
t

I‘depe

rve requirements be increased
© the full extent permitted by present

law;

That, legislation be requested by the Ad-
Ministration for new poviers over the vol-
Ume of bank credit, and that the form of
Such powers be agreed upon by the Board
Governors and the Treasury;

(b)

of
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"(¢) That such edditional selective credit
controls as the Treasury and the Board
of Governors agree are necessary and
Practicable as further steps to counter-
act inflation be recommended or adopted;

(d) That the Board of Governors and the Treas-
ury both feel that the appropriate pro-
cedure with respect to the Government
Security Market is that a pattern of in-
terest rates deemed desirable should be
determined from time to time and that
when determined the monetary authorities
shall support such pattern with such
easures as may be necessary, including
open market operations by the Federal
n Reserve System. ;

" question of publicity with respect to the policy

°d under (d) shall be a matter for special determina-

1
0 by the two groups. "

; Ur, Ransom stated that the effect of the report was to pre-
nt ¢

0
) the Board ang the Secretary of the Treasury the question whether
eDI‘es

entats
n tatives of the Board and the Treasury should be requested to
e

& st
Uy of the matters covered by the report for the purpose of

g .
Pon the details of a program, that it involved no commitment

of the Board, but that, having participated in the writing
® Tepopy,
§)

4 (q)

> he felt that with respect to paragraphs 4(a), 4(b), A(e),
e wag committed, until the announcement of the next major
Henﬂde thznancing Operation, to the action proposed in these paragraphs.
Cwmé i further statement that Mr. Sproul commented during the

Mh%et ® 8t the Treasury that participation by the Federal Open

Commi
Sy t o 8ppeared to be an essential part of any over-all pro-
at s

g
ght be adopted and that Mr. Sproul was advised how the
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discussions between representatives of the Board and the Treasury
mideveloped and that the Board and the Treasury would be glad to
tave A Tepresentative of the Federal Open Market Committee partici-
Bte at any further conferences that might be held on the matter.
* Rangon also said that, in his opinion, time was of the essence
:m that the Board should reach a decision promptly on the question
Sther it shoulq instruct Mr. Goldenweiser and other members of the

Boa
; staff to proceed with representatives of the Treasury on the
Oing,

st
i Udy of the problems presented by the report for the purpose

T
eterms s
Mining vhether the details of a program could be agreed upon.

R .
®ference vas then made to reports submitted by subcommittees

)
Dpointed dury h
Ng the conferences at the Treasury on non-defense bank

loan
%804 the e : . : A
g gulation of capitel expenditures and capital issues,

via,
gy S stated that copies of these reports would be made and fur-
sed.t
0
of the Mmembers of the Board in due course, together with copies

ere
i PoTt set, forth above. Copies of the reports have been placed
the files

In :
th the discussion which ensued, Mr. Ransom suggested that in

® even

tg
q he Boarq should request members of its staff to participate

Opi
the Ping the details of a program, it should be understood that

Stud

V s

f%‘i houlq not be based on the premise that the "ceiling plan"

rlcre"iSing r
e

of
excesS

Quired reserves was the only solution for the problem

FeserVes’

but that all probable solutions should be considered,




o/ 6
and ¢ :

hat, if o conclusion were reached that a certain plan was pref-
Srable

> the advantages and disadvantages of that plan as well as other

feags
ible Plans should be stated.
Mr, Goldenweiser raised the question whether the best procedure

WQ d b
€ for the representatives of the Board and the Treasury to work
Yogethey

» Or whether the two groups should first work separately to

dete
Tmin i
. ® their respective views and then meet together for the purpose

Tesolvy
lvlng any differences.,

Mr, . i
v Ransonm emphasized that it was agreed during the conferences
t

he Tr
fasury that, any action taken should be taken promptly and not

lat
r tha
n
September 30 and that if action were going to be taken by

€ B
Oard to 3
o = CH 1 1
o 0 INcrease reserve requirements it should be during the

Ssent,
perj
" °d when, because of the large volume of sales of defense

vings
bongg and tax notes,

ong the Treasury was out of the market for
t
Srm funds,

e AF the conclusion of the discus-
enwne Mr. Szymczak moved that Mr. Gold-
elser, together with Mr. Williams,
SSociate Economist of the Federal Open

thgkgt Committee, and such members of
miOhthrd's staff as Mr. Goldenweiser
me;b Select, be requested to work with
8 ers of the Treasury staff in the de-
oPment of the details of a program
andttgould be acceptable to the Board
bein e Secretary of the Treasury, it
by Mg understood that the question raised
T« Goldenweiser with respect to the

m
ethoq of procedure would be left to him
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for determination in consultation with
Under Secretary of the Treasury Bell.

This motion was put by the chair
and carried unanimously.

In a Subsequent discussion, Mr. Ransom suggested that Mr.

Cly
Tton be added to the staff committee contemplated by Mr. Szymczak's

lon j :
n in order that My, Clayton might keep Chairman Eccles advised

® devel°Pments.

This suggestion was agreed to
WManimously.

; At this point Mr. Sproul, President of the Federal Reserve
Ank

of ’
New York Joined the meeting and Mr. Ransom advised him of the
actio
n
) that pag been taken by the Board, particularly with respect
0t

he )
W felusion of Mr. Villiams as a member of the staff group to
orl

out
the details of o progran.

M d
Song "+ Ransom then stated that the circumstances in which the
Nere

c .
™ ®8 with the Treasury developed were substantially as fol-
s

Boii o
o © time g0 a member of the Treasury staff asked if Mr. Murphy
d ¢

Ome i
the OVer to the Board's offices for the purpose of ascertaining
Views .
" of its staff with respect to the problem of excess reserves.
t My

Tph i
gt £ Assistant, Director of the Division of Research and Sta-
le

¢
the 1€ over ang after the discussion with him, it was felt that

tep s
houlg be reviewed with the Secretary of the Treasury, where-

ran gemen t 8 v o
fay, “ere made for a conference which took place at the
Ty

3
g 8% whicy there were present, in addition to the Secretary

CCrat.
Stary Bell, several members of the Treasury staff, and
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Messps. Jacob Viner, Walter W. Stewart, and Lauchlin Currie. At that

time Secretapy
tfuy

Morgenthau made it clear that he would like to have a

Statement of the Board's views and that the Treasury would be

8lag
® Smsider the whols matter, and, accordingly, arrangaments were

de : .
for d130ussions by representatives of the Board and the Treasury.

Sey
er X A
&L such conferences were held which culminated in the two con-

rene
e
S at the Treasury yesterday.

At thig point Messrs. Thurston, Goldenweiser, and Sproul left
the
"eeting and tne

action stated with respect to each of the matters

*reing
fter referred to was then taken by the Board:

Letter o the Presidents of all Federal Reserve Banks trans-
mitti

n Sy
§ forms for. use in connection with the next call for condition
I‘ep()r;t s

o State member banks and their affiliates.
Approved unanimously.

l .
4 {emorandum dated September 4, 1941, from Mr. Goldenweiser,
EQto

¢ of g 4 2 .
the Division of Research and Statistics, recommending,

accord
Wity e With the policy adopted by the Board on July 7, 1939,
PeS
- Pect ¢, employees attending the Littauer School of Harvard
ot * “Nat Haskell p,

R Wald, a junior economist in the Division
T¢h ang B 5 ey
atistics, be granted leave of absence withou pay

Ober‘ 3

Mmen > 941, o June 7, 1942, inclusive, for the purpose of

g ¢ N
ey, he thtauer School of Harvard University as a fellow. The

Qury
so Tecommended that payments of the Board and Mr. Wald
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% the Rets
® Retirement System in his behalf be discontinued during the

Perj ;
°d of hig leave without pay.

Approved unanimously.

Memorandum dated September 5, 1941, from Mr. Wiyatt, General
Coun
Se
L Tecommending that the salary of Mrs. Frances C. Cashell, sten-

ographer in th : s o
€ Office of General Counsel, be increased from #1,560

to

HLy6eo Per annum, effective as of October 1, 19.41.

Approved unanimously.
CNmSEI MemOTandum dated September 8, 1941, from Mr. Wyatt, General
0 * *oferring to the action taken by the Board on August 22,

s 2
franting military leave to Walter E. Paul, & clerk in the

Ofps
lce of General

REN
s My, p,

i *8ul hag been notified that he would not be called for duty
4

Counsel. The memorandum stated that since that

lg
or : )
€ time in October

Wy, s or possibly later, that he desired to re-
in the BOard'

S service until he actually reports for duty and that

i
W
ag PeCommenqeq

e that the action previously taken by the Board be

S0 tha I
1 S .
t Mr. Paulrs military leave will commence when he ac-

Waly.
J reported for duty
Approved unanimously.

- Gidney, Vice President of the Federal Reserve

s reading as follows:

n
Loty I aceop

dance with the request contained in your
Tent,g of ®ptember 5, the Board approves the appoint-
©Seph Cincotti, Miles R. Ellison, and Frank
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n
S. McGee as assistant examiners for the Federal Reserve

dazk of New York. Please advise us of the effective
a es'

n
L. wig
assist

The Board also epproves the designations of Raymond
¢h, Leonard M. Shayne, and John H. Vier as special
ant eXaminers, with the understanding, of course,
t.at they will not be transferred permanently to examina-
1on work without the Board's prior approval."

Approved unanimously.

Bobber tolr.  Sprbul; Prestdent of e Fédspal. Regsrve

Ney
York, reading as follows:

6 "Receipt is acknowledged of your letter of September
Visite referring further to the matter of exchange
CentrSlOf staff members between your Bank and foreign
izeq g banks, and outlining definite proposals §uthor—
B&nco J your directors for the exchange of men with the
"genFral de la Republica Argentina. :
Argeqt’t 18 understood that you contemplate sendlgg to
Sear;}ln? yr: O. Ernest Moore, Chief of your Foreign Re-
Peel Division, for an over-all period of approximately
chanppmg?bbsf and Mr. Thomas Roche, of your Foreign Ex-
mOntﬁé 1VlS}on for an over-all period of perhaps ?our
contin‘ 18 understood further that your Bank will
34’800ue o pay their salaries at the annual rates of
Poung ta?d $2,300, respectively, also pay the cost of
31,200 Tip transportation amounting to from %1,000 to.
Useq B Man depending upon the form of transportation
of gé gnd, in addition, pay each man a per diem allowance
vl for each day actually spent in Buenos Aires.
ang yOuhese Proposals meet with the approval of the Board
4re authorized to proceed with the necessary ar-
®garg; It is assumed that you will advise the Board
lugeq 1€ the final arrangements when they have been con-
Sitg s Teport in due course on the outcome of the
haq iné 18 noted in this connection that you have
Youly iC@tions that other Latin American central banks
to "elcome sycn visits but that it is your intention
€ results of the visits to Argentina before
ruture w ° Jourself to similar exchange visits in the

3

Approved unanimously.

1451
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Letter to Mp. Hitt, First Vice President of the Federal Re-

Sg
Ve Bank of g, Louis, reading as follows:

"In accordance with the request contained in your
Lettor o September 3, the Board approves the appoint-
et of William R, Mueller as an assistant examiner for
Y © Federal Reserve Bank of St. Louis. Please advise

S of the effective date. The Board approves also the

*Slgnation of Orville H. Bleckmen as a special assistant

f Ner in order that he may lend clerical assistance
Jour regular examiners, such approval being with the
erstand

ing that he will not be transferred permanently
. Nation work without the Board's prior approval.
a St tIt has been noted that Mr. Mueller is i?de?ted to
thata ¢ member bank in St. Louis, but it was indicated
Neg &rrangements could be made to transfer the indebted-
T ®lsewhere, ang it will be expected that that will
Wit one in order to bring the matter into conformity
i he Board's policy on this subject as outlined in

1
S » %etter X-7638 dated October 14, 1933 (Loose-leaf
Tice #9180),n

Approved unanimously.

Letter to the board of directors of "The Capon Valley Bank",

Yiap
den gy
mﬂﬁ) "Hle, West Virginia, steting that, subject to conditions of
eI‘S s
& hlp Numbered 1 o 3 contained in the Board's Regulation H, the
arq

QDPPOVes the bank!

eg s application for membership in the Federal
er‘v-
e

Vstem ang for the appropriate amount of stock in the Federal

ik of Richmond.

Approved unanimously, together with
& letter to My, Leach, President of the

.°deral Reserve Bank of Richmond, read-
Ng as follows:

n
ten The Boapg
approves the

of Governors of the Federal Reserve Sys—
application of 'The Capon Valley Bank!',




1153

90/11

iy 7 959

nwardenSVille, Vest Virginia, for membership in the F?d—
Tal Reserve System, subject to the conditions prescribed
in the enclosed letter which you are requested to forwérd
to the Board of Directors of the institution. Two copies

of such letter are also enclosed, one of which is for your
fles ang the other of which you are requested to forward

Y the Commissioner of Banking for the State of West Vir-
flnia for nhig information. ;

is assumed that you will follow to a conclu51o? :

I of the bank's reducing to within statutory limits
sive balance with a nonmember bank,"

n

the mate
the €Xceg

Letter to Mp. Curtiss, Chairman of the Federal Reserve Bank of
BOSt
on, Teading as follows:

Boa. "Referring to your letter of September h,.l9hl, the
sif?d 988 not contemplate making any chgnges in the clas-

“Cation of member banks in your District for electoral
e po§es’ and accordingly the classification which hes

0 in effect since August 1935 vill apply for the forth-
of mec, TeBUlar election of Class A and Cless B directors

eTbeT_ banks in Group 1. R

for o It is noted that you know of no reason at this time
Poseg ﬁec assification of member banks for electoral pur-

Approved unanimously.

Letter to Mr, Vioolley, Vice President of the Federal Reserve

of g :
8nsag City, reading as follows:

1941 "Ref?r?nCe is made to your letter of September 1,
GPowéra?vlslng that the board of directqrs 9? the Stock
thorizs ank of Vheatland, Wheatland, VWyoming, hgs au-
$7,000e - rémodeling program at a cost of approximately
1seg a’ °f which #1,000 is to be added to the bank prem-—
anq ¢ ceount, £)..000 to furniture and fixtures account,
ne. TeMainder to be charged to expense. :
Subps o 2 View of your recommendation and the information
®d, the Board will interpose no objection to the

ansa
“¢tion under the condition of membership numbered 8,"

Approved unanimously.
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Letter to Mr. Evans, Vice President of the Federal Reserve Bank

of p
a .
Uas, reading as follows:

"This refers to your letter of August 22, 1941 with
T F?Hre, regarding the question whether a note given to
the Plrs? State Bank of Taft, Texas which was signed by
0% resident's wife and also by the President 'for legal
rOPQSgs only' should be considered a violation of the

Vlﬁlons of section 22(g) of the Federal Reserve Act.
o € attorney for the bank has advised that there is
staﬁgrsonal liability upon the President in the circum-
that es.Of tbis case, and your General Counsel has advised
Coup 8 0?1nion is well supported by decisions of Texas
Lor ti pP?Vlded the proceeds of the note were used solely
case) € Wife's benefit (which you state scems to be the
gooq fa?d the signature of the husband was attached in
f°Pcea§ith So}ely for the purpose of making the note en-
are ¢ .° against the wife. It is also noted that you

8tisfied, in view of your Counsel's opinion, that
of ¢ :a;sactiOn involved no violation of section 22(g)
e, 2deral Reserve Act.

lay it b is not entirely clear whether under the Texas
enforCGW? d e possible for the holder of the note to
ang yy 1t against the community property of the husband
Senteq o owever, on the basis of the information pre-
the Pre = the_Opinion of your Counsel, it appears that
We eelsldent_ls not personally bound on the note and

Conn ?t 1t is not necessary to take any further steps

ection vith the matter."

enclo

Approved unanimously.

e .
legr“m to the Presidents of all of the Federal Reserve Banks

I'EQG.
ing as follOVrs:

n
tiOn 5?§g' W45, The phrase 'principal amount' in sec-
to the o °f Regulation W means the principal amount lent
Servy 180r, excluding any interest, finance charges,

c i
ducted iy TEeS and insurance costs, whether or not de-
e advance,

or 3 : :
. Note €Xample, if a borrower receives £975 but signs

& discount basis for #1,020, the loan is in a
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LB eyt
1 Principal amount' of less than $1,000 within the mean-
Mg of section 5(b)."

Approved unanimously.

Telegram to the Presidents of all of the Federal Reserve Banks
Pea s
Ung a4 follows:

compogzgg' W-L6. The classification 'musical instruments
cluge vio$?1nc1pa}ly of metalsr does not in general.ln—
oboeg Ve glns, guitars, mgndollns, accordions, clarlgets,
Mentg assoons. (Certain mo@els of some o? the§e instru-
they greOWeVer, have metal bodies or tubes, in which case

included in the classification."
Approved unanimously.

T
elegram to the Presidents of all of the Federal Reserve Banks

ey
ding &8 1611 owas

"R b
e ‘ : ;
Whethe; 8+ W-47. Questions have been received as to

repayabl:n.eXtension of credit which, upon its face, is
£ instalmzn only one scheduled payment is an extension

Ment i Nt credit if, at its maturity, a partial pay-
ny 2de and the balance is renewed.
Not, Swers to such

ere questions depend upon whether or
® party are any agreements or understandings between
r S at the time the extension of credit is mede.
Creqyt ip € if at the time a particular extension of
st&ndinpstmade the Registrant and obligor have an under-
Parti, hat the obligor will be required to make only
p§rtial ?ayment at maturity and that, upon making such
Slon op EaJm?nt: the balance will be renewed, the exten-
Tedit is an extension of instalment credit not-
provides £ § the fact that the obligation, upon its face,
O repayment in only one scheduled payment."

Approved unanimously.

% “H88ram 1o the pres 3
ading residents of all of the Federal Reserve Banks
a
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th "Reg. W-48. An inquiry has been received regarding
© @pplicability of section 6(a) of Regulation W to an
0? §n§10§ of credit made by a builder covering the cost
PealUlldlng a home and secured by a first lien on the
ﬁstate upon which the home is to be constructed.
that tThe general principle applicable to these cases is
€ mortgage and the contract or contracts for the
N of credit and the construction may be regarded
of a single transaction and that the facts ex-
ing 1 the date of completion may be used in determin-
B ¢ @pplication of the regulation. Consequently, the

extensio
48 pantg
%Sting on

0 s
eaid ~S of the opinion that the extension of credit may

e c&arded ag secured by a first lien on improved real
State wig

Prines hin the meaning of section 6(a). The general
gra *Ple is similar to that discussed in the second para-
Ph of Wp3,

Approved unanimously.

T
®legran to the Presidents of all of the Federal Reserve Banks

n
RegUlaz?g' W‘§9- The Board has received a question under
1~2on W which may be stated as follows:
deanneXtension of credit which was origina}ly
6(2) i“ & 3 months credit conforming to section

S renewed or revised, must it be limited
urity of 3 months from the date of the
Y, Or revision, or mey it have a maturity
renewaTUCh as %S.months from the date of th?_
Which 4 Or revision as in the case of a/crealt
If the 88 not originally under section o(?)?
OCcursg renewal or revision of such a.credlt.
a gty °n or after November 1, does it require

tement N . 9 S
Elon 8(a)er of necessity as specified in sec

limited'toA renewal or revision of a 6(f) credit is not
the renewala Maturity of three months from the date of
mﬁturity of Or revision, and is limited only to a maximum
Hsio T 18 months from the date of the renewal or re-
eredits 0 the cage of renewals or revisions of other

er the regulation. If the renewal or revision

0 a mat,
Tenewa)
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n
r:;zurs on or after N9vember 1, and alters th? ter@s of
iony2?2§ Fo terms.whlch would not have complied w1?h-sec—
in the first instance, the renewal or revision
Cthzgt'be made ugless a sta?ement_of necgssity is ac-
wa b 800d faith as specified in section 8(a).'
case Of'thThe.preceding paragraph would not apply in the
e first renewal or revision on or after Septem~
credit which was originally extended before
Sy As indicat?d in W-19 and W-28 in discgssing
may bepPZ-September credits, any pre-September credit
Necegsy t newed or revised once without t@e statement of
1% and on any terms which the Registrant would

tizﬁ.granted in good faith in the absence of the regula-
1
ggétilt is importgnp to note, as Pointed-out in ¥-19,
Credit, 1, on 8(g)‘proh%b1ts any SXtCHS}On of 1nst§lmen?
agreement gonnectlon with which th?re is any.eya51ve side
Creqiy A or the subsequen? renewing or revising of Fh?
nally per ny renewal or revision beyond the period origi-
result Ofm1881ble for the credit must be the bopa fide
Origing eizme @evelopment coming after the making of the
! ension of credit. Unless it is such a bona

b o
s€c:§2it8?g)?"subsequent development, it is prohibited

that

Approved unanimously.

Tele :
SmlF S1E o i Day, President of the Federal Reserve Bank of
Pan .
i reading as follows:

n
Tor The ClaSSification 'plumbing and sanitary fixtures
talya Y uie' includes water softeners for household
: Ve are at present engaged in determining
factors which distinguish a water softener

Installation from water softeners for other
use,

thz Puseho] g
n household

Approved unanimously.
) emorr
an
theDi i dum dateq September 8, 1941, from Mr. Parry, Chief of
vlsiOn of s ]
hlthe feurity Loans, recommending, for the reasons stated

Orang
U, that, %150 be added to the item of Furniture and
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qui

Puent in the 1941 non-personal budget of the Division of Security
Loan

S,

Approved unanimously.

Thereupon the meeting adjourned.

Secretéry.






