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A Meeting of the Board of Governors of the Federal Reserve

Yst .
*M Was held in Washington on Tuesday, September 9, 1941, at 4:30
Dum,

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. Draper

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Wyatt, General Counsel

Mr, Morrill presented a letter addressed to Chairman Eccles
“nder date of Ay
t

he
Bureau of the Budget,
tot

gust 27, 1941, by Mr. Bailey, Assistant Director of
transmitting a copy of a report submitted

¢ B
ureau of the Budget by the Secretary of Commerce, in accord-

&che with
0 established procedure, which he proposed to send to the

"ty

; of the Senate Committee on Banking and Currency in relation
THE
r

: Price control bill (S. 1810), and stating that, before reply-

to th
N o Secretary of Commerce, the Bureau would appreciate receiv-
g an

e .
ot ¢ *Pression of the views of the Board regarding the enactment
e
Pr <
OPosed legislation.

n .
the €nsuing discussion of the reply to be made to Mr.

81
)y Stter, wr, Ransom pointed out that Chairman Eccles had been
eq

iley'

& B
o ®Stify on the proposed legislation and was expected to do

M W Teturn

&mrq from the West, which raised the question whether the

sho
" maye & report on the bill in the Chairman's absence or

wmil
3 testifieq on the legislation.

The Secretary was requested to pre-
for the consideration by the Board,

Pare,
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a draft of letter to the Bureau of Budget
along lines suggested during the discus-
sion,

At this point Mr. Wyatt left the meeting and the action stated

With
Tespect to each of the matters hereinafter referred to was then

.“&en by the Board:

Memorandum dated September 5, 1941, from Mr. Goldenweiser,

irect
or el : e :

of the Division of Research and Statistics, recommending,
i

" the
Teasons stated in the memorandum, that #2,000 be added to the
pel‘so
n 3

; al Services classification in the 1941 budget of the Division
°f R
€8

farch and Statistics.

Approved unanimously.

Letter to the board of directors of "The Union Savings Bank of

8
. Char
les", st, Charles, Missouri, stating that, subject to condi-

tig
ns Of
Membership numbered 1 to 3 contained in the Board's Regulation
' the
" oard approves the bank's application for membership in the Fed-
Q

e
oray °TVe Systen and for the appropriate amount of stock in the Fed-
q,

Res
€rVe Bank of St. Louis.

~ Approved unanimously for transmis-
Slon through the Federal Reserve Bank of
St. Louis.

L
*tter to Mr. Nichols, Chief of the Division of Examinations

% g,
& Fe
dera) Deposit Insurance Corporation, reading as follows:

n
tep 0 o response to the request contained in your let-
September 9, 1941, the Board of Governors of the




=N
S5
&2
Ne

9
/9/11 i

"Federal Reserve System hereby grants written consent,
dccordance with the provisions of subsection (k)(2)
Section 12B of the Federal Reserve Act, for examiners
eOr Fhe Federal Deposit Insurance Corporation to make an
M?:m}natlo? of The Oakland County State Bank, Milford,
vati gan, in connection with its application for contin-
on of insurance after withdrawal from membership in
® Federal Reserve System.™

of

¥ Approved unanimously.

Letter to Mr. West, Vice President of the Federal Reserve Bank ’
Ofs

an 4
Fancisco, reading as follows:

ang t"RefePence is made to your letter of August 30, 1941,

Sprino & copy of a letter of August 14, 1941, from the

latingvllle Banking Company, Springville, Utah, bth re-

1n0re; to a request by the member bank for permiss%on to

approx;e the amount of its investment in bank premises by

presentmately $32,500 for the purpose of remodeling its

ing & banklng quarters to provide additional needed work-
§§Ce and to modernize such quarters.

tion g View of your recommendation and available informa-

actia ® Board will interpose no objection to the trans-
N under the condition of membership numbered 8."

Approved unanimously.

T 5
e elegrqm to the Presidents of all of the Federal Reserve Banks
1

18 ag follows:

n
the 4 Re$° ¥-43. Questions have been received regarding
Ment, gzllcatiOn of Regulation W to extensions of instal-
dely € credit in cases in which there is delay in the
Or the of the article sold, or in which time is required
tion, = ©OWPletion of a job of installation or construc-

n
that, iThe general principle applicable to these cases is
Qompleti he delay in the delivery of the article or in the
0se o °n of the job is bona fide and is not for the pur-
®Vading any of the provisions of the regulation,
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n
Zg: ?ate of delivery or completion may be used as the
o Or applying the requirements of the regulation.
€ the down-payment could be obtained in such cases
ioiny t%mé on or before such date of delivery or comple-
Case; Similarly, the 18 months maximum maturity in such
Comp) E?Uld be calculated from such date of delivery or
{ie S(;on with, of course, the usual option under sec-
thay ) of making the 15-day adjustment permitted by
ﬁ;Ctlon for calculating the maximum maturity.
date for any such case in which any date later than the
is US:d the contract between the seller and the purchaser
.28 the base for applying the requirements of the
reCOrgzlon,_it‘would be advisable for the Registrant's
use op to indicate clearly the facts justifying such
a later date.
related question received by the Board deals with
bPayments under a contract for the installation
ing system, or under a contract for a similar
lation ion job. Payment is to be made for the instal-
Meng, isoi Construction as the job progresses. Each pay-
tion of tﬁ b? made at the completion of a specified por-
Cost, he Job and is to be approximately equal to the
°°mpleti at portion, the final payment being made at the
fiq : on of the job. If such an arrangement is a bona
lenge oilteSs practice which is followed for the conven-
SVade he parties concerned and is not an effort to
tion dony of the provisions of Regulation W, the regula-
8 not require any change in the procedure."

pI‘ngeSS

of g heat,
COnstruc t

Approved unanimously.

Te
Legran o the Presidents of all of the Federal Reserve Banks

n
fon hoseg' Wi~LL. The classification 'ironers designed
electrisehold use' does not include hand irons, whether
cally or otherwise operated.”

Approved unanimously.

elepon-
Yay Eran to the Presidents of all of the Federal Reserve Banks

3 f°llows;

nga
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"In response to an inguiry one Federal Reserve Bank
een advised as follows:

'It is suggested that expenses incurred by

liaison officer and his staff in connection

With Defense Savings Bond program including
salaries (other than those chargeable to Gen-

eral Overhead) be reported in the nonreim-

bursable column of the U. S. Savings Bond unit

in the Functional Expense Report, Form E.'"

has p

Approved unanimously.

Thereupon the meeting adjourned.

%{L’(ZNMM/LLQ{’

Secretary.

Vice Chzirman.






