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A lmeeting of the Board of Governors of the Federal Reserve

Syste
M wWas held in Washington on Wednesday, September 3, 1941, at
W:30
*0 a.m,

PRESENT: Mp. Ransom, Vice Chairman

Mr. Szymczak
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

The action stated with respect to each of the matters herein-

Tr
eferreg to was taken by the Board:

0 iﬁ:ﬁ:morandum dated September 3, 1941, from Mr. Parry, Chief of

Trvyy, 9 on of Security Loans, recommending that, effective immediately,
3 esley be appointed on a temporary basis for a period of not to

!Hteeij;Xty days as a Specialist in that Division, with salary at the

te *11,700 Per annum, to assist in the solution of problems con-

Ng pe
. Personal finance companies arising in connection with Regulation

€ m
f *Morandum stated that the proposed salary at the rate of
‘ 3700
i Per annup included an allowance to cover one-half of the es-

ed ¢
08t, to be paid by Mr. Wesley, of his travel from Washington

0di g :
N&polig each week and return.

Approved unanimously, with the un-
derstanding that Mr. Wesley would pay

-8 own living expenses while in Vash-
ington.

Le
M Yer to the board of directors of "The Munsey Trust Company",

ngtOn’ D c - v L2 .
mm%e * Ve, stating that, subject to conditions of membership
Ped

to 6 contained in the Board's Regulation H, the Board approves
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the bank 1

[5)

—é_
S application for membership in the Federal Reserve System

and fop the appropriate amount of stock in the Federazl Reserve Bank
i Richmond.

The letter also contained the following speciel com-—

EERAL appears that the bank possesses certain powers
‘&ugh are not being exercised and which are not neces-
sar}ly required in the conduct of a banking and trust
aUSlnesS, such as the power to conduct & commercial stor-
(ge 4d warehousing business as described in paragraph

?) of article 'Second' of its certificate of incorpora-
derls Abtention is invited to the fact that if the bank
SSires to exercise any powers not actually exercised at

® time of admission to membership, it will be necessary
ggde? condition of membership numbered 1 to obtein the
th:mlssion of the Board of Governors before exercising
hasmg In this connection the Board understands that there

®®N no change in the scope of the corporate powers

by the bank since the date of its application
Oor mEmbership =

exerCiSed

Approved unanimously, together with
& letter to Mr. Leach, President of the

Federal Reserve Bank of Richmond, reading
as follows:

"The Board of Governors of the Federal Reserve Sys-
a

ash PProves the application of 'The Munsey Trust Compzny!,
thlngton, D. C., for membership in the Federal Reserve
em

closed’ Subject to the conditions prescribed in‘t?e en-—
oarg et?er which you are requested to forward to the
irectors of the institution.
tion wh has been noted that, with r?spect to the ques-
C. w "ether, upon the bank's admission to member?nlp,
Wbula E' Corporation and The Frank A. Munsey Compagy‘
Scome affiliates of the bank under the provisions
ions§0tion 2(b)(2) of the Banking Act of 1933, no opin-
19, > eXpressed in Mr. Mercer's letter of August 16,

inte’ © Mr, Paulger because of a question concerning.the
megrpretation of the law which was discussed in Mr. Wallace's
2 ran

1

8 ung um recently submitted in another connec?ion. ‘It
°TStood that The Frank A. Munsey Compéeny is a share-
of the bank; that a majority of the stock of The Frank
Mas.. . ocF Company is ovmned by C.W.H. Corpora?ion; t?at a
Tity of the stock of C.W.H. Corporation is owned by

holder
A,
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"certain
and that
indivigy
Constity
Voteq

individuals who are shareholders of the bank;
the shares of the bank's stock ovned by such
als and by The Frank A. Munsey Company together
te more than 50 per cent of the number of shares
for the election of directors of the bank at the
greced?ng election. On the basis of these facts, the
dourd 18 of the opinion that such individuals should be
°emed to control C.W.H. Corporation and The Frank A.
ogn:;y Company and, through them, to control the stock
bl © bank owned by The Frank A. Munsey Company and that,
Suchrdlngly, upon the admission of the bank to mem?er§h1p,
fia Corporations will be affiliates of the bank within
Meaning of section 2(b)(2). Further, attention is
it °d to the fact that such information as has been sub-
izat?d Suggests the possibility that certain other organ-
1008, reported as ones which will become affiliates
teer Section 2(b)(3) by reason of interlocking director-
% may also become affiliates under section 2(b)(2)."

\ In Connection with the above matter, reference was also made

Qam
. SWorandum dated August 29, 1941, from Mr. Paulger, Chief of the
L

si
- n of Ex&minations, in which it was stated that an assistant ex-
°F in the p

the lvision was indebted to The Munsey Trust Compeny, and
t th

X ® 1oan made in 1928 in the original amount of $15,000 had been
educed t'o $8

se »470 on January 27, 1941, and was secured by marketable
Cup

Lles Valued at £4,850 and other collateral consisting of second

t
Tust, Notes.

. The memorandum referred to the opinion expressed in a
IIIOran

um dum dateq August 27, 1941, from Mr. Baumann, Assistant Counsel,
t

Tenevs:
22() SWals on extensions of loan would not be violation of Section
a
Oft

to"mmbe

the Fehip, and suggested that the Board should take no action on
Matye
r.

he Federal Reserve Act after admission of the trust company

. It was agreed unanimously that no ac-
tion by the Board was called for.
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Letter to Mr. Gidney, Vice President of the Federal Reserve

B
Mk of New York, reading as follows:

"Reference is made to your letter of July 25, 19.1,
and dcCompanying memorandum with reference to The Plain-
1614 Trust, Company, Plainfield, New Jersey, and to your
oMorandum to files dated July 17, 1941, regarding your

°TView with the officers of the bank. The detailed
inf°rmation that you have furnished with respect to the
bank g condition and the steps being taken to meet mat-

ters o criticism is very much appreciated. 5
"It is noted that you feel that the management has

been doing a good job and that the bank is making and
Shoul g co

A ntinue to make reasonable progress in m?etlgg
1ts Problemg although it continues to be faced w1tp im-
Portan and difficult situations to be worked out in con-
Nection vith its mortgage and other real estate accounts.
b VBY, the Board cannot escape the feeling that there
S 8 real qQuestion whether the management is fglly aware
o the Seriousness of, and is taking a realistic attitude
Ward, the bank's problems, also whether the management
WL e able to place the institution in a satisfactory
c?ndi Lon within a reasonable time without the introduc-
00 of ney capital funds.
D tis requested, therefore, that you take i AR e
tortunity to impress upon the management and t@e direc-
a2 OF the bank the gravity with which the institu-
evon's Problems are regarded and the necessity for tagl?f’
? advantage of the present volume of business activity

- . : 1 ,
t10§T§Ss for the improvement of the institution's condi

Approved unanimously.

Telegran to the Presidents of all of the Federal Reserve Banks

88, Lollowa;

DretQNWhen Presenting any question requiring Board inter-
iy °n of Regulation W, it is suggested that you 127 :
youa eg either with or without statement o? reasons, wha
of th answer should be. This requeSP is being ?fde
estziiithe Federal Reserve Banks and is in accord with

®d procedure on Board's other regulations."

Approved unanimously.
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Telegram to the Presidents of all of the Federal Reserve Banks

Penns
*ding a4 follows:

erat "R?g, W-20, The classification 'mechan%cal refrig-
dis ZPS_ does not include coin operated machines for
posp N81ng beverages or coolers designed for the pur-

© of holding bottled beverages offered for sale even

t
houg? they are of less than twelve cubic feet rated
capaClty.n

Approved unanimously.

TeIEgPam to the Presidents of all of the Federal Reserve Banks
rea-
dlng as follows:

"Re oW
for housghol
elther Shall
dng a rateq
teEp_well je
tg;i having
classuse to

~21. The classification 'water pumps designed
d use' includes water system pumps which are
ow-well or reciprocating deep-well pumps hav-
capacity of 300 gallons per hour or less, or

t type or centrifugal pumps operated by mo-

& rating of 1/3 horsepower or less. The ac-

e which the pumps are put does not affect the
lflcation . 1"

Approved unanimously.

T Telegram to the Presidents of all of the Federal Reserve Banks
ey

Ng ag follows;

'mechzsg' W-22. Re ruling number six the classification
Cabipay CoL Tefrigerators' does not include frozen food

0p12:§s designed for the display of frozen foods offered
for £ ® but does include frozen food cabinets designed

% € home freezing of foods or for the home storage
OZen foods.n

Approved unanimously.




1160

%3/11

Thereupon the meeting adjourned.

Whearan, },YIM/LL&@

Secretary.

Appl‘ovedwmw’”’"m e

¢ \ ;Vice Chairman.






