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A meeting of the Board of Governors of the Federal Reserve

SYstem was held in Washington on Friday, July 25, 1941, at 11:00 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Szymczak
Mr. McKee

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

Telegrams to Mr. Young, President of the Federal Reserve Bank

of Boston, Mr. Sanford, Secretary of the Federal Reserve Bank of New

Y°rk, Mr. Leach, President of the Federal Reserve Bank of Richmond,

Messrs. McCravey, Dillard, and Stewart, Secretaries of the Federal

Reserve Banks of Atlanta, Chicago, and St. Louis, respectively, Mr.

Ziemer, Vice President of the Federal Reserve Bank of Minneapolis,

Stroud, First Vice President of the Federal Reserve Bank of Dallas,

414 Mr. Hale, Secretary of the Federal Reserve Bank of San Francisco,

8tating that the Board approves the establishment without change by

the Federal Reserve Banks of St. Louis and San Francisco on July 22,

bY" the Federal Reserve Bank of Boston on July 23, and by the Federal
Res—

rve Banks of New York, Richmond, Atlanta, Chicago, Minneapolis,

Dallas/ and San Francisco on July 24, 1941, of the rates of discount

44d Purchase in their existing schedules.

Approved unanimously.

Memorandum dated July 23, 1941, from Mr. Nelson, Assistant
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Secretary, recommending (1) that Robert P. Warner, guard, be promoted

to the position of clerk in the Secretary's Office on a temporary basis

for an indefinite period and that his salary be increased from ft1,380

to 4,440 per annum, effective August 1, 1941, (2) that Hugh Keiser,

Jr., chauffeur, be promoted to the position of guard in the Building

Operation and Maintenance Section of the Secretary's Office on a tem-

Porary basis for an indefinite period and that his salary be increased

fl'°m $1,200 to $1,380 per annum, effective August 1, 1941, with the

Understanding that if his work is satisfactory during the next six

111°11ths a further recommendation will be made that his salary be in-

creased to $1,500 per annum, and (3) that Donald E. Peake be appointed

as chauffeur in the Building Operation and Maintenance Section of the

Se
cretary's Office on a temporary basis for an indefinite period, with

salarY at the rate of $1,200 per annum, effective as of the date upon

Which he enters upon the performance of his duties after having passed

sat
isfactorily the usual physical examination.

Approved unanimously.

Memorandum dated July 22, 1941, from Mr. Goldenweiser, Director

Of the Division of Research and Statistics, recommending that, for the

l'eas°n stated in the memorandum, Miss A. June Anderson be appointed on

4 temPorary basis for a period of three months as a clerk-stenographer

&11 that Division, with salary at the rate of 120 per month. The

keZorandum also recommended that, inasmuch as Miss Anderson will probably

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



885

7/25/41 -3-

be recommended for a permanent appointment at the expiration of her

three-months' temporary appointment, she be permitted to become a mem-

ber of the Federal Reserve Retirement System and her temporary appoint-

ment be made subject to passing satisfactorily the usual physical ex-

amination.

Approved unanimously.

Letter to Mr. Roy Jackson, Administrative Officer of the Office

of Production Management, reading as follows:

"In accordance with the request contained in your
letter of July 14, 1941, the Board of Governors has ap-
proved the temporary assignment to your office for the
period July 28 to August 31, 1941, inclusive, of Mrs.
Mary H. Conan, clerk in the Board's Division of Bank Op-
erations, this being the remainder of the period of her
present appointment.

"It is understood that your office will reimburse the
Board for Mrs. Coman's salary at the rate of i'1,440 per
annum."

Approved unanimously.

Letter to the board of directors of the "Long Branch Trust

C°I4PanY", Long Branch, New Jersey, stating that, subject to conditions

°f membership numbered 1 to 6 contained in the Board's Regulation H

arld the following special condition, the Board approves the bank's

4PPlication for membership in the Federal Reserve System and for the

4PPropriate amount of stock in the Federal Reserve Bank of New York:

117. Prior to admission to membership, such bank, if it
has not already done so, shall charge off or other-
wise eliminate estimated losses aggregating $23,707,
as shown in the report of examination of such bank
as of June 3, 1941, made by an examiner for the Fed-
eral Reserve Bank of New York."
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"It has been noted that the Reserve Bank recognizes
that the applicant has some distinct problems in its as-
sets and certain weaknesses in its operating staff, but
feels that the president of the bank, who assumed his
duties as principal executive officer in January 1939,
is a man of sound judgment and is capable of working out
the situation. The application has been approved with
the understanding that the Reserve Bank will follow the
case closely until satisfactory progress has been made in
working out the asset problems and until the management
question has been resolved."

Letter to Mr. Diercks, Assistant Vice President of the Federal

Reserve Bank of Chicago, reading as follows:

"Reference is made to the application of 'The First
National Bank of Arcola', Arcola, Illinois, for full fidu-
ciary powers, which was transmitted to the Board with your
letter of June 21, 1941, and to the recommendation of your
executive committee that the application for full fiduciary
Powers be disapproved but that the bank be granted permis-
sion to act as administrator, executor, guardian of estates,
and trustee under will and agreement.

"Available information indicates that applicant is a
comparatively small bank located in a small town in an ag-
ricultural area in which are located several other banks in
nearby towns, only one of which is exercising fiduciary
Powers. The prospects for profitable trust business in suf-
ficient volume to justify the establishment of a trust de-
partment with proper records and trained and experienced
personnel appear to be extremely remote. The bank appears
to have no real necessity for trust powers either from the
standpoint of service to its community and customers or
competition with other banks. Moreover, the principal man-
aging officers of the bank appear to be new in the community
and the file does not indicate that they have had actual
experience in operating going banks. In the circumstances,
the Board has deferred action on the application pending a
review of the report of the next examination of the bank
made by national examiners.

"It is requested that you advise the bank of the Board's
action and request it to furnish to the national examiners,
for incorporation in their next report of examination of the
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The letter also contained the follow-

ing special comment:

"It appears that the bank possesses certain powers
Which are not being exercised and which are not necessarily
required in the conduct of a banking and trust business,
such as the power to act as surety and to guarantee real
estate titles. Attention is invited to the fact that if
the bank desires to exercise any powers not actually exer-
cised at the time of admission to membership, it will be
necessary under condition of membership numbered 1 to ob-
tain the permission of the Board of Governors before exer-
cising them. In this connection, the Board understands
that there has been no change in the scope of the corporate
Powers exercised by the bank since the date of its appli-
cation for membership."

Approved unanimously for transmis-
sion through the Federal Reserve Bank of
New York.

Letter to the board of directors of the "State Bank of Norwood",

Norwood, New York, stating that, subject to conditions of membership

rillmbered 1 to 3 contained in the Board's Regulation H, the Board approves

the bank's application for membership in the Federal Reserve System and

for the appropriate amount of stock in the Federal Reserve Bank of New

York.

Approved unanimously, together with
a letter to Mr. Sproul, President of the
Federal Reserve Bank of New York, reading
as follows:

"The Board of Governors of the Federal Reserve Sys-
tem approves the application of the 'State Bank of Norwood',
Norwood, New York, for membership in the Federal Reserve
System, subject to the conditions prescribed in the enclosed
letter which you are requested to forward to the Board of
Directors of the institution. Two copies of such letter
are also enclosed, one of which is for your files and the
other of which you are requested to forward to the Superin-
tendent of Banks for the State of New York for his informa-
tion.
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"bank, full and definite information as to its desire for
trust powers and the reasons therefor, with particular
reference to the matters mentioned in the foregoing para-
graph and any other matters which the management of the
bank desires to cover.

"Upon receipt of such information, the Board will be
glad to give further consideration to the bank's applica-
tion for trust powers.

"It is also requested that you advise Chief National
Bank Examiner Oberwortmann of the Board's action in this
matter and request him to have his field examiner report
on the foregoing matters as fully as practicable in his
report of the next examination of the bank."

Approved unanimously.

Letter to Mr. Wagner, Vice President of the Federal Reserve

of Cleveland, reading as follows:

"This is in further reference to your letter of June
211 1941, with which you enclosed a copy of a letter from
the First National Bank at Pittsburgh, in which the question
is raised whether a requirement of 30 days' notice for the
Withdrawal of savings funds in excess of t,500 may be waived
if such funds are withdrawn for the purpose of purchasing
Defense Savings Bonds.

"The provisions of Regulation Q do not at present au-
thorize such a waiver of 30 days' notice regardless of the
purpose of the withdrawal, unless the member bank waives
notice as to the same amount or percentage of the savings
deposits of every other depositor which are subject to the
same requirement. The few cases of this or similar character
which have come to our attention are not sufficient, in
the Board's judgment, to justify a modification of Regula-
tion Q in this respect at this time, particularly in view
of the fact that the depositor can obtain such funds as he
desires for the purpose after giving 30 days' notice."

Approved unanimously.
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Thereupon the meeting adjourned.
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