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A meeting of the Board of Governors of the Federal Reserve

System was held in l'ashington on Thursday, July 17, 1941, at 11:00

a•m•

PRESENT: Mr. Eccles, Chairman
Mr. Szymczak
Mr. McKee

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

Letter to Mr. Hays, Vice President and Secretary of the Federal

Reserve Bank of Cleveland, reading as follows:

"Referring to your letter of July 11, 1941, the
Board approves a maximum salary of 5,600 per annum for
the position Manager, Defense Contract Service, and of
5,000 per annum for the position Assistant Manager, De-

fense Contract Service, to be set up in the Bank's per-
sonnel classification plan."

Approved unanimously.

Letter to Hr. Lassiter, Chairman of the Federal Reserve Bank

of Richmond, reading as follows:

"Referring to your letter of July 10, 1941, the as-
signment of Mr. Roger W. Mercer, who is to be a vice pres-
ident of the Reserve Bank, as the officer to have immediate
supervision of the Bank Examination Department meets with
the approval of the Board of Governors, and the Board ap-
proves the designation of 1.1r. Mercer as an examiner for
the Federal Reserve Bank of Richmond. It is noted from
your letter that no change in Mr. Uercer's present salary,
Which is 6,000 per annum, is proposed at this time, but
that the directors contemplate giving consideration to an
adjustment in the salary at a later date.
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"The Board of Governors also approves payment of sal-
ary at the rate of !4,800 per annum to Mr. Clair B. Strathy,
Assistant Cashier, effective July 15, 1941."

Approved unanimously.

Letter to Mr. Preston, First Vice President of the Federal Re-

serve Bank of Chicago, reading as follows:

"The Board of Governors approves the changes in the
personnel classification plan of your Bank as requested
in your letter of July 8, 1941."

Approved unanimously.

Letter to Mr. Merritt, Federal Reserve Agent at the Federal Re-

serve Bank of Dallas, reading as follows:

"in accordance with the request contained in your
letter of July 8, 1941, the Board of Governors approves
the appointment of Mr. Thomas Arthur Segelhurst as Alter-
nate Assistant Federal Reserve Agent at your Bank at a
salary at the rate of '2,580 per annum, effective as of
the date he assumes his duties as Alternate Assistant Fed-
eral Reserve Agent, with the understanding that Mr. Segel-
hurst will be placed upon the Agent's pay roll and will
be solely responsible to you, or, during a vacancy in the
office of Agent, to the Assistant Federal Reserve Agent,
and to the Board of Governors, for the proper performance
of his duties. Vihen not engaged in the performance of
his duties as Alternate Assistant Federal Reserve Agent
he may, with the approval of the Federal Reserve Agent,
or, during a vacancy in the office of the Agent, of the
Assistant Federal Reserve Agent, and the President, per-
form such work for the Bank as will not be inconsistent
with his duties as Alternate Assistant Federal Reserve
Agent.

"Mr. Segelhurst should execute the usual oath of
office and surety bond in the amount of 1.0,000, and he
should not enter upon the performance of his duties as
Alternate Assistant Federal Reserve Agent until the bond
has been examined by your Counsel to determine whether
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"its execution complies fully with the rules printed on
the reverse side of form of bond 182, following which the
bond should be forwarded to the Board promptly for approval.
Please advise the date Mr. Segelhurst assumes his duties
as Alternate Assistant Federal Reserve Agent."

Approved unanimously.

Letter to Mr. Diercks, Assistant Vice President of the Federal

Reserve Bank of Chicago, reading as follows:

"Reference is made to the application of 'The National
Bank of Greenwood', Greenwood, Indiana, for full fiduciary
Powers, which was transmitted to the Board with your letter
of June 21, 1941, and to the recommendation of your Ex-
ecutive Committee that the application for full fiduciary
powers be disapproved but that the bank be granted permis-
sion to act as administrator, executor, guardian of estates,
and trustee under will and agreement.

"It is noted that the applicant is the only bank in a
comparative1y small agricultural and suburban residential
community located about eleven miles from and midway between
the cities of Indianapolis and Franklin, Indiana, both of
Which have adequate trust facilities; the latter being the
seat of the county in which the applicant operates. Due to
its size and location, it is not believed that the competi-
tive position of the applicant in relation to banks located
in these larger centers would be materially benefited by a
grant of trust powers or that the demand for trust services
in Greenwood would be of sufficient volume to justify the
establishment of a trust department with proper records and
a trained personnel. Moreover, while the general asset con-
dition of the applicant is satisfactory, its earnings and
loss record during the past several years have not been
good. A large percentage of banks having very small trust
departments have not been able to show actual net earnings
from trust activities, after taking into consideration all
expenses, and the limited prospects for profitable trust
business in Greenwood do not appear to justify the bank in
undertaking a new type of business which inherently involves
serious responsibilities and may result in additional losses
to the bank.

"After careful consideration of all the circumstances,
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"the Board is unwilling to grant the permission requested.
Please advise the applicant accordingly."

Approved unanimously.

Letter to Mr. W. L. Andrews, Vice President and Treasurer,

Transamerica Corporation, San Francisco, California, reading as fol-

lows:

"This is to acknowledge your letter of July 3, 1941,
transmitted through the Federal Reserve Bank of San Fran-
cisco, with regard to the status of Transamerica Corpora-
tion as a holding company affiliate of Bank of America
National Trust & Savings Association. You were advised
of the Board's position in this matter by a letter ad-
dressed to Transamerica Corporation by the First Vice
President of the Federal Reserve Bank of San Francisco
under date of June 20, 1941.

"Pursuant to your request, the Board will be glad to
receive and give full consideration to such memorandum on
the questions of law and fact involved as your Corporation
desires to file with the Board. The Board understands,
of course, that this memorandum will be submitted as soon
as it is reasonably practicable for you to do so.

"It will be appreciated if you will furnish six copies
Of your proposed memorandum for the Board's own use and
such additional copies of the memorandum as the Federal
Reserve Bank of San Francisco may request of you. In ac-
cordance with the procedure you followed in submitting
Your letter of July 3, 1941, please submit the Board's
copies of the memorandum through the Federal Reserve Bank
of San Franciscan

Approved unanimously, together with
a letter to Mr. West, Vice President of
the Federal Reserve Bank of San Francisco,
reading as follows:

"This is to acknowledge receipt of your letter of
JulY 7, 1941 enclosing a letter from W. L. Andrews, Vice
President and Treasurer of Transamerica Corporation, re-
guesting the Board to reconsider the ruling it has made
With regard to the status of Transamerica Corporation as
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"a holding company affiliate of Bank of America National
Trust & Savings Association.

"There is enclosed a reply to Mr. Andrews which you
are requested to deliver to him. A copy of this reply is
also enclosed for your own files.

"When the memorandum which Mr. Andrews proposes to
submit is forwarded to the Board, it will be appreciated
if you will accompany it with such comments as your Counsel
and officers of the Federal Reserve Bank of San Francisco
deem appropriate in the circumstances.

"It has been noted that Mr. Clerk's letter to Trans-
america Corporation of June 20, 1941 referred only to the
holding company relationship as of August 30, 1940. The
Board in its telegram of March 3, 1941 to Mr. Clerk also
ruled that such a relationship existed following the bank's
1941 election of directors. In order that the memorandum
which Transamerica expects to file with the Board maybe
addressed to the facts involved in the Board's ruling with
respect to the situation following the 1941 annual meeting
as well as to the facts which existed as of August 30, 1940
if that Corporation so desires, it is requested that in trans-
mitting the enclosed letter you advise Ir. Andrews of the
Board's position as to the relationship existing after the
1941 annual meeting."

Letter to the Presidents of all Federal Reserve Banks reading

follows:

"The Board has been requested both by the office of
the Comptroller of the Currency and by one of the Federal
Reserve Banks to render an opinion on the question whether
an officer of a member bank, who is also serving as a di-
rector and as a member of the discount committee of the
bank, is to be regarded as an executive officer within
the meaning of the Board's Regulation 0 as amended effec-
tive July 1, 1939, notwithstanding the adoption of a reso-
lution by the board of directors providing that he is not
authorized to participate in its operating management.

"Before undertaking to pass upon this question, the
Board will appreciate a statement of your views, accom-
panied by a statement of the views of your Counsel, with
regard to this matter. Before expressing your views on
the question, you may find it desirable to consult with
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"some of your member banks and the member of the Federal
Advisory Council from your district.

"For your information in this connection there are
enclosed an excerpt from the Federal Reserve Bank's let-
ter on this subject, an excerpt from the letter from the
office of the Comptroller of the Currency, and a section
of the 'General Form of Bylaws of National Banks' relating
to the Discount Committee."

Approved unanimously.

Letter to Mr. Drinnen, First Vice President of the Federal Re-

serve Bank of Philadelphia, reading as follows:

"This will acknowledge receipt of your letter of
July 9 in which you advise the Board that you have reem-
ployed three former employees of your Bank who were re-
tired after reaching age 65, and ask the Board's approval
of the payment of salary to the men reemployed.

"It is noted that Mr. Lyman H. Harker has been re-
tained as a temporary substitute engineer during the period
of vacations instead of hiring an engineer who would not
be familiar with your equipment and requirements, and it
is assumed that Mr. John Steger and Mr. L. Banks Selner
have been employed on a temporary basis and that their
services will be dispensed with when the special condi-
tions necessitating their reemployment no longer exist.

"In these circumstances the Board will interpose no
objection to the payment of salaries to the above named
men at the rates stated in the enclosures to your letter
of July 9."

Approved unanimously, together with
the following letter to the President of
each Federal Reserve Bank:

"For your information there is enclosed a copy of a
letter written to a Federal Reserve Bank with respect to
the reemployment of persons retired after reaching age 65.
The Board assumes that the Federal Reserve Banks will not
reemploy employees who have been retired after reaching
age 65 except during periods of emergency and then only
for short periods."
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Thereupon the meeting adjourned.
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