
A meetine, of the Board of Governors of the Federal Reserve

System was held in Washington on Monday, June 30, 1941
, at 11:15

PRESENT: Mr. Eccles, Chairman

Mr. hansom, Vice Chairman

Mr. Szymczak
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

am.

The action stated with respect to each of the matt
ers herein-

after referred to was taken by the Board:

The minutes of the meeting of the Board of
 Governors of the

Federal Reserve System held on June 27, 1941, we
re approved unani-

mously.

Memorandum dated June 27, 1941, from Ir. Goldenweiser, Di-

rector of the Division of Research and Statistics, submitting the

resignation of Mrs. Muriel W. Thompson as a clerk in that Division,

to become effective as of the close of business on July 8, 1941, and

recommending that the resignation be accepted as of that date.

The resignation was accepted.

Letter to the Reconstruction Finance Corpora
tion, Washington,

D. C., reading as follows:

"Enclosed is a copy of a letter
 dated June 20,

1941, from the Federal Reserve Bank o
f New York with

reference to the request recently mad
e to the Viyoming

County Bank and Trust Company, Warsaw, Ne
w York, for

the payment of dividends on preferred
 stock out of the

profits for the year 1939.
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"It will be noted from the letter that the net

profits for the year after required transfers to surplus

were transferred to reserves for contingencies, the bank

apparently believing that such provisions for los
ses

would absorb the earnings for the year, leaving no net

earnings available for dividends. This, as you know,

is a problem bank and the opinion expressed by the 
Re-

serve Bank that it would be desirable for the ban
k to

make further progress in disposing of low rated bonds

and real estate before making any payment against ac-

crued dividends appears altogether reasonable.

"In the circumstances, it will be appreciated if

the Corporation could see its way clear to withdraw

its request for the payment of the accrued divide
nds so

that the funds might be retained by the bank for
 use

in making further charge-offs or for the establishmen
t

of additional valuation reserves."

Approved unanimously.

Letter to Honorable Robert F. Wagner, Chairman of the Com-

mittee of Banking and Currency of the United States Senate, reading

as follows:

"This is in response to your letter of June 6,

1941 requesting an opinion as to the merits of S. 1603,

a bill 'To provide for the extension of banking facili-

ties at military reservations and at navy yards and

stations and for other purposes'.

"This bill would authorize any national
 bank,

upon the authorization of the Comptrol
ler of the Cur-

rency and subject to such conditions
 as he shafl pre-

scribe, to provide banking facilit
ies at United States

military reservations and navy yards and st
ations with

the consent of the Secretary of V,ar or 
the Secretary

of the Navy, whichever has jurisdiction
, effective

only so long as such consent is given. 
The Board

understands that such legislation has bee
n recommended

by the Secretary of the Treasury and the 
Comptroller

of the Currency with the consent of the 
Bureau of the

Budget.
"The Board understands that banking facilities

are badly needed at some of the military reservat
ions
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"and at navy yards and stations an
d believes that

this bill would afford a means of 
providing such facili—

ties subject to adequate safeguards. 
Under the provi—

sions of section 9 of the Federal Reserv
e Act, as amended,

the same privileges would automati
cally be extended

to State banks which are members of 
the Federal Reserve

System, if the laws of the States in
 which they are in—

corporated permit them to provide suc
h facilities.

"Since this bill is designed to me
et a temporary

problem at military reservations and 
at navy yards and

stations growing out of the present 
emergency and the

authority which it would grant could
 be exercised only

so long as the Secretary of War or th
e Secretary of the

Navy consents, the Board would favor 
the enactment of

such legislation."

Approved unanimously.

Thereupon the meeting adjourned.
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