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A meeting of the Board of Governors of the Federal Reserve

SYstem was held in Washington on Thursday, February 27, 1941, at

11115 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. McKee
Mr. Davis
Mr. Draper

Mr. Morrill, Secretary
Mr. Wyatt, General Counsel
Mr. Dreibelbis, Assistant General Counsel

Chairman Eccles stated that Mr. Szymczak would not be present

e't this meeting for the reason that he had gone to Chicago to attend

the dinner given to President Schaller upon his retirement as President

°t the Federal Reserve Bank of Chicago.

Mr. Davis reported that Deputy Chairman Gregory of the Chicago

had called on the telephone and asked for a yes or no answer by

before 12:00 o'clock today as to whether the vote of a director
Of a

Federal Reserve Bank could be taken by telephone, telegraph, or

°therwisel without such director being present at the meeting. Mr.

Greg°17 indicated, Mr. Davis said, that the reason for raising this

Illeeti°n was that Chairman Lewis was in Florida and had been reported

being too
ill to leave Florida at this time to be present at the

nleeting; that there were four members of the board of directors who,
it w,

's understood, had decided that they were going to vote for Emil 

8ehrn?„
Chairman of the Reconstruction Finance Corporation, as Presi-

et the Bank; that Mr. Gregory believed it had been Mr. Cummings'
'lent
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Plaa to hold off presenting the name of his candidate until the time

f the meeting, knowing that there would be four directors present

ho woula vote for his candidate, and that even though there were

f°11r who might vote against him, the ninth man, the Chairman, who

W°111c1 not be at the meeting, would also vote for Mr. Cummings' candi-

date.
Mr. Gregory said that if they could count the absent vote he

11a8 confident that Mr. Cummings could succeed in putting through the

elect.
on of Mr. Schram by a vote of 5 to 4, but that, on the other

114114, if the vote of Chairman Lewis could not be counted, the vote

w°1/1c1 be 4 to 4 and there would be no election. Mr. Davis stated

that. 
mmediately after receiving this telephone call from Mr. Gregory

he 
asked Messrs. Wyatt and Dreibelbis to look into the question

c111141Y, that he had been advised by them that they would hold that

a e of an absentee director could not be counted, and that, con-

8eclilentlY, he had drafted the following telegram which he had been

adIrised by Messrs. Wyatt and Dreibelbis stated the legal situation
Correctly.

"Counsel reports answer is 'No' according to hur-
led examination of law on subject.”

The telegram was approved unani-
mously and Mr. Davis sent it at 11:30
a.m.

Following this, the members of the Board entered upon a dis-

-“011. of the history and qualifications of Mr. Schram in relation
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to the position of President of the Federal Reserve Bank of Chicago,

the 
second largest bank in the System. It was pointed out that he had

had no experience, either in commercial banking or in relation to prob-

lems of Federal Reserve or central banking; that his experience in re-

lation to banking had evidently been confined to such experience as he

might have gained in the lending activities of the Reconstruction Fi-

nance 
Corporation since he had been connected with that organization in

14a8hington, and that it was apparent that he had no qualifications to

act on the Federal Open Market Committee.

During the discussions, Messrs. Wyatt and Dreibelbis were ex-

from further participation in the meeting and left the room.

Chairman Eccles called attention to a letter dated February 24,

1941, which had just been received from Mr. Ruml, Chairman of the Fed-

Reserve Bank of New York, in regard to the salaries of Allan

as President, and Leslie R. Rounds, as First Vice President.

The cha 
irman said that Mr. Ruml called upon him and delivered the let-

ter
w,f nand and after discussing the background during which he referred

to the ID
-ualderston report and the recommendations in it about salaries

at th
e flew York Bank, advanced arguments on various grounds in favor of

the
v.'-oposed salaries for Messrs. Sproul and Rounds, including the

tarv
Uflg 
i 4

In the community which the President and First Vice President
Of

the 
Bank should have, the cost of living, increased income taxes, etc.

rrIlan Eccles reported that Mr. Ruml said that the board of directors at
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IlevrYork had considered it purely from the standpoint of what they

considered the positions should be worth, what the men who meet the

recluirements of the positions should get, and without regard to any

13°11M-cal or public aspects of the matter, which the directors did

tot u
ndertake to pass upon.

The action stated with respect to each of the matters herein-

afte r referred to was then taken by the Board:

The minutes of the meeting of, the Board of Governors of the

Peder'al Reserve System held on February 261 1941, were approved unani-
tousiy.

Memorandum dated February 25, 1941, from Mr. Goldenweiser,

Director of the Division of Research and Statistics, recommending that

14re. 
Muriel W. Thompson, a clerk in the Divisionl be granted an addi-

tional leave of absence without pay for a period of not to exceed 15

claYs b
eginning March 1, 1941, and that during her further absence the

?4)41'd continue to make its contributions to the Retirement System on
her beha_

1 
f
With the understanding that she will continue her own con-

tribUtions during the period.

Approved unanimously.

Memorandum dated February 20, 1941, from Mr. Paulger, Chief of
the

'Irision of Examinations, recommending, for the reasons stated in
the m

-Lemorandum, that the Board grant E. R. Millard, Federal Reserve

net', per diem in lieu of subsistence during a period of illness

t.r°111 January 21 to January 31, 1941, inclusive.

Approved unanimously.
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APPMved:

_5_

Thereupon the meeting adjourned.

Chairman.
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