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A meeting of the Board of Governors of the Federal Reserve

Sys
en was held in Washington on Saturday, February 15, 1941, at
W:3g .

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Sgzymczak
Mr. McKee
Mr. Davis

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-
afte
T referred to was taken by the Board:
The minutes of the meeting of the Board of Governors of the

Fede
r
Al Reserve System held on February 14, 1941, were approved unani-
mo\la]_y

L

Letter to Mr. Parker, President of the Federal Reserve Bank of
Mlayy,

> reading as follows:

sils "In response to your letter of February 1l on the

posject’ this is to advise you that the Board will inter-

St € no objection to the designation of Examiner R. M.
®Phenson as the Trust Examiner for your bank."

Approved unanimously.
Letter to the board of directors of the "Cicero State Bank",

icer
5 ©s New York, stating that, subject to conditions of membership
Umbered 1 to 3,

th inclusive, contained in the Board's Regulation H and
e

i 5
®*Uowing special conditions, the Board approves the bank's ap-

Bliq
at
lon for membership in the Federal Reserve System and for the




|
|
|
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a
PPropriate amount of stock in the Federal Reserve Bank of New York:

"4o Prior to admission of such bank to membership, the
proposed elimination of the liability for directors'
contributions, and the proposed increase in capital
stock as a means to such elimination, all as contem-
plated in an agreement executed December 10, 1940,
by the directors, shall have been accomplished, and
counsel to the Federal Reserve Bank of New York
shall have been satisfied as to the legal aspects
of such accomplishment.

n

5+ Prior to admission to membership, such bank, if it
has not already done so, shall charge off or other-
wWise eliminate estimated losses of $1,021, as shown
in the report of examination of such bank as of Oc-

tober 30, 1940, made by an examiner for the Federal
Reserve Bank of New York."

Approved unanimously for transmis-
sion through the Federal Reserve Bank of :
New York. '

: Letter to the board of directors of "The Killbuck Savings Bank
bmqmny"s Killbuck, Ohio, stating that, subject to conditions of mem—

Hership Numbered 1 to 3, inclusive, contained in the Board's Regulation
e’ the Boarq approves the bank's application for membership in the Fed-
e Reserve System and for the appropriate amount of stock in the Fed-

er&l
Reserve Bank of Cleveland.

Approved unanimously for transmis-
sion through the Federal Reserve Bank of
Cleveland.

Letter to the board of directors of the "Iowa Trust & Savings
n
oy, ¢ Estherv.ille, Iowa, stating that, subject to conditions of member-
P n
Wibered 1 to 3, inclusive, contained in the Board's Regulation H

g 4
h :
5 r°110w3.ng special conditions, the Board approves the bank's
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Dpllcatlon for membership in the Federal Reserve System and for the
) s

PPropriate amount of stock in the Federal Reserve Bank of Chicago:

|
'ho  Such bank shall increase the number of its direc- i
tors to not less than five, the minimum number re-
Quired in the case of all member banks under the
Provisions of Section 31 of the Banking Act of
1933, as amended.

n

5+ At the time of admission to membership, such bank
shall have a paid-up and unimpaired capital of at
least $50,000."

Approved unanimously, together with
a letter to Mr. Schaller, President of the
Federal Reserve Bank of Chicago, reading
as follows:

tem "The Board of Governors of the Federal Reserve Sy s—
B ?Pproves the application of the 'Iowa Trust & Savings
s> Estherville, Iowa, for membership in the Federal ;
. rVe System, subject to the conditions prescribed in
the gnclosed letter which you are requested to forward to
Such oard of Directors of the institution. Two copies of
£ letter are also enclosed, one of which is for your
Warzs and the other of which you are requested to for-
T to the Superintendent of Banking for the State of
for his information.
tors If practicable, the increase in the number of direc-
be ei‘;’equlred by condition of membership numbered 4 should
Homer ected prior to admission of the bank to membership.
er, the Board will not object to the admission of the
pr With only four directors provided steps will be taken
in°mptly to increase the number to five. It has been noted
Vacan § connection that the examiner was informed that the
CY on the board would be filled shortly."

Rese

X Letter to the board of directors of the "State Bank of Farina,
Ting .
N . Illlnois, stating that, subject to conditions of membership
ere
41 to 3, inclusive, contained in the Board's Regulation H and

OWing special condition, the Board approves the bank's ap-

Py,
at
lon for membership in the Federal Reserve System and for the
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a \
PPropriate amount of stock in the Federal Reserve Bank of St. Louis:

"4 Prior to admission to membership, such bank, if
it has not already done so, shall charge off or
otherwise eliminate estimated losses of $672, as
shown in the report of examination of such bank
as of January 9, 1941, made by an examiner for the
Federal Reserve Bank of St. Louis."

Approved unanimously for trans-
mission through the Federal Reserve
Bank of St. Louis.

Letter to Mr. West, Vice President of the Federal Reserve Bank
°f San P -
rancisco, reading as follows:

witn "This refers to your letter of January 30, 1941,
ani enclosures, requesting the Board's views with re-
P ¢t to the question whether a deposit carried by the
rst State Bank of LaCrosse, LaCrosse, Washington, in
mae name of Inland Fmpire Rural Electrification, Inc., ‘
thi Properly be classified as a savings deposit within
eaning of the Board's Regulation Q.
£1 "It is understood that Inland Empire Rural Electri-
ation, Inc., is a nonprofit organization and that its
of 0Se apparently is to effect a reduction in the cost
t zlectricity used by its members. It is noted also
of I according to the cashier of the First State Bank
1 aCrosse the organization has no capital stock; that
B S received a direct loan from the Government the
trigeegs of which have been used to build lines for dis-
Ution of electric power; and that the organization's
Te earnings are applied to expenses and to the re-
Tement of this loan.
Ele "Begardless of the fact that Inland Empire Rural
it gtrlflcation, Inc., may not be operated for profit,
Primges not appear that the organization is operated
edy rily for 'religious, philanthropic, charitable,
Cational, fraternal or other similar purposes, with-
°°nta? meaging of the definition of a 'savings deposit'
of thlned in Regulation Q. Accordingly, it is the view
trifie B?ard that a deposit of Inland Empire Rural Elec-
85 cation, Inc., may not properly be classified as a
§ Vings deposit under the Regulation."

Approved unanimously.
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Thereupon the meeting adjourned.

)d( JIU / //( /

Chairman.

e
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Secretary.






