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A meeting of the Board of Governors of the Federal Reserve

SYstem was held in Washington on Thursday, December 19, 1940, at 11:00

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Davis
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary.
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

Under date of December 4, 1940, copies of two memoranda pre-

Pared by the Personnel Committee with respect to the appointment of

class C and branch directors of Federal Reserve Banks, the designation

of 
Chairmen and Federal Reserve Agents, and the appointment of Deputy

Chairmen at the respective Banks were furnished to s11 of the members

Of the Board.

In accordance with the recommenda-
tions contained in the first of these
memoranda, and upon motion of Mr. McKee,
the following actions were taken by unani-
mous vote:

to Henry/ I. Harriman, Director of the New England Power Company,
Massachusetts, was reappointed a Class C director of the Fed-

liacu. Reserve Bank of Boston for a term of three years beginning Jan-7 1, 1941.

por Howard Kellogg, President of Spencer Kellogg and Sons, Incor-
traated, Buffalo, New York, was reappointed a director of the Buffalo
yo:leh of the Federal Reserve Bank of New York for a term of three
-''r8 beginning January 1, 1941.
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Thomas B. McCabe was redesignated Chairman and Federal Reserve
Agent at the Federal Reserve Bank of Philadelphia for the year 1941
alld his compensation as Chairman and Federal Reserve Agent was fixed
(3/1 the uniform basis fixed for the same position at all Federal Re-
!?I've Banks, i.e., the same amount as the aggregate of the fees 
!

pay-
during the same period to any other director for attendance cor-

feePonding to his at meetings of the board of directors, executive
"ommittee and other committees of the board of directors.

Alfred H. Williams was reappointed Deputy Chairman of the Fed-
Reserve Bank of Philadelphia for the year 1941.

vi Warren F. Whittier, farmer, dairyman and cattle breeder, Douglass-
e, Pennsylvania, was reappointed a Class C director of the Federal

1,eerve Bank of Philadelphia for a term of three years beginning Jan-
7 1, 1941.

George C. Brainard, President of the General Fireproofing Company,
..utingstown. Ohio, was reappointed Class C director of the Federal Re-
19e 

bank of Cleveland for a term of three years beginning January 1,
and redesignated as Chairman and Federal Reserve Agent for the

iZZr 1941, his compensation as Chairman and Federal Reserve Agent being
Re ed on the uniform basis fixed for the same position at all Federal
p:e ve Banks, i.e., the same amount as the aggregate of the fees
co;aole during the same period to any other director for attendance
to l'esPonding to his at meetings of the board of directors, executive
MMittee and other committees of the board of directors.

rile 
E. Klages was reappointed Deputy Chairman of the Federal

Bank of Cleveland for the year 1941.

Prank A. Brown, farmer of Chillicothe, Ohio, was reappointed a
1A:nor of the Cincinnati Branch of the Federal Reserve Bank of Cleve-

or a term of two years beginning January 1, 1941.

ect„George T. Ladd, President of the United Engineering and Foundry
Pi:t7tVY, Pittsburgh, Pennsylvania, was reappointed a director of the
ot 4.::Irgh Branch of the Federal Reserve Bank of Cleveland for a term

years beginning January 1, 1941.

Robert Lassiter, Chairman of the Mooresville Cotton Mills, Moores-
Iles:, North Carolina, was reappointed Class C director of the Federal

1, 1./
/

.? Bank of Richmond for a term of three years beginning January
the 4J-, and redesignated as Chairman and Federal Reserve Agent for
beijear 1941, his compensation as Chairman and Federal Reserve Agent
Fecleg fixed on the uniform basis fixed for the same position at all

ral Reserve Banks, i.e., the same amount as the aggregate of the
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tees payable during the same period to any other director for attend-
nee corresponding to his at meetings of the board of directors, execu-
'lye committee and other committees of the board of directors.

, William G. Wysor was reappointed Deputy Chairman of the Federal
neserve Bank of Richmond for the year 1941.

t, W. Frank Roberts, President of the Standard Gas Equipment Corpora-

Baltimore, Maryland was reappointed a director of the Baltimore
17ar.:Ich of the Federal Reserve Bank of Richmond for a term of three years
egaaning January 1, 1941.

1, George M. Wright, President of the Republic Cotton Mills, Great
1 ,.118, South Carolina, was reappointed a director of the Charlotte
;each of the Federal Reserve Bank of Richmond for a term of three
Y ars beginning January 1, 1941.

a, Frank H. Neely was redesignated Chairman and Federal Reserve Agent
_Le, the Federal Reserve Bank of Atlanta for the year 1941 and his com,
nsation as Chairman and Federal Reserve Agent was fixed on the uni-

1
0
M basis fixed for the same position at all Federal Reserve Banks,

s2., the same amount as the aggregate of the fees payable during the
are Period to any other director for attendance corresponding to his

M?etings of the board of directors, executive committee and other
uMmittees of the board of directors.

Ree. Joe Frank Porter was reappointed Deputy Chairman of the Federal
'erve Bank of Atlanta for the year 1941.

Zlifus C. Harris, President of Tulane University, New Orleans,
11 -'81ana, was reappointed a Class C director of the Federal Reserve

of Atlanta for a term of three years beginning January 1, 1941.

Alah Edward L. Norton, Vice President of The Munger Estate, Birmingham,

Ped2nlay was reappointed a director of the Birmingham Branch of the
ja -4-al Reserve Bank of Atlanta for a term of three years beginning
quarY 1, 1941.

Xin„, E. W. Palmer, President of the Kingsport Press, Incorporated,
laratbi8Port, Tennessee, was reappointed a director of the Nashville

Yeareh of the Federal Reserve Bank of Atlanta for a term of three
8 beginning January 1, 1941.

Iterid . P. Billington, Vice President of the Soule Steam Feed Works,

tra.14:14:an, Mississippi, was reappointed a director of the New Orleans

Yea '" of the Federal Reserve Bank of Atlanta for a term of three
beginn ing January 1, 1941.
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Frank J. Lewis, Chairman of the F. J. Lewis Manufacturing Company,

kv:Ilicago, Illinois, was reappointed a Class C director of the Federal
1;Iteserve Bank of Chicago for a term of three years beginning January 1,
41.

A William T. Nardin, was redesignated Chairman and Federal Reserve
J,Fent at the Federal Reserve Bank of St. Louis for the year 1941 and
fj8 compensation as Chairman and Federal Reserve Agent was fixed on
11.1! uniform basis fixed for the same position at all Federal Reserve

7'"ks, i.e., the same amount as the aggregate of the fees payable dur—
ling the same period to any other director for attendance corresponding
0! his at meetings of the board of directors, executive committee and
'her committees of the board of directors.

8 Oscar G. Johnston, President of the Delta and Pine Land Company,
e°tt, Mississippi, was reappointed a Class C director of the FederalD
rerve Bank of St. Louis for a term of three years beginning January
' 1941, and as Deputy Chairman of the Bank for the year 1941.

co I. N. Barnett, Jr., Manager of the Barnett Brothers Mercantile
/1 m,PanY, Batesville, Arkansas, was reappointed a director of the Little
'c't Branch of the Federal Reserve Bank of St. Louis for a term of
"uree years beginning January 1, 1941.

w, Perry B. Gaines, farmer and stockraiser, Carrollton, Kentucky,
ii;8 reappointed a director of the Louisville Branch of the Federal
1 e?rve Bank of St. Louis for a term of three years beginning January

Rufus C. Branch, cotton farmer and ginner, Pecan Point, Arkansas,was
tan: e pp0 inted a director of the Memphis Branch of the Federal Reserve

of St. Louis for a term of three years beginning January 1, 1941.

Appe Walter C. Coffey was redesignated Chairman and Federal Reserve
a:IVIt.at the Federal Reserve Bank of Minneapolis for the year 1941
04 4.1115 compensation as Chairman and Federal Reserve Agent was fixed
ae 'he uniform basis fixed for the same position at all Federal Re—
al:Tie Banks, i.e., the same amount as the aggregate of the fees pay—

Nei: during the same period to any other director for attendance cor—

e() v?Ilding to his at meetings of the board of directors, executive
Iltmattee and other committees of the board of directors.

4,, Roger B. Shepard was reappointed Deputy Chairman of the Federal
-erve Bank of Minneapolis for the year 1941.

W. D. Cochran, President of the W. D. Cochran Freight Lines, Iron
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Ifountain, Michigan, was reappointed a Class C director of the Federal
rteserve Bank of Minneapolis for a term of three years beginning Jan —
IlarY 1, 1941.

Alex Cunningham, Vice President of the Western Life Insurance
°111PanY, Helena, Montana, was reappointed a director of the Helena
ranch of the Federal Reserve Bank of Minneapolis for a term of two
Years beginning January 1, 1941.

(At 
Robert B. Caldwell, of the firm of McCune, Caldwell & Downing

rtorneys) Kansas City, Mo., was reappointed Class C director of the

?der,
aa. Reserve Bank of Kansas City for a term of three years beginning

4,antlarY 1, 1941, and redesignated Chairman and Federal Reserve Agent
.:or the year 1941, his compensation as Chairman and Federal Reserve
It!pnt being fixed on the uniform basis fixed for the same position at

Ztl- Federal Reserve Banks, i.e., the same amount as the aggregate of4"e fees payable during the same period to any other director for at—
corresponding to his at meetings of the board of directors,

v4soutive committee and other committees of the board of directors.

ite John J. Thomas was reappointed Deputy Chairman of the Federal
serve Bank of Kansas City for the year 1941.

W. H. Schellberg, President of the Union Stock Yards Company,
i 18., Nebraska, was reappointed a director of the Omaha Branch ofX7 

Federal  Reserve Bank of Kansas City for a term of three years be—
..airling January 1, 1941.

Atp James H. Merritt was redesignated Chairman and Federal Reserve
jent at the Federal Reserve Bank of Dallas for the year 1941 and his
11.1c31!ilTerlsation as Chairman and Federal Reserve Agent was fixed on the
1....°rm basis fixed for the same position at all Federal Reserve Banks,
ear,:i the same amount as the aggregate of the fees payable during the
ace period to any other director for attendance corresponding to his
co21,.?et1ngs of the board of directors, executive committee and other

-. Luttees of the board of directors.

krik Jay Taylor was reappointed Deputy Chairman of the Federal Reserve
of Dallas for the year 1941.

Dajl.,J• B. Cozzo of the firm of Womack and Cozzo (General Contractors),
ticti Texas, was reappointed a Class C director of the Federal Re-
1941. bank of Dallas for a term of three years beginning January 1,
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Jack B. Martin, President of the Arizona Ice & Cold Storage Com-
1)e_nY, Tucson, Arizona, was reappointed a director of the El Paso Branch
or the Federal Reserve Bank of Dallas for a term of three years be-
ginning January 1, 1941.

_ George G. Chance, farmer, Bryan, Texas, was reappointed a director
°r the Houston Branch of the Federal Reserve Bank of Dallas for a term
°f three years beginning January 1, 1941.

r Dolph Briscoe, stockraiser, Uvalde, Texas, was reappointed a di-
rector of the San Antonio Branch of the Federal Reserve Bank of Dallas
°r a term of three years beginning January 1, 1941.

A Raymond C. Force was redesignated Chairman and Federal Reserve
4gent.at the Federal Reserve Bank of San Francisco for the year 1941
ca:1 Ills compensation as Chairman and Federal Reserve Agent was fixed

the uniform basis fixed for the same position at all Federal Reserve
1, 8, i.e., the same amount as the aggregate of the fees payable dur-
ig the same period to any other director for attendance corresponding
otl,his at meetings of the board of directors, executive committee and
"er committees of the board of directors.

c St. George Holden, President of the St. George Holden Realty
°r1113an San Francisco, California, was reappointed a Class C director
b. 6he Federal Reserve Bank of San Francisco for a term of three years

1fling January 1, 1941, and as Deputy Chairman of the Bank for theYear. 1941.

caluY. S. Rosecrans, Land Management & Investments, Los Angeles,

the Federa 
was reappointed a director of the Los Angeles Branch of

bepp l ,—• Reserve Bank of San Francisco for a term of two years
"'Laing January 1, 1941.

Ore. 4- E. Engbretsen, President of the Engbretsen Seed Company, Astoria,
ehen, was reappointed a director of the Portland Branch of the Fed-

Reserve Bank of San Francisco for a term of two years beginning
'J 1, 1941.

C. Rich, President of the R. C. Rich Sheep Company, Burley,
ar10

kede was reappointed a director of the Salt Lake City Branch of the
441 Reserve Bank of San Francisco for a term of two years begin-

g January 1, 1941.

Pred Nelsen, dairy farmer, Seattle, Washington, was reappointed
?Nli?ctor of the Seattle Branch of the Federal Reserve Bank of San

eisco for a term of two years beginning January 1, 1941.
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Mr. Ransom moved (1) that Frederic H.
Curtiss be redesignated as Chairman and Fed-
eral Reserve Agent at the Federal Reserve
Bank of Boston for the year 1941 and that
his compensation as Chairman and Federal Re-
serve Agent be fixed on the uniform basis
fixed for the same position at all Federal
Reserve Banks, i.e., the same amount as the
aggregate of the fees payable during the same
period to any other director for attendance
corresponding to his at meetings of the
board of directors, executive committee and
other committees of the board of directors,
and (2) that Henry S. Dennison be reap-
pointed as Deputy Chairman of the Bank for
the year 1941.

connection with his motion, Mr. Ransom stated that, in all

the circumstances, he would favor the redesignation of Mr. Curtiss, but

that when the latter was in Washington recently in connection with the

Chairmen's Conference he said that inasmuch as he had only one more year

to serve it might be advisable to appoint one of the other class C di -

l'ectore, both of whom he felt were excellent men, as Chairman and Fed-

al Reserve Agent, which would enable him (Mr. Curtiss) to give the

new 
appointee the benefit of his experience during the year that both

W°1.11c1 be members of the board of directors.

The question of the redesignation of
Mr. Curtiss as Chairman and Federal Reserve
Agent was discussed in the light of the per-

sonnel situation at the Boston Bank and at
the conclusion of the discussion it was
agreed unanimously that action on Mr. Ransom's

motion should be deferred pending further
consideration of the matter by Messrs. Eccles
and Ransom and the submission by them of a
recommendation as to the action to be taken.
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Chairman Eccles stated that yesterday President Harrison of

the Federal Reserve Bank of New York advised him that it was expected

that the board of directors at its meeting today, would appoint Allan

SProul as President and Leslie R. Rounds as First Vice President, of

the Bank.

Upon motion by Mr. McKee, it was
agreed unanimously that, upon receipt of
advice of the action of the board of di-
rectors of the New York Bank that it had
appointed Messrs. Sproul and Rounds, the
Secretary should advise the Bank by wire
that, effective January 1, 1941, the Board
approved the appointment of Mr. Sproul as
President and Mr. Rounds as First Vice Pres-
ident of the Bank for the unexpired portions
of the five-year terms ending February 28,
1941.

It was also agreed that, in the event
the directors should act to increase the
salaries of Messrs. Sproul and Rounds, Mr.
Morrill would advise the Bank that the Board

approved the payment of salaries to them at
the rates they were receiving as First Vice

President and Vice President, respectively,
and would defer action on any proposed in-

crease pending consideration in March of
next year of official salaries at the Bank.

It was understood that Chairman Eccles

would call Mr. Harrison on the telephone and

advise him of the Board's attitude with re-

spect to the salaries of Messrs. Sproul and

Rouse in the new positions.

Mr. Ransom recommended on behalf of the

Personnel Committee that, subject to confir-

mation of his willingness to serve, Charles
L. Creech, Sr., Chairman of the Board of
Directors of the B. F. Huntley Furniture Co.,

Winston-Salem, North Carolina, be appointed
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a director of the Charlotte Branch of the
Federal Reserve Bank of Richmond for the un-
expired portion of the three-year term end-
ing December 31, 1941.

Upon motion by Mr. McKee, and by unani-
mous vote, the appointment was made as recall,-

mended.

Mr. Bethea inquired as to the wishes of the Board with respect

to when the wire advices of appointment should be sent to the class C

and branch

Pointed at

directors and Chairmen and Deputy Chairmen who had been ap-

this meeting.

It was agreed that this matter should
be left to the Personnel Committee for de-
cision.

It was also agreed that letters thanking
them for their services as branch directors
should be sent to Messrs. Bayless W. Haynes,
A. C. Marshall, and Lee Clinton, who had
served six or more consecutive years as di-
rectors of the Jacksonville, Detroit, and
Oklahoma City Branches, respectively, and,
therefore, were not to be reappointed, and
to Mr. A. K. Mitchell, who had served since

April 2, 1937, as a director of the Denver
Branch and who it was felt should not be re-

appointed for the reason that his political

activities had been contrary to the resolu-
tion adopted by the Board on December 23,
1915, with respect to directors of Federal

Reserve Banks and branches holding public

office.

Chairman Eccles presented a letter dated December 16, 1940,

'Ir. Robert E. Wood tendering his resignation as a class C director

44(1
rman and Federal Reserve Agent at the Federal Reserve Bank of

Ohica
g° as of the end of this year. Chairman Eccles stated he had dis-

Qe.ct the resignation with Mr. Wood when he was in Washington recently
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and that Mr. Wood felt that the demands on his time would make it im-

possible for him to continue to serve.

The Secretary was requested to pre-

pare a draft of letter to Mr. Wood thanking

him for his services to the System while
a member of the board of directors of the
Chicago Bank.

Chairman Eccles then said that Owen D. Young had also advised

him that he would not be able to continue to serve as a class C di-

rector and Chairman and Federal Reserve Agent at the Federal Reserve

844k of New York after the expiration of his present term on December

31 of this year.

It was agreed to defer action on
the selection of the successors to Messrs.
Young and Wood as Chairmen and Federal
Reserve Agents.

It was also agreed that another
meeting of the Board should be held on
December 26 and, if necessary, on De-
cember 27 for the consideration of the
unfinished business relating to appoint-
ments at Federal Reserve Banks.

Chairman Eccles stated that, in accordance with an arrange-

Previously made, he as Chairman of the Board of Governors, Mr.

4"rison as Chairman of the Conference of Presidents of Federal Re-

"I've Banks, and Mr. Brown as President of the Federal Advisory Council,

----Led on the Secretary of the Treasury at 9:15 a.m. this morning for

the
Purpose of presenting to him the statement which had been prepared

submission to Congress relating to the present and potential ex-

reserve problem, and that upon their arrival the Secretary advised
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that he had received a call to be at the White House at 9:30 a.m. and

for that reason had only fifteen minutes for the interview. Chairman

Eccles said he outlined briefly, for the information of the Secretary,

the circumstances giving rise to the suggestion that the statement

be prepared and the manner in which it had been written, and that the

Secretary read the statement hurriedly, after which he said he could

not express an opinion with respect to it in such a short time, that

the granting of authority to increase reserve requirements might stiffen

interest rates, and that he would want to give some thought to that,

Particularly in the light of the future requirements for defense financ-

ing and the problems which that program presented. Chairman Eccles

added that his response to the Secretary's statement was that there

Ifas nothing in the report that would not have to be covered in the

answers to the Wagner questionnaire, that the discussion of the matters

covered by the special report, therefore, could not and should not be

avoided, and that all the report was asking of Congress was that it

c°asider the subject and give the System authority to deal with the

Problem of excess reserves. The Secretary commented that the placing

111 the statute of the reserve percentages recommended in the report

W°111-d fix minimum requirements at rates somewhat higher than those now

i4 effect. Chairman Eccles said that his reply was that these per-

centages would increase reserves now required by only approximately

41 nn,,
1--v$000,000, and that the Board of Governors had the authority at
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the present time to increase requirements to the percentages stated

in the report. However, Secretary Morgenthau felt the adoption of the

Proposal would show a trend in the direction of higher money rates and

that he would want time to think about it. Chairman Eccles said also

that he pointed out that the proposal would not handicap the defense

Program but, on the contrary, would help to prevent the development of

inflationary conditions which might otherwise result from the defense

Program, and, therefore, any small increase in interest rates caused

by the adoption of the proposal would be compensated many times by the

savings in the cost of defense materials which would result if a con-

of inflation were brought about.

Before leaving for the White House, Chairman Eccles said, Sec-

retarY Morgenthau stated that under more normal circumstances he might

favor the proposal contained in the report but felt that in the circum-

8talloes its submission should be deferred until the President's budget

Message was presented. Chairman Eccles said that he replied that he

did not know whether that could be done and that, inasmuch as it would

be difficult to keep information with respect to the report from leaking

°Uts the subcommittee would like to discuss it further with the Secre-

ta.rY at an early date. Mr. Morgenthau made the further statement,

Chairman Eccles said, that he would like to discuss it with the President,

44d upon Chairman Eccles' request, agreed that when he took it up with
the 

President Chairman Eccles should also be present. The Secretary

418° requested that Chairman Eccles discuss the matter with Mr. Currie,
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Assistant to the President. Chairman Eccles concluded with the state-

ment that, upon his return to the office, he talked with Mr. Currie

aver the telephone, advising him of the circumstances under which the

statement had been prepared and of the conversation in the Office of

the Secretary this morning, and that a copy of the statement had been

sent to Mr. Currie, who had agreed to discuss it with Chairman Eccles

this afternoon.

Mr. McKee stated he had been advised that the spirit of the

Provisions of the agreement reached last March with the Bank of America

4ational Trust and Savings Association was not being carried out with

respect to the appraisal of bank buildings, that Chairman Eccles and

he (Mr. McKee) might be called into a conference on the matter in the

near future, and that if the Board wished to give them any instructions

it would be well to consider them at this time.

It was agreed unanimously that the
matter should be referred to Messrs. Eccles
and McKee with power to take such action
on behalf of the Board as may be necessary
in the circumstances.

The action stated with respect to each of the matters herein-

after 
referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Reserve System held on December 18, 1940, were approved unani-

Memorandum dated December 13, 1940, from Mr. Nelson, Assistant
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referring to the arrangement approved by the Board under

Which Lida B. Sloan and R. K. Thompson, stenographer and general

assistant, respectively, in the Office of the Secretary, and Mary

McDonnell, stenographer in the Office of General Counsel, were granted

leaves of absence without pay to January 1, 1941, in order to accept

Positions with the Advisory Commission to the Council of National De—

fense, with the understanding that during such period of absence they

would pay their own as well as the Board's contributions to the Retire—

ment System. The memorandum recommended that this arrangement be ex—

tended for an additional period of six months from January 1, 1941,

and stated that under the rules and regulations of the Retirement Sys—

tem/ an additional six months leave of absence could be granted the

three employees without affecting their status in the Retirement System

44d without additional cost to the Board, and that Mr. Wyatt, General

Counsel, concurred in the recommendation in so far as Miss McDonnell

WaS concerned.

Approved unanimously.

Letter to the board of directors of the "Farmers' State Bank

Of Yorkville", Yorkville, Illinois, stating that, subject to conditions

Of membership numbered 1 to 3 contained in the Board's Regulation H,

the Board approves the bank's application for membership in the Federal

1/eeerve System and for the appropriate amount of stock in the Federal

eserve Bank of Chicago.
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Approved unanimously for transmis-
sion through the Federal Reserve Bank of
Chicago.

Letter to Professor G. G. Bogert, The University of Chicago,

Chicago, Illinois, reading as follows:

"Referring to your inquiry of December 14, 1940,
you are advised that the Board construes Regulation F
to permit funds held by a bank as co-fiduciary to be in-
vested in participations in a common trust fund operated
by such bank, subject to the same restrictions as funds
held by the bank as sole fiduciary. Section 169 of the
Internal Revenue Code is similarly construed in regula-
tions issued by the Bureau of Internal Revenue (Regula-
tions 103, sec. 19.169-1)."

Approved unanimously.

Letter to the Presidents of all Federal Reserve Banks, reading

as follows:

"Reference is made to the Board's circular letter
dated December 14, 1940 (S-244) relating to reimbursement
to employees called for military service for the cost
of premiums on National Service Life Insurance which
might be taken out by such employees.

"Under the law providing for the issuance of Na-
tional Service Life Insurance, it is provided that 'such

insurance shall be issued upon the five year level pre-
mium term plan, with the privilege of conversion as of
the date when any premium becomes or has become due, or
exchange as of the date of the original policy, upon pay-

ment of the difference in reserve, at any time after such

Policy has been in effect for one year and within the
five year term period, to policies of insurance upon the

following plans: Ordinary life, twenty payment life,

thirty payment life'. It will be noted that although the

original insurance is issued on the five-year level pre-

mium term plan it may be converted or exchanged, retro-

actively to the date of the original policy, to one of
the other three plans at any time after the policy has
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"been in effect for one year and within the five year

term period upon payment of the difference in premium

rates. Since the premium rates for such insurance are

based on the American Experience Table of Mortality, the

premium rates for ordinary life, twenty payment life and

thirty payment life are considerably in excess of the

premium rates for the term insurance.
"A case has come to the attention of the Board in

which there appeared to be some uncertainty as to which
type of insurance is contemplated in the procedure for
reimbursement approved by the Board. In order that there
may be no misunderstanding regarding this matter, you are
advised that the procedure approved by the Board relating
to reimbursement for the cost of premiums on National
Service Life Insurance issued to employees of the Federal
Reserve Banks called for military service contemplates
reimbursement only for premiums on the five year level
premium term plan, or for an amount equivalent thereto
if such insurance is converted into one of the other plans,
during the period of military service."

Approved unanimously.

Letter to the Presidents of all Federal Reserve Banks, read-

ing as follows:

"In connection with their end-of-year call reports

State bank members will be requested to report the amounts
of 'personal and retail installment paper' as provided in
the Board's letter R-743 of December 13, 1940. The Comp-

troller of the Currency has requested national banks to

report the same data. A copy of the schedule, form F.R.
105-i, on which State bank members will report personal
and retail installment paper, is enclosed.

"It is believed that the information on retail in-

stallment paper will be useful in connection with analyses
of member bank operating ratios as compiled on form F.R.

456 in accordance with the Board's letter R-688 of August
9, 1940. Accordingly, it will be appreciated if you will

arrange to have the total holdings of personal and retail

Installment paper, as reported by each of your member
banks, entered on form F.R. 456 in the space immediately
below the bottom of the column headed 'Dec.' in section
A of the work sheet. The amount should be entered in
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"thousands of dollars, with the nearest hundred shown as
a decimal, as in the case of other figures entered in this
section. The percentage ratio of this figure to total
loans at the end-of-year call date should then be com-
puted to the nearest tenth of 1 per cent, as in the case
of other ratios, and entered in the space below the bot-
tom line of the 'Averages' column in section A."

Approved unanimously.

Telegram to the Presidents of al] Federal Reserve Banks, read-

as follows:

"Referring to Board's letter November 27, R-735, holi-
days during December, by executive order of the President,
executive departments and independent establishments in
District of Columbia, including offices of the Board, will
be closed Tuesday, December 24. The Board's telegraph of-
fice will be open and transit clearing wires for the 23rd
will be dispatched as usual. Transit and Federal Reserve
note clearings for December 24th will be effected on 26th.
Board also advised that Governor of North Carolina has pro-
claimed Thursday 26th legal holiday and that Charlotte
Branch will be closed.

"Notify branches."

Approved unanimously.

Thereupon the meeting adjourned.

agV-TrA--J

Chairman.

OALAT 
Secretary.
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