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A meeting of the Board of Governors of the Federal Reserve

SYstem was held in Washington on Thursday, December 5, 1940, at 3:00

P.m.

PRESENT: Mr. Eccles, Chairman
Mr. Szymczak
Mr. McKee
Yr. Davis
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

The gction stated with respect:to each of the matters herein-

after referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Peqeral Reserve System held on December 4, 1940, were approved unani-

mously.

Letter to all Presidents of the Federal Reserve Banks except

C
hicago, reading as follows:

"In accordance with its practice in recent years,
the Board of Governors will be glad to arrange to send
to State bank examiners upon request complimentary copies
of the Federal Reserve Bulletin for 1941. Accordingly,
it will be appreciated if you will submit at an early
date the names and addresses of all State bank examiners
in Your district to whom you suggest that the Bulletin
be sent."

The above letter was not addressed to the Chicago Bank for

the reason that the list had already been received of State bank exam-

in that District to whom the Bulletin is to be sent during 1941.

Approved unanimously.
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Letter to the Presidents of all Federal Reserve Banks, except

Chicago, reading as follows:

"On November 14 an address on the Development of Fed-
eral Reserve Banking was delivered by Mr. Szymczak before
a group of Chicago bankers, and copies of this address
in mimeographed form (Z-415) have already been furnished
You.

"Bankers who heard the address have expressed par-
ticular interest in its discussion of certain misconcep-
tions as to the nature of central banking, and especially
in that part of the address which distinguishes between
the powers of the Federal Reserve Banks and of correspond-
ent banks. Bankers seem to have found that this treatment
of the subject presented membership in a new light.

"Lhile the address will be published in the December
Bulletin, reprints will also be available for distribu-
tion. Since the Federal Reserve Bank of Chicago has
asked for a large number to be distributed to banks, mem-
ber and nonmember, and to educational institutions, it
ls thought that other Reserve Banks may also wish to use
the address in connection with efforts to enlarge the
membership and make the purposes of the Federal Reserve
System better known.
. "Should you desire any special number of copies for

this purpose, it will be appreciated if you will inform
us at your early convenience."

Approved unanimously.

Letter to Mr. Upham, Deputy Comptroller of the Currency, read-

as follows:

"Further reference is made to your letter of October
26, 1940, regarding the possible applicability of the
Cl ayton Act to certain directors of the First National
Bank of Wyckoff, New Jersey, who are also directors of
the V.yckoff Savings and Loan Association.

"Upon investigating the matter the Federal Reserve
Bank of New York has advised that the Wyckoff Savings
and Loan Association is a mutual association organized
under the laws of the State of New Jersey, operating in
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"substantially the same manner as the usual building and
loan association, selling shares to its members upon in-
stallment payments and making loans to them upon the se-
curity of its shares and of real estate, and that it is
not authorized to receive deposits.

"The facts as thus found by the Federal Reserve Dank
led to the conclusion that under previous rulings of the
Board of Governors, Wyckoff Savings and Loan Association
is not a 'bank' within the meaning of the Clayton Act
and that that act is therefore not applicable to the in-
terlocking relationships described above.

"In the event that your office should receive any
information indicating that the above information ob-
tained through the Federal Reserve Bank is no longer ac-
curate, the Board would of course appreciate being ad-
vised in order that it may review its decision in this
case."

Approved unanimously.

Letter to Captain F. W. Hoover, General Manager of the Welfare

and Recreational Association, reading as follows:

"Reference is made to your letter of November 9,
1940, stating that the revision of the Agreement for the
management of our cafeteria, as proposed in the Board's
letter of October 26, 1940, is unacceptable, and sub-
mittinP: a counter proposal which would provide for a
management fee based upon a sliding scale percentage of
monthly receipts. You also state that your proposal is
made with the understanding that the Association will be
relieved of the work incident to charging and collecting
for sales made in the service dining rooms.

"After further consideration of the matter, it has
been decided to accept your proposal regarding the basis
or computing the management fee, provided the Associa-
ton will continue to handle the accounts in the service
dining rooms in accordance with the existing arrangement.

"Accordingly, it is proposed that the following
change be made, effective December 1, 1940, in paragraph
7 of the Agreement dated December 30, 1938.

"Change the second sentence of paragraph 7 to read
as follows:
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"'This fee shall be 10 per cent of
monthly cash receipts up to 2,000; 8 per
cent of monthly cash receipts above .''2,000
to and including 3,500; 6 per cent of monthly
cash receipts above :"31500 to and including
5,000; and 4 per cent of monthly cash re-

ceipts above 14•51000.'
"In the Board's letter of October 26, 1940, it was

requested that, effective December 1, 1940, the percent-
age payable to the Manager under the provisions of para-
graph 9 be changed from 15 per cent to 13 1/3 per cent,
and that the percentage payable to the Assistant Manager
in such circumstances, be changed from 5 per cent to
6 2/3 per cent. It is assumed that this change will be
effective as of the month of December, 1940, and subse-
quent calendar months, and that in all other respects
the provision of paragraph 9 of the Agreement will re-
main unchanged."

Approved unanimously.

Thereupon the meeting adjourned.

Secretary.

Chairman.
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