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A meeting of the Board of Governors of the Federal Reserve

System was held in 1Vashington on Thursday, June 20, 1940, at 2:40 p.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. Davis

Mr. Morrill, Secretary

There was presented for consideration a draft of a bill to

84kend subsection (e) of section 14 and section 25(b) of the Federal

Reserve Act, with respect to certain types of transactions between

Federal Reserve Banks and foreign banks and bankers and foreign States

and Governments, together with drafts of letters to Chairman Steagall,

cif the House Banking and Currency Committee, and Chairman V‘agner, of

the Senate Banking and Currency Committee, urging the prompt enactment

of the bill.

At the conclusion of a discussion, the
draft of the bill and the accompanying letters
to the Chairmen of the Banking and Currency
Committees of the Senate and House of Repre-
sentatives were approved and Chairman Eccles
and Vice Chairman Ransom were authorized to
deliver them to the respective Committee Chair-
men.

The bill as approved read as follows:

"Be it enacted by the Senate and House of Representa-
tives of the United States of America in ConRress  assembled
That subsection (e) of section 14 of the Federal Reserve
Act is amended by striking out at the end of the first sen-
tence thereof the words 'for such foreign correspondents or
agencies', and inserting in lieu thereof the words 'for for-
eign banks and bankers, and for foreign States and govern-
ments, agencies, and instrumentalities thereof'.

"Sec. 2. Section 25(b) of the Federal Reserve Act is
amended by adding at the end thereof a new paragraph reading
as follows:
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"Iihenever any Federal Reserve Bank Las re-
ceived from a foreign State recognized by the Gov-
ernment of the United States or a central bank of
any such State, or holds or controls any property
in which such a foreign State or a central bank
thereof has or may have any interest and a state
of war or insurrection exists in such foreign
State or the laws, orders or regulations of the
United States impose controls or restrictions by
licensing arrangement or otherwise on the export
of, or dealing in, property in the United States
belonging to such foreign State or central bank,
Payment, transfer, delivery, or other disposal of
such property to or upon the order of the person
who the representative of such foreign State duly
accredited to the Government of the United States
shall certify to the Secretary of State has au-
thority to receive, control, dispose of or other-
wise exercise dominion over such property, pro-
vided and so long as the Secretary of State recog-
nizes and accepts the authority so certified to
him, shall be conclusively presumed to be lawful
and shall constitute a complete discharge and re-
lease of any liability for or with respect to such
Property. The Federal Reserve Bank shall not be
subject to any claim or liability in any court by
way of suit, counterclaim, set-off, recoupment, or
Other affirmative action or defense in its own name
or in the name of any of its officers, agents, or
employees, as a consequence of any action which it
takes in accordance with this paragraph. No court
shall, at the instigation of any third party, by
attachment, injunction, or other similar proceed-
ing, in any way, directly or indirectly, restrain
or prevent a Federal Reserve Bank from making any
Payment, transfer, delivery or other disposal of
Property herein referred to. For the purposes of
this paragraph, the term "property" shall include,
Without limitation, gold, silver, currency, credits,
deposits, securities, choses in action, and any
Other form of property, the proceeds thereof, and
any right, title or interest therein; the term
foreign State" shall include, without limitation
any foreign government or any department, district,
province, county, possession, or other similar
g?vernmental organization or subdivision of a for-
eign government, and any agency or instrumentality
of any such foreign government or of any such
°rganization or subdivision; the term "central bank"
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flf shall include any foreign bank or banker which
performs any one or more of the functions of a cen-
tral bank; and the term "person" shall include,
without limitation, any corporation, partnership,
association or other similar organization."

The letter to Chairmen Vlagner and
Steagall, of the Banking and Currency
Committees of the Senate and House of
Representatives, respectively, read as
follows:

"There is enclosed herewith a draft of a bill the
Prompt enactment of which the lioard wishes to urge because
of certain problems which recent events have created for
the Federal Reserve System. Chairman Eccles or Vice Chair-
man Ransom, who will hand you this letter, is prepared to
explain the effect which the bill would have and to dis-
cuss the situations which have created the urgent necessity
for its enactment. I am authorized to say that the State
and Treasury Departments, to whom the bill has been sub-
/flitted, approve of its enactment and the members of the
Board, if you desire, will be glad to answer any ouestions
Which you or the members of your Committee may have."

APProved:

Thereupon the meeting adjourned.

Chairman.
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