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A meeting of the Board of Governors of the Federal Reserve

aYstem was held in Washington on Saturday, June 15, 1940, at 11:30

Etira.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Davis
Mr. Draper

Mr. Morrill, Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-
at.ter

referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

44era1 Reserve System held on June 14, 1940, were approved unani-
tously.

Memorandum dated June 15, 1940, from Mr. Davis to Mr. Morrill
etat

ing that the appointment of Paul A. Porter as executive assistant
tour. h

uavis in his division of work in the Advisory Commission to the

eotto,
4-4. of National Defense had been approved by the Commission for

-"Qefinite period, with salary at the rate of p9,000 per annum,

41% PO ,
-rtier be placed on the payroll of the Board of Governors with

the

ettecti-ve as of June 16, 1940, and requesting that, in accordance
Ifith

he agreement reached previously by the members of the Board,

linderstanding that as soon as funds were made available to the
001004d.

881.°n by Congress he would be transferred to the payroll of the
Ceitti

"ion and the Board would be reimbursed for any salary paid.
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The employment of Mr. Porter on the
above basis was approved unanimously.
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In connection with the above appointment, Mr. Davis also sub—

titted to Mr. Morrill a memorandum dated June 15, 1940, requesting

that Miss Amanda Chittum, who had been appointed as Secretary to Mr.

1)"'", with salary at the rate of ,1,800 per annum, effective as of

ilne 17, 1940, be placed on the Board's payroll with the same under-

0etar 4_
'411g with respect to the reimbursement of the Board for salary

13834 to Miss Chittum as applied in the case of Mr. Porter.

The employment of Miss Chittum on the
above basis was approved unanimously.

Letter dated June 15, 1940, from Miss Lida B. Sloan, a stenog-

111P11" in the Office of the Secretary, requesting that she be granted

1.
--aye of absence without pay until January 1, 1941, to assume a p0-

81444n with the Advisory Commission to the Council of National De—

Se suCu leave of absence to begin as of the date upon which the

Payr,o,'""-1 of the Advisory Commission is set up.

Approved unanimously, with the under—
standing that during such period of absence
Miss Sloan would continue her own contribu—
tions and would also pay the Board's con—
tributions to the Retirement System.

Neat

ilrY Indiana", Decatur, Indiana, stating that, subject to condi—
tic41

8 Of membership numbered 1 to 3 contained in the Board's Regu-
11140r,

n and the following special condition, the Board approves

Letter to the board of directors of "The First State Bank of
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the barik's application for membership in the Federal Reserve System

"for the appropriate amount of stock in the Federal Reserve Bank

or 
Chicago:

4. Prior to admission to membership, such bank, if
It has not already done so, shall charge off or
otherwise eliminate estimated losses of $3,763 as
shown in the report of examination of such bank
as of May 1.81 1940, made by an examiner for the
Federal Reserve Bank of Chicago."

The letter also contained the fol-
lowing special comments:

"It has been noted that the bank has outstanding com-
111°n capital stock of $100,000, which is in excess of the
Iigure at which the stock is shown on the books of the
bank. In this connection, the Board feels that the bank
should, as soon as practicable, take such action within
its power as may be necessary to cause the common stock
to be shown at its par value. Such adjustments may be
effected through conservation of earnings of the bank,
through reduction of its outstanding common capital stock,
if and when such a reduction may be accomplished under
the applicable provisions of State law, or through such
°ther means as may be within the power of the bank."

Approved unanimously, together with
a letter to Mr. Schaller, President of
the Federal Reserve Bank of Chicago, read-
ing as follows:

"The Board of Governors of the Federal Reserve Sys-
em approves the application of 'The First State Bank of

Zscatur, Indiana', Decatur, Indiana, for membership in,he Federal Reserve System, subject to the conditions
escribed in the enclosed letter which you are requested

:i40) forward to the Board of Directors of the institution.
4 ro copies of such letter are also enclosed, one of which
1'8 for your files and the other of which you are requested

Zo forward to the Director, Department of Financial Insti-
"ions for the State of Indiana for his information.
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"The State authorities, the office of the Supervis-
ing Examiner for the Federal Deposit Insurance Corporation,
and the Board of Directors of the bank are all apparently
agreed that a needed strengthening of the management situa-
tion would be accomplished if the president of the bank
could have more capable assistance and be relieved of some
of his present duties so that more of his time could be
devoted to loans needing attention. It is assumed that
You will further the efforts of the State authorities and
the Federal Deposit Insurance Corporation toward that end.

"You are familiar, of course, with the fact that
stock of the Federal Reserve Bank should be issued to the
applicant on the basis of capital of 4196,000, the aggre-
gate par value of outstanding common stock and face amount
of the debentures held by the Reconstruction Finance Cor-
poration."

Thereupon the meeting adjourned.

413Proved:

11r1M216g4? 
Secretary.
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