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A meeting of the Board of Governors of the Federal Reserve

Syst,
M Was held in Washington on Wednesday, May 29, 1940, at 11:00
&.m. '

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymeczak
Mr, McKee
Mr. Davis
Mr. Draper

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Asgistant to the Chairman
the, The action stated with respect to each of the matters herein-
Teferred to was taken by the Board:
Federal :he minutes of the meeting of the Board of Governors of the
®8erve System held on May 28, 1940, were approved unanimously.
ederal The minuﬁes of the meeting of the Board of Governors of the
Reserve System with the Presidents of the Federal Reserve
" helq on May 28, 1940, were approved unanimously.
N Mem°1'9~ndum from Mr. Carpenter, Assistant Secretary, submit-

€ the .

% Tesignation of Hazel I. Coffman as a File Clerk in the
eretaryv

% 8 Office,
* 1910

that i

effective as of the close of business on June
> 8d recommending that the resignation be accepted as of
e,
Approved unanimously.
|
r‘ai *lorandyn from Mr. Wyatt, General Counsel, submitting the

Ao
0 of Richard A. Hill as a File Clerk in the Office of
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WMe .
ral Counsel, effective as of the close of business on July 10,
0

date

? &ud Tecommending that the resignation be accepted as of that

Approved unanimously.
: Mem°I‘andum dated May 24, 1940, from Mr. Goldenweiser, Director
f'um Division of Research and Statistics, recommending that, for
. ®ason stated in the memorandum, Miss Kathryn Stevens be appointed
QsiktemPOPary basis for a period not to exceed three months as a
1n that Division, with salary at the rate of $120 per month,

erfee

1

i Ve as of the date upon which she enters upon the performance
hex- dut, ies :

Approved unanimously.

Telegram to Mr. Leedy, Secretary of the Federal Reserve Bank

of
Kansas city’

reading as follows:

Sion "Referring your letter of May 24, following discus-
Browy, Messrs, Hamilton and Caldwell of salary of Mr.
Boapg’ Cashier of Denver Branch, with Governor Szymczak,
Pep annas approved salary for Mr. Brown at rate of $5,400

um for period June 1, 1940 to May 31, 1941."
Approved unanimously.

Letter to the Western Union Telegraph Company, Washington, D. C.,

Pga’
g as follOWs:
]
28’ 1 ghis refers to Mr. Davies' letters of December
Weng, e January 25 and May 10, 1940, and our subse-
Onversations relating to the proposal of the
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"Western Union Telegraph Company covering the installa-
cign of perforator switching telegraph equipment on the
iy Cuits of the Federal Reserve Leased Wire System which
® connected with the Washington office of that System.
i ®re are enclosed herewith three executed copies of an
sgplication by the Board of Governors of the Federal Re-
sezve System for the furnishing of the telegraph services
forth therein.
Que "This application provides that the services re-
Sted will be furnished subject to and in accordance
is D the Company's lawful rates and regulations and it
taixnderstood that these rates and regulations are con-
‘(Leaed in Tariff FCC No. 155, 'Special Contract Service
Feq Sed Facilities)', filed by your Company with the
®ral Commnications Commission.
e the applicable tariff indicates that all

Se
Perg €8s are furnished for an initial minimum contract
a °d of one month and may be cancelled thereafter upon

uthrimnm of one day's notice by either party, it is
ent c3t°0d_that the services to be provided in the pres-
e Orzse (including such modifications therein as may
furng ered by the Board from time to time) shall be

t;ged for an established minimum period of one year
Sithey t thereafter the services may be terminated by
NOteg Party to the contract only by giving written

“Ito the other party of not less than 30 days.
tract t 1s also noted that the tariff to which the con-
that, th be subject contains a provision to the effect
Sup] o © facilities furnished under the tariff may be
°fficeed only for the private use of those companies whose
1t1oe"S 2@ comnected to the circuits and that such facil-
fop thshall not be used either directly or indirectly

pe: dling of communications for the public or
°fficeason’ firm, or corporation other than those whose
g gy are connected to the circuits or their affiliated
Youp yidiary companies and their representatives. As
begy 41 o5'S. Davies and Allen have been advised, it has
Yrang,s . Practice of the Board for a number of years to
Sageg over the Federal Reserve Leased Wire System mes-
ReserVe°r other governmental agencies for which Federal
Q“StOdi 8 may be authorized to act as fiscal agents,
thig . 208 or depositaries. It is contemplated that
that, Practice will be continued and it is understood
aDp110&§ Provisions of the attached contract and the

le tariffs will not be inconsistent with the
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ncorltinuation of the practice of the Board in requiring
ieiMbursement for the transmission of messages over the
we§8ed wires for certain other Government agencies for
hich the Federal Reserve Banks mey be authorized to
8s fiscal agents, custodians and depositaries and
the transmission of messages in connection with the
Wetions of the Federal Reserve Banks as fiscal agents
depositaries of the United States.
by "The form of contract provides that the Board agrees
Co Pay for the services rendered in accordance with your
t pany ! s established billing practices. It has been
® established practice of the Board to make payment :
mOnthelegraph facilities furnished during a ?alendar |
of Upon the submission during the succeeding month
s pr?per vouchers and it is understood that payment
§ manner will be in accordance with the provisions
contract.
Cont. "Tou will note that there has been added to the
& Tact a provision that no member of or delegate to
anygress or resident commissioner shall be admitted to
Share or part of the contract or to any benefit that
Zuarlse therefrom, but this provision shall not be con-
to eg to extend to this contract if made with a corpora-
& OT.its general benefit. This is in accordance with
Stat. JWirement of Section 22 of Title 41 of the United
Ates Code,
of 4 "In order that the Board may receive actual notice
t&ri?¥ °h§nge or modification in the regulations or i
c&tions filed by your Company with the Federal Communi-
°°ntras Commission which may affect the terms of this
Boarg °t, it will be appreciated if you will advise the
in adVOf any such proposed change or modification as far
nince of its effective date as may be possible.
. Y is understood that the services specified in
1, PPUcation include the following:
€ duplex high speed operation page tele-
Printer operated circuit, twelve hours per
8y, seven days per week, connecting the tele-
Eraph office at the Federal Reserve Bank of
Bew York and the telegraph office in the
%ard's building in Washington. The equip-
| Tent to be installed at the Federal Reserve
of New York will consist of one page
giiﬁ:er sending and receiving, one page

for

of the

“€r receiving only, and one page printer
g and receiving (spare)
«es..Monthly rental & 620.75

sendip
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e

One single low speed page teleprinter operated cir-
Cuit, twelve hours per day, seven days per week,
Connecting the telegraph office at the Federal Re-
S€rve Bank of Philadelphia, the telegraph office
8t the Baltimore Branch of the Federal Reserve
of Richmond, and the telegraph office in the
Boarq! s building in Washington. The equipment at
the Philadelphia office is to consist of one page
Printer sending and receiving, and one selector
Printer attachment). The equipment at the
timore office is to consist of one page
Printer sending and receiving, and one selector
Printer attachment) ........Monthly rental $ 346.00
© single low speed page teleprinter operated
circuit, twelve hours per day, seven days per week,
‘Onecting the telegraph office at the Federal
®Serve Bank of Richmond and the telegraph office
the Board's building in Washington. The equip-
Tent to be installed at the Richmond office is
° Consist of one page printer sending and receiv-
€ MACKINEs wuvsesesessso..Monthly rental $ 227.00
One duplex high speed page teleprinter operated
Clreuit, twelve hours per day, seven days per
;eek, connecting the telegraph office at the
®deral Reserve Bank of Chicago and the tele-
&raph office in the Board's building in Wash-
8ton. The equipment at the Chicago office is
© consist of one switching control unit, one
Page printer sending and receiving, one page
Printep receiving only, one printer perforator,
ate dutomatic transmitter, one automatic perfor-
°F and transmitter.
P «+see.Monthly rental $1,748.25
Bzinter perforator switching center in the
4rd's telegraph office in Washington in which
The ¢ircuits described above will terminate.
i, Suipment to be furnished with the switch-
2_% ¢enter is to be as called for on your sketch
mat °f March 6, 1940, and, in addition one auto-
e, Jumbering machine. It is also to include
1n°‘“ire local circuits to the telegraph office
ficthe Treasury Building and the telegraph of-
eacﬁ 4t the Reconstruction Finance Corporgtion,
Prin of which offices is to be equipped with page
ters, sending and receiving
e« s.Monthly rental & L491.75

816
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"No changes are to be made in the existing Wash-
gton-Atlanta telemeter service except that the
®quipment on this circuit in the Washington office

18 to be made a part of the switching center and

the teletypewriter machines in the Atlanta office

are to be changed to accommodate plain roll paper

®1ght and one-half inches wide and the keyboards

are to be made to correspond with the machines on

t ﬁ other circuits connecting with Washington.
ment, It is understood there may be changes in the equip-
ofty at Chicago after you have discussed the needs of the
GhAnce further with Mr. Dillard and that there may be
1nt°ges in other equipment before the installation goes
Lo Obperation, with appropriate adjustments in charges

&ﬂy such changes.
al It is further understood that the installation of
suff?f the equipment to be furnished will be completed a
iy l;°ient time in advance of the effective date, August
Certaho’ So that all necessary tests may be made to make

that the equipment will operate satisfactorily and

0 :
saSquaint the operators in all offices with the neces-
¥ Toutine. ‘

1ng .Y°u are requested to confirm the Board's understand-
ang With respect to the several matters referred to above

o © return for our files one of the executed copies of
8pplication,

Approved unanimously.

Ny Letter 44 the Presidents of all Federal Reserve Banks, reading
oL,
Ows:

fop "The form of memorandum to accompany applications
tion ership has been revised with a view to simplifica-
by tﬁe ét will be appreciated if the memoranda submitted
PreparedeserVe Banks with applications for membership are
memOrand in the revised form, as outlined in the attached
g ye W,  Ten copies of the revised form are enclosed,
Sireq. SMAll be glad to furnish additional copies if de-

L
Leasp éThiS Supersedes letter X-7572 (Federal Reserve Loose-
Srvice #3,72),n

Approved unanimously.
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Thereupon the meeting adjourned.

i
i
; Secretag.






