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A meeting of the Board of Governors of the Federal Reserve
Syst
em
"8 held in Washington on Saturday, May 18, 1940, at 11:30
& n,

PRESENT: Mr. Eccles, Chairman
Mr. McKee
Mr. Davis
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
& The 8ction stated with respect to each of the matters herein-
Teferreq to was taken by the Board:
Yooe, Zhe Mmtes of the meeting of the Board of Governors of the
®S€rve System held on May 17, 1940, were approved unanimously.
of ty, D}:enorandum dated May 8, 1940, from Mr. Goldenweiser, Director
ision of Research and Statistics, recommending that, for the
pel’tnans ta:ed in the memorandum, Paul B, Simpson be appointed on a
the . 9818 as g Junior economist in the Division, with salary at
‘nter p:: fa S per annum, effective as of the date upon which he
fasy ony, | he performence of his duties efter having passed satis-
Re usuey Physical exemination.
Approved unanimously.
for the M%I‘andum dated May 17, 1940, from Mr. Morrill recommending,
i Teasop Stateq
LS ed in

the memorandum, that the following increases

of the Secretary's Office be granted, effec-
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Designation

Photographer
Printing Clerk
Junior Operator,
Devices
Chief Mail Clerk
Junior Operator,
Devices
Operator, Office
Junior Operator,
Devices
Operator, Office

O0ffice

Office

Devices
Office

Devices

Mimeograph Operator

Mail Clerk
Mail Clerk
Mail Clerk
Mail Clerk

Approved unanimously.
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Salary Increase

From To

$1,800 #2,000
1,800 1,980
1,680 1,740
1,660 1,740
1,620 1,680
1,620 1,800
1,620 1,680
1,560 1,680
1,500 1,620
1,320 1,380
1,260 1,380
1,200 1,260
1,140 1,260

Memo randyp deted May 16, 1940, from Mr. Goldenweiser, Director
D1v181°n of Research and Statistics, recommending that Mrs.
Sisaman: 8 Junior economist in the Division, be granted a further
° absence without pay for such period as mey be necessary during

half op June 1940 to complete the semester's work at Columbia

Ver
Sity, a8nd that IS
Ret the payments of the Board and Mrs. Sissman to the

ir
weng
nag System of the Federal Reserve Banks, which have not been

e
during the
1hg Current leave of absence without pay, be not made dur-

the
furthepn leave of absence.

I‘anh

Approved unanimously.

et
T to Mr. George S. Harris, Director of the Charlotte

Oft
he Federal Reserve Bank of Richmond, reading as follows:
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19 "Receipt is acknowledged of your letter of May 16,

» in which, because of a change of residence from

Sharlotte, Norsh Carolina, to Danville, Virginia, you

B der your resignation as a director of the Charlotte

TeNch of the Federal Reserve Bank of Richmond.

Wit "The Board of Governors accepts your resignation
h sincere regret and has asked me to express to you

the 18D appreciation of the service you have rendered
he.systqn.n

Approved unanimously.

Letter to the board of directors of the "Fammers and Bank of
Amherstn

) Mherst, Virginia, stating that, subject to conditions of

m&nbe
: "B mmbereq 1 4o 3 contained in the Board’s Regulation H and
he ¢

o
t Howing epoctay condition, the Board epproves the beuk's epplice-
lon

by

D °F Membership in the Federal Reserve System and for the appro-
ri&te
Toung op stock in the Federsl Reserve Bank of Richmond:
n

4,
Such bank shell make adequate provision for depre-

lation 1n its banking house end furniture and
Ures, "

The letter also contained the follow-
ing Special comments:

which“It 8Ppears that the bank possesses certain powers
I‘equirage Dot being exercised and which are not necessarily
Powep : N the conduct of a banking business, such as the
Titeq to Buarentee the payment of bonds.  Attention is in-
Powepg ° the fact that if the bank desires to exercise any
Manershc’ 8ctually exercised at the time of admission to
Ship 1D, 1t will be necessary under condition of member-

Vern €Ted 1 to obtain the permission of the Board of
B°&r f before exercising them. In this connection, the
°f the Mderstangs that there has been no change in the scope
Qatg o ®TDorate powers exercised by the bank since the

¥s application for membership.
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Approved unenimously, together with
8 letter to Mr. Leach, President of the

Federal Reserve Bank of Richmond, reading
a8 follows:

tem a;ghe Board of Governors of the Federal Reserve Sys-
Amherstf‘oves the application of the 'Farmers and Bank of
68erve é Amherst, Virginia, for membership in the Federal
the eng; Ystem, subject to the conditions prescribed in
the Boargsed letter which you are requested to forward to
Such 1gpy of Directors of the institution. Two copies of
= £ T &nder are also enclosed, one of which is for your
t0 the 5 tl_le other of which you are requested to forward
virginiacmmlssioner of Banking for the Commonwealth of
w2y for his information.
Ton st?cl; capital account of the bank, with only $500 com-
Loteg tha% 1s of course not well balanced, and it has been
applicati in his letter to the Reserve Bank regarding the
I Thii On the supervising examiner for the Federel Deposit
Stityge ® Corporation stated that a program had been in-
rebuil with the manegement whereby common stock will be
ope 4 88 DPreferred stock is retired and expressed the
b 8% the Reserve Bank would insist that such a course

¢ fol1
araz:,ed. According to the data submitted, the recent
to Such On of the $2,400 common stock dividend pursuant

Llegely grogram had to be rescinded becesuse it could not

bug 4., ¢ offected under the provisions of the charter,

in Wor S assumed that you will endeavor to assist the bank

Sapi tgy Islfcs Out a progrem which will lead to a more balanced
"Iy Tucture as soon as practicable.

Of the 1 .S @Ssumed also that you will follow the matter

Dr ank's malk
N Bithn. - vriloniroz ks Emoncizati oot

ett
wﬂst e to the board of directors of "The Fammers State Bank",

1l

ge

IIIQ‘lbel‘ h R Indiana, stating that, subject to conditions of
Shi

D
the By Tmbereq 3 to 6 contained in the Board's Regulation H,
arq

ap
Sy Reg Proves the bank's application for membership in the Fed-

e
Byq Ve Systen and for th £ k in th
ergy : or the appropriate amount of stock in the
ese
Ve Bank of Chi cago.
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Approved unanimously, together with
& letter to Mr. Schaller, President of the
Federal Reserve Bank of Chicago, reading
as follows:

t "The Board of Governors of the Federal Reserve Sys:
Wexn 8PProves the application of 'The Farmers State Benk',
est 0llege Corner, Indiana, for membership in the Fed-
eserve System, subject to the conditions prescribed
to an- SBClosed letter which you are requested to forward
o; “he Boarg of Directors of the institution. Two copies
filsueh letter are also enclosed, one of which is for your
% °8 and the other of which you are requested to forward
tg the Director, Department of Financial Institutions, for
® State of Indiena for his information.
tm "Since it is understood that in the State of Indiana
ave o TUNAS deposited in the bemking department of & bank
® Preferreq claims in event of liquidation of the bank,
1zat:re 8uthorized, in accordance with the general esuthor-
by o Previously granted by the Board with which you are
amtliar» to waive compliance with condition of membership
Gzed 8 until further notice.
Doy has been noted that no trust committee has been
1relnted and that the department is said to be run en-
bany, V by the trust officer, who is also cashier of the
bugiy. Se€ardless of the fact that the volume of trust
o2 18 amall and the trust officer is regarded as
be s:tent, the affairs of the department should of course
1t 44 *TVised in accordance with accepted stendards, and
Reoty 28Sumed that appropriste suggestions in this con-
Viagpo" ™11 be made to the bank and the matter of pro-
Rese Such supervision followed to a conclusion by the
rve Bank_n

Letter to Mr.

Ond
' Teading ag follows:

949 "Referring to your letters of March 29 and May 13,

Proye their enclosures, the Board of Governors ap-

> the Tecommendation of your Board of Directors that
Dg sixteen counties in North Carolina be trans-
the Richmond Head Office territory to the

s g

Leach, President of the Federal Reserve Bank of
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8TTitory of the Charlotte Branch:

Surry Davidson
Stokes Randolph
Rockingham Chatham
Yadkin Montgomery
Forsyth Moore
Guilford Lee

Al emance Anson
Davie Richmond

@ "Please advise the Board the date the transfer be-
®8 effective.m

Approved unanimously.

M
MWOrandum dated May 14, 1940, from Mr. Noell, Assistant
a

th * Tecommending, with the concurrence of Mr. Morrill and for

)
g Stated in the memorandum, that Section 10, Part II, of the
rq

|s l
°8Ve regulations be amended, effective as of March 2, 1940,

to
Teag as f°1lows:

"

only fgge. 10. TPFmployees shall be charged for sick leave
they wOul&bSence on account of illness on days upon which
Coung, i g Otherwise work and receive pay. Absence on ac-
tour 5 llness on Sundays not occurring within a regular
1ished bd“tYa on holidays, and on all non-work days estab-

Y Federal statute or Executive or administrative
not be charged as sick leave."

Approved unaenimously.

Thereupon the meeting adjourned.

—

Secretary.






