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A Meeting of the Board of Governors of the Federel Reserve

Syst
e .
"e8 held in Washington on Mondey, February 12, 1940, et 11:30

& m,

PRESENT: Mr. Fecles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczek
Mr. McKee
Mr. Davis

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary
Mr. Cleyton, Assistant to the Chairman

T
5 he 8ction stated with respect to each of the metters herein-
&r
8Terred to was teken by the Boerd:

T
Py he mimtes of the meeting of the Board of Governors of the
31‘&1

R 5
5 ®Serve System held on February 10, 1940, were approved unani-
s

’ Bongg
Sy
Ty 3
A@en » 1940, by Messrs. George C. Brainard as Federal Reserve
%, N
o

Byy ek

» each in the amount of §10,000, executed under date of

Man g, Matter as Assistant Federal Reserve Agent and Flmer F,

as
Altern&te Asgsistant Federsl Reserve Agent, all at the Federel

erve B
ank

of Cleveland.
Approved unanimously.

M
Dix-e Morangym dated Februery 7, 1940, from Mr. Goldenweiser,
Ctq

T o
T the Division of Research and Statistics, recommending that,

Ty
®the e

D“nt Onh stated in the memorandum, Miss Melva R, Keplen be ap-
&d o
n

taﬂporary basis for a period of three months as a clerk-

in the Division, with selary at the rate of $120 per
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212/ 4
g
month
' effective ag of the date upon which she enters upon the per-

fonn

&ne

A © Of her guties. The memorsndum stated thet in view of the
at ¥
t Miss Kaplen will probably be recommended for a pemmanent

Doy
0tm
. 0t at the expiration of her temporary appointment, it was
e‘IHSSt

ed
" thet she now be permitted to become a member of the Retire-
ent

Sys
tem op the Federal Reserve Banks.
Approved unanimously.

M .
“Worandum dated February 8, 1940, from Mr. Van Fossen, As-

8
1Btant chief g

d T the Division of Bank Operations, submitting a letter

&ted
Tobriary 5 £y a £ F R
By ‘rom Mr. Rounds, Vice President of the Federal Reserve

of N
th b York, which requested approval by the Board of changes in
e
D

erSO
4 Dnel Clasgification plan of the bank to provide for the crea-

on o
Tty
g © new Positions of "Holdover Teller", Receiving Division,

h
Ssis
Slop ven Currency Sorting Teller", Sorting and Counting Divi-

sala;y : the Cash Department; for changes in the title and maximum

: YT RUY pesition’ f M e on Clerk", Sorting end Counting Di-
Di' ¥3,000 Per annum, to "Fit Currency Teller", Sorting and Count-
Yoy envision, $3,500 per annum, and for a change from $3,500 to $2,220

b 1n the maximum selary for the position of "Senior Clerk",

8y
g Division

Siti
b OB ns S :
Seng enior Receiving Teller" and "Receiving Teller" into

» 811 in the Cash Department; for the combining of the

e
lhgT ceiﬁng Teller" and the two positions of "Assistent Receiv-
elle
il
into one position of "Assistant Receiving Teller", with
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-Bee

maxjn
Selaries of ¢3

i ,Soo‘and $2,700 per annum, respectively; and

: ®hanges in the description of work for a mumber of other positions

adthe Cash Department. The memorandum stated that the proposed changes
been TeViewed and recommended that they be approved.

Approved unanimously.

L
etter to Mr. Wood, Chairman of the Federal Reserve Bank of
chicago

' Teading ag follows:

8ra) ;At the completion of the exemination of the Fed-
1929 gserve Bank of Chicago, made as of November 18,
exam;-nazithe Board's exeminers, a copy of the report of
Nation ofon was left for your information and the infor-
dent Sch the directors. A copy was slso furnished Presi-
-challer,
eqy r'fl;e report does not appear to contein any matters
progyne UTther comnent at this time. The Board will
Sidered be advice, however, that the report has been con-
Care 4, i" the Board of Directors. Any comments you may
examinat: fer regarding discussions with respect to the
ob tﬁn or as to action taken or to be taken as a re-
€ eXamination will also be appreciated.”

Approved unanimously.

Le
iy Yer o the "0sage Farmers National Bank", Osage, Iowa, read-
a
8 followS:

h
tey ha'ghe Board of Governors of the Federsl Reserve Sys-
Hary €lven consideration to your application for fidu-
in powers, and grants you asuthority to act, when not
T&Vention of State or local law, as trustee, exe-
&lard’ administ;rat;or, regl strar of stocks and bonds,
Satqy, 5 Of estates, assignee, receiver, committee of
to of lunatics, or in any other fiduciary capacity
Yong o, State banks, trust companies or other corpora-
e 1e lch come into competition with national banks
the exrmitted to act under the laws of the State of Iowa,
V151°n:rCise of all such rights to be subject to the pro-
Of the nor the Federal Reserve Act and the regulations
8rd of Governors of the Federal Reserve System.
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-l

"

; ise the
This letter will be your suthority to exerc
fiduciary powers granted by the Board pending the prepara-
f a formel certificste covering such au't'horization,
¥ill be forwarded to you in due course.

ion 0
Whi ch

Approved unanimously.
Letter to Mr. McRae, Chief Examiner for the Federzl Reserve Bank

» Teading as follows:

"This refers to your letter of Jamuary 25, 1940, re-
fmesting 8 ruling as to whether loans secured by.shares
oT Federa) savinés end loan associations are subject to
the Provisions of section 11(m) of the Federel Reserve
Lot You state thet a State member bank in your district
s Made & 1oan secured exclusively by such shares which
voulq © excessive if the provisions of section 11(m)
licable.

By "Aang other things, section 11(m) suthorizes the
ard 4o fix for each Federal Reserve district the per-
Eantage of individual bank capital and surplus which may

1e ®Presenteqd by 'loans secured by stock or bond col-
RN nad o by b Benk e MEHAT sush Albiiat; REd
PTOVides thar:

L g » No such loan shall be made by any such
bank 44 any person in an amount in excess of

0 per centum of the unimpaired capital and

Surplus of such benk.' :
glthoug;pshar(;s glil‘ a8 Federal savings and loan association
00 ot have all of the ettributes of shares of stock of an
ardin&ry Corporation, it would seem that shares of such an
Q:S"Ciation, particularly if such shares are paid up, s; :
tho ®lY resemble the stock of an ordinary corporatign t f
tisn f??u%d be regarded as stock for the purposes of sec

),
hag "In thig connection, the Comptroller of theiCurgieggy
of Yeken the position, for the purposes of s’ect on ..wer
to ?ge Revised Statutes, that a national banl‘\gl ?::nngszgda-
top °POSit' funds with a Federsl savings an

e app

fo OT the reason that such *deposit' must be madeb;x:kthe
hazm °T & purchase of matured stock, a\nd a nation:lwhere
suehno POwer to purchase stock of any kind, excep o

Bog Purchage is expressly authorized by statute. A Je

6 +4 algg has tesken the position, in its le?ter olz une
 19zg (S~100), that the provisions of section 5136 of
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"
othe Revised Statutes forbid the purchese by member banks
&ndShares of stock of Federal savings and loan associetions,
th

she © exemptions stated in such section do not cover
8 Te8 of stock of Federal cavings and loan associations.
by STuingly, 1t is the view of the Board that loens made
5 ® Member benk secured by shares of Federal savings and
ll(m)aSSociations ere subject to the provisions of section
OFf the Federal Reserve Act.
ey tIn the circumstances, it is assumed that you will
T O take steps to have the member bank referred to
sgctiur letter bring its loan within the limitations of
°R 11(m) when it is practicable for it to do s0."

Approved unanimously.

; Memorandum dated February 8, 1940, from Mr. Bethea, Assistent
ecretary

i » Submitting for considerstion by the Board a request from

® Seo
r
i ue Service Division of the Treasury thet the Board print for
8

"sion 1,009

to »000 copies of a circular entitled "Know Your Money™

¢ 44
3 s“rihluzc-:od by the Division as a part of a current educational

88 an ajq to crime prevention end the suppression of counter-

oty

h&n:ng‘ ™e reason for the request was that the Division did not

expense UeCessary funds to have the circulars printed at its own

L2g th s Bethea's memorendum recommended that the Board euthor-
. Secretal"y's Office to comply with the request as, if, and

lltiliz ® Boapgrg printing facilities and dupliceting force may be

My OT that purpose without detriment to the Board’s work and
h

vy
"derstending set forth in the memorandum.

Approved unaenimously.
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Thereupon the meeting adjourned.

Secretary.






