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A mesting of the Board of Governors of the Federal Reserve

Sysy
em
"as held in Weshington on Tuesday, February 6, 1940, at 11:00
8
s m,

PRESENT: Mr. Eccles, Cheirman
Mr. Ransom, Vice Chaimman
Mr. Szymczek
Mr. McKee
Mr. Davis
Mr. Draper

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr, Carpenter, Assistant Secretary
Mr., Clayton, Assistant to the Chairman

i
he 8ction stated with respect to each of the matters herein-

Qrte
T Te
Terred 4o was taken by the Board:

i
T he mimteg of the meetings of the Board of Governors of the
erﬂ

Re

o S86rve System held on February 2 and February 3, 1940, were

o
Ve unanimou sly.

M
bany “MoTendum deted February 3, 1940, from Mr. Van Fossen, Assis-
Chy

1= B ¥0h by viatan. o f Hene Operations, submitting a letter

Regg Tery 24 from Mr. Hays, Assistant Vice President of the Federal
ehahgeeiiﬁzk of Cleveland, which requested approvel by the Board of a
the I‘eestabhe Personnel classification plen of the bank to provide for
cl@rkn ] lishment of the position of "Expense Ledger and Voucher
D the Expense Accounting Depertment, which position was re-

1939 the banktg personnel clessification plan in error in March

e
me”“’I‘andum recommended that the proposed change be approved.

A letter dated Februery 5, 1940,
%o Mr. Heys advising of approvel of the
Change was approved unenimously.
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Memorandun dated Febrary 3, 1940, from Mr. Ven Fossen, As-
otans oy gp o the Division of Benk Operations, sutmitting a letter
d&ted January 29 from Mr. Powell, First Vice President. of the Federal
*$r76 Banc of Minneapolis, which requested approval by the Board of
i e in the personnel classification plan of the bank to provide
for the ®reation of the new position of "Assistant Head of Department”

® Statistqeq) Department. The memorandum recommended that the

Mpog
ed Change be approved.

Approved unanimously.

3 Letter g Mr., Smith, Assistant Cashier of the Federal Reserve
Sk

of
C:LeVeland, reading as follows:

19 "Reference is made to your letter of Jamuary 19,
8dye. "1th regard to the reserve for losses on industrial
D0es carried by the Federal Reserve Bank of Cleveland
. Bg2regate amount of $40,000.
Peot Contingent upon similar action by the Board of Di-
Bogpo S OF the Federal Reserve Bank of Cleveland, the
ser:d °f Governors approves the transfer of excess re-
carres for losses on two industrial loans to the reserve
s!lJ.chied 8gainst another loan., It is understood that after
loay 8dJustment total reserves for losses on industrial
® Will be allocated as follows:

®TrTo Machine & Foundry Company $23,000
Hamburger Distillery, Inc. 10,000
* W. Smith Company 2,500
Mversal Fittings & Scaffolding
Comp any 4,500

#40,000
1 's interest in in-
y D view of the Treasury Depertment's :
e:tri loan operations under section 13b of the Federal
theerve Act, the Board's Mamal of Instructions Governing
TeDaration of Earnings and Expense Reports and Profit
88 Statements by the Federal Reserve Banks provides




?/8/40 &
-on Page 39 that reserves for estimated losses on indus-
bk 8dvances must be considered at all times as appli-
bRole to Specific loans. Such reserves are set up with
® 8proval of the board of directors of the bank and
il 8rd of Governors. Accordingly, it is felt that
i Procedure suggested in the next to the last para-
®h of your letter, under which you would from time
%0 ting make transfers of the reserves from one loan to
*M0ther would not be permissible."

Approved unanimously.

Letter to My, Swanson, Vice President of the Federal Reserve

a8 Minneapolis, reading as follows:

"This refers to your letter of Jamary 27 vsubmit-
of 4, TePOrt of earnings end dividends (form F.R. 107)
the Owder River County Bank, Broadus, Montana.
"It g noted that the report covers the calendar
%f&r 39, instead of the six months ended December
» 1989 g5 required; that the subject bank beceme a
1939.6r Of the Federsl Reserve System on December 29,
Yeap that in sybmitting the report for the calendar
neqr the cashier stated that he did not suppose it was
SeS8rY for him to make a report for last year, pre-
:‘;m&bly because the benk wes not admitted until late
of 45° Y€4r; and that the cashier seid that the books
*he bapc are closed only once & year.
"In the above circumstances and in view of your
Ve Tecommendation, the report for the calender
o 19 9 may in this instance be accepted in lieu of
hay Semi-ennual report. It is assumed that you
fﬁc: °8lled or will cell the bank's attention to the
i ¢ that al) State bank members are required to sub-
3“11-(1;%1-5’11'1“&1 reports of earnings and dividends, re-
es
Oy

S of whether their books are closed semi-enmually
ually, »

Approved unanimously.
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Mr. Morrill suggested that the Board suthorize the payment of the
Qoat o

T the luncheon served to Mr. F. A. Amundson, Acting Commissioner of
ks g

Or the State of Minnesota, in the Board's dining room yesterday.

Approved unanimously.

Thereupon the meeting adjourned.

R 2 a Y,

Secretary.






