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A Meeting of the Board of Governors of the Federal Reserve

Sat
en
5 "8 held in Washington on Wednesdsy, TJemiary 31, 1940, at
115
p‘mc

PRESENT: My. Eecles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. Davis
Mr. Draper

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary
Mr. Claeyton, Assistant to the Chairman

Th
e © 8ction stated with respect to each of the matters herein-
€rred to wag taken by the Board:
Th
¢ mimites of the meeting of the Board of Governors of the

Res
®TVe System held on Jamuary 30, 1940, were approved unani-

et
ter 4o Mr. Dillard, Secretary of the Federal Reserve Bank

ago
oL reading as follows:

n
arg gefem‘ing to your letter of Jamary 26, 1940, the
Max Epst Vernors approves the appointment of Messrs.
B Schein. R. R. Monroe, G. Barret Moxley, Walter
rifeger, and Martin H. Kennelly as members of the
Reaerv 8l Advisory Committee for the Seventh Federal

ginnine Distriot to serve for temms of one year each be-
arch 1, 1940."

Approved unanimously.

KQ ettsr to the b " S "
Trvy oard of directors of the "First State Bank",
lle, Texas

ber » Stating that, subject to conditions of membership
&q

t
&S contained in the Board's Regulation H and the following
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Pectey ondition, the Board approves the bank's application for mem-

be
"hip 1 the Federsl Reserve System and for the appropriete amount
of st
°%k in the Federal Reserve Bank of Dallas:
n
% Such bank shell meke adequate provision for de-

Preciation in its benking house and furniture and
Tixtures,»

Approved unanimously, together with
8 letter to Mr. Gilbert, President of the

Federal Reserve Benk of Dallas, reading
88 follows:

"The Board of Governors of the Federal Reserve Sys-
K?nappr°Ves the application of the 'First State Bank',
Syst ®, Texas, for membership in the Federal Reserve
Clogas’ UPJect to the conditions prescribed in the en-
B°&r§d 8tter which you are requested to forward to the
Such lo Directors of the institution. Two copies of

les er are also enclosed, one of which is for your
Wapg d the other of which you are requested to for=-
Texasto the Commissioner of Banking for the State of
"for his information.
tep oo 0. 18 8ssumed that your office will follow the mat-
exceor the bankg reducing to within statutory limits the
hire balance with a nommember bank.,"

Letter 4,

Tex "The City National Bank of Colorado", Colorado City,
a8

r
, *4ding g4 follows:

26, l;ggis Trefers to the resolutions adopted on September
of

» 8nd January 9, 1940, by the board of directors
itg .., T bank, signifying the bank's desire to surrender
to 1:1@”7 %o exercise fidueciary powers heretofore granted

actu&l"The Boarg, understanding thet your bank has never
hag 1s Y 8ccepteq or underteken the exercise of any trust,
bhag 1sued & formal certificate to your bank certifying
ole. > DO longer suthorized to exercise any of the
ll(lt) Y Dowers covered by the provisions of section
t11’1(; °T the Federal Reserve Act, as smended. This cer-
8 18 endloeed Nevawlti:
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” "In this connection, your attention is called to the
o5’ that, under the provisions of section 11(k) of the
h:deral Reserve Act, as emended, when such & certificate
S been 1ssued by the Board of Governors of the Federal
IESErve System to & national bamk, such bank (1) shell no
thngel‘ be subject to the provisions of section 11(k) of
ore Xodsra) Rasarve Aot or the regulations of the Board
the%vernors of the Federsl Reserve System made pursuant
S "®%0, (2) shell be entitled to have returned to it any
X Curitieg wWhich it may have deposited with the State or
try 8T authorities for the protection of private or court
ferits’ &nd (3) shall not exercise eny of the powers con-
Withet by section 11(k) of the Federal Reserve Act except

ep he permi ssion of the Board of Governors of the Fed-
al eSerVe System."

Approved unanimously.

Letter to mr. = w. Pollock, Cashier, The First National Bank

8ng 7
g Company, Tulsa, Oklehoma, reading as follows:

of th"We always wel come suggestions from the member banks
of Jae Federal Reserve System and appreciate your letter
Of g . oT¥ 18, 1940, in which you suggest the possibility
lettegnifom size of paper for the regulations and general
banks.s of the Board of Governors and the Federal Reserve
Nopg "As you know, the regulations of the Board of Gover-
] ® Dow published on paper of uniform size. It is
& peory o, POlicy of the Board, with few exceptions, whenever
Howesulation is amended, to reprint the entire regulation.
the s:r, the size of the Board's regulations differs from
the “»of some of the circulars and genersal le1':ters of
nizede °Tal Reserve Bank of Kansas City, and it is recog-
be ‘hat o uniform size for all of these documents would
uﬁing thn;olre convenient for the member banks and others
to ha;We 8re glad to advise you that steps are being taken

tate he feasibility of your suggestion studied in con-
1s o lon with tpe various Federal Reserve benks, and it
to y v thet after investigation some way may be found

U8 about & more convenient arrangenent, "
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Approved unanimously, together with
& letter to Mr. Harrison, Cheirmen of the
Presidents' Conference, reading as follows:

ceivG"T%ere is enclosed herewith a copy of a letter re-
Firgt Naiithe Board of Governors from the Cashier of The
sugges‘tin onal Bank and Trust Company of Tulsa, Oklahoma,
" regulg the possibility of a uniform size of paper for
Boarg o ations, circulars, and general letters of the
S algg Governors end the Federal Reserve banks. There
i enclosed a copy of the Board's reply.
Garemleﬁling that the subject is one which is worthy of
ows op :nsideration, the Board would like to obtain the
&ng feQSib};e Presidents' Conference as to the desirability
S lity of the proposal and suggests that it be
weoB8lderation by the Conference.
be 1nf°?m°rder that the other Federal Reserve banks mey
C0pi eg ofed with respect to this matter, we are sending
this letter and of its enclosures to them."

Men
R OTandum deteq Jamary 22, 1940, from Mr. Van Fossen, Assis-

lep o
F'R T the Division of Bank Operations, recommending that Form

o |
05 (Shopt form),

iy th report of condition of member benks, be amended

e man
Ne 2
ke r 1ndlcated on the copy thereof attached to the memorandum.
&
o " steted thet the proposed changes were not of substance

ey
ly S e:u:esigned to insure the correct reporting of items called for
Mo of 4 Vi Miscellaneous, and that it was understood from the of-
L'PN & the Comptrolier of the Currency that similar changes will be
degy ® "short fomm of call report to be used by national banks

g
Mth tne spring cell.
Approved unanimously.
Smo
D’"eet Tandum dated January 29, 1940, from Mr. Goldenweiser,

Oy of
*he Divieton of Research end Statistics, stating that
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1n
accordance with ¢

1 he provisions of the Board's letter of January 19,
0 (S-g()o),

b the Federsl Reserve Bank of Kensas City had requested
Q!misSi
On
Y0 discontimie the report form used for collecting deta on

8g
Tings deposi ¢

Reg 8 and accounts from selected banks in the Tenth Federal
*Tve Distyg ct,

n énd recommending that, for the reason stated in the

» the Tequest of the Kansas City bank be approved.
Approved unanimously.

et

o ter to Mr, Paddock, First Vice President of the Federal Re-
® Bany

°T Boston, reading as follows:

)
20, 19"23‘31'9 is enclosed a copy of a letter dated January
N&tional’Bfmm Mr. Cyrus Monroe, President of The Whitman
Pemy ¢ 8nk, Whitman, Massachusetts, requesting special
Nation for Mr. Edwin W. Hunt, President of the Home
COnt 1y eénk of Brockton, Brockton, Massachusetts to
% Bireqp, ndeT section 8 of the Clayton Act to serve es

OT Of The Whitmen National Bank.

Sapy & ®88e ascertain such information as may be neces-
ProViSionadviSe Mr. Monroe as to the applicability of the
L 4o My S of the Clayton Act and the Board's Regulation
thig 00;1n Nt's services with these institutions. In
that tection, your attention is directed to the fact
Whitman hough My, Monroe indicates that 'the tovm of
Sase, o ®d the city of Brockton are contiguous' in which
1 1§ pog 0urse, the relationship would be prohibited,
toup oo ooible that Mr. Monroe may be referring to 'the
gl age tman' in the sense of a township rather then
8ot Y or Or small city, since it eppears that there is
of g %S thet neme in Messachusetts with a population
o to,nszimately 7600 which is situated within the town
1ndi°atesip Of Whitmen. A mep of the State of Massachusetts
i L that this city of Whitman end the city of Brockton
ealm 'y five miles apart. As, of course, you know, the

nit 8% used in exception numbered 5 refers to a
subdiv-isi’ Such ag & village or small city and not to a

On of g county known in various stetes by the

Sion
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n
bem toun or township."

Approved unanimously.

Letter to Mr, Gidney, Vice President of the Federal Reserve

°% New York, reading as follows:

"Reference is mede to your letter of January 9,
1}1940’ relative to the Clayton Act stetus of Mr. Adolph
aeld ©1s serving as & director of Hias Immigrant Bank
C;d "¢ a director and officer of The Amal gamated Bank
a Yo York, end of Mr. Abrahem Hermen who is serving

o Tector and officer of Hiss Inmigrant Benk and

of N Tector of The Pennsylvania Exchenge Bank, ai% 48
ati °V York, New York; end presenting for the conside
b o0 of the Board the question whether exception num-
iy Of section 8 of the Clayton Act is eapplicable
1 Services of Messrs. Held and Herman with these
nStitutions_

It 1s understood that Hias Immigrant Bank was
z:f,am“ in 1922 under the New York Benking Law, with
Hebeml banking powers, under the sponsorship of the
Perrew Sheltering and Immigrant Aid Society; that 95
Why 2o of 148 stook s owned by the latter Society
'”hich is'a Social service organization, the budget of
& ¢h {g Met by voluntary contributions; and that .the
Unﬁmse Of the bank is to enable people li‘ving in the
theied Stetes to bring & certain emount of reliefqtoi :
It T Te atives abroad through the medium of the »ocBem};.
Ls gyeitderstooq also that, although Hias Immigrant ia
Mgipeo Ti2ed under its charter to do e generel benking

288, it does not accept deposits and accordingly
oy t; Tember of the Federsl Deposit Insurance Corpora-

)

et 8% 1t does not meke loans, that the business trans-
ge&:d by it 15 on a non-profit basis, snd that ig is :E—
qd 3y eXelu-‘sii.vely in the transfer of funds ebroad as

g 7 © the services perfomed by the Hebrew Sheltering
&rent Aig Society.
n isnwith Tespect to the treanemission of ﬁ.mds ?bg;)ag,
L Uderstood that it is the ueual practice o a
Olni‘;grant Benk, where possible, to trensmit funds abroad
the tin Uniteqd States money; that it does not assist in
Uey Tohami geqon of such funds if it has reason to be-

® that the transmission is for a commerciel or




V31749 2y
"Musinegs burpose rather than for the purpose of persznal
ESSistanCe; that since September 1, 1939, the benk has
0t

€en transmittine United States money to Furope be-
CBuse was understgod to be practicelly impossible to
8et Uni eq States currency into the hends of possible
“eCipientsg there; that, except with respect to the trens-
Ssion of funds to recipients in Gemany, the usual pro-
“Sdure op the bank has been about as follows: upon re-
colpt of 4 particular sum of money in New York the bank
TSMests 4 chariteble orgenization located in the par-
tieulay foreign country to pey that sum in United States
;ul‘rency to tl’ie designated recipient; the foreign orgen-
“&tion then requeste & bank in that country to pay such
r hey to themrecipient or to furnish it with the mir-
tgzey O Pay the recipient; the foreign bank instructs

to + TR zation o have the necessary smount credited
> the 8ccount of the foreign bank with its New York
COrrGSPOnd

ent, and the orgenizetion advis;s Iéig;h:;
t Benk g ; after receipt of advi
il Trom itzclc\)TZv(‘ifi'I;gi}Z,correSpondent the foreign bank
ISEys United States currency as requested by the charitable
I'ganization; Fias Inmigrant Benk may pay a slight pre-
or 4 © the New York correspondent of the foreign bank
the . 0¥ be allowed a glight discount, depending upon :
g Of United States dollars in the particular country;
lect = Payment for its services Hias Immigrsnt Bank col-
s"a €€ or charge from the trensmitter. :
Ty It ig understood that, st the present time, Hlt‘is
ang sreng Benk g transmitting funds only to Germany;
I'Seithat With respect to the transmission of funds 'bof
Sry Mentg ip Germmany, because of the impossibility o
reninging for the actusl delivery of United States cur-
menty © Persons in that country, due to Germen govegxrg -
Sop 40 CStrictions, resort has been had to the tgan 8
€etiapey,  DOREVOlent marks', the use of which hes been
%m;ral V restricted to whet might be described as non-
Tmyg . oLal Purposes; in such cases, the practice of Hias
Y°I‘kgrant Bank i1s to pay United States money to the N:w
thay corresPOIldent of a Geman institution and reques
Unit S &mount of *penevolent marks' into which thg :
“ﬂtegd tates money is convertible, be paid to the fes g~
recipient. It appears elso that the smount o
nev01ent marks' which may be paid to any recipient
ety %0y one month has been limited by governm;iialgh
the WA relatively small emount; and thet, elthou :
Jay trensfers now being effected by Hias Inmigren

477
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;iank 8re minor ones to persons residing in Germany,
it: bamc.}mpes to be able at some future date to resume
“ tren&nission services for the benefit of needy per-
U8 in other Buropean countries.
Pe "Mthouﬁdl The Amalgemated Bank of New York and The
ofnnsﬂVania Exchange Benk, btoth of which are members
ine 1 Tederal Reserve System, engage in a general bank-
mig Siness end, es a service to their customers, trans-
inttmoney abroad, it is understood thet their practice
low his Tegard follows more closely that generally fol-
dif;d Y commercial banks and is, eccordingly, somewhat
is °Tent from that followed by Hias Immigrent Bank. It
under5t°°d that, upon request of a customer, The Amal-
foy ®d Bank of New York issues its own draft payable in
cha:ign Money drawn on a foreign correspondent, or pur-
ew ;s 8 draft for the customer from one of the larger
foreior anks paysble in foreign money drawn on its
Bamy &n Correspondent; that The Pennsylvanie Exchange
of Lkevi ge purchases a draft for a customer from one
drgy, arger New York banks payable in foreign money
bag, . OF 1ts foreign correspondent; that both member
in Uiip“rchESe on behalf of customers drafts payable
tions ted States money drewn by other banking institu-
that m > NeW York on their foreign correspondents; and
of © Pennsylvenie Exchange Bank issues, on behelf
Stateg c@n Express Compeny, drafts payable in United
ent g, Toney drawn on that Company's foreign correspond-
fOrei "erens Hiag Immigrant Bank does not deel in
Yomepg °Xchange, does not issue or purchase for its cus-
respeetdl‘arts payable in foreign money, end exceI'Jt with
Gomy %0 the tranemission of 'benevolent marks' to
Mage ty 88 indicated above, arranges for payment to be
Persons abroad only in United States money.
1118 1n0n the basisg of the facts recited above, snd bear-
8tﬁnc ™ing the purpose of the Clayton Act, the circum-
the - Under which Hias Immigrent Bank was organized,
d%spu OSes for which it is operated, the fact that it
1t 181101-, Teceive deposits nor meke loens, the fact that
the 4 % Mon-profi4 organization, end the fact that in
lllethod STer of funds to foreign countries it employs
Bany o Ufferent from those employed by The Amalecemated
1t 1.5Of New York and The Pennsylvenia Exchange }I;fnlg,]:m
® opinio he Board that so long as Hia -
migl‘&nt Bamg doers1 zgttengage in any other banking activity
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t
mihe Services of Messrs. Held and Herman vith Hias Im-

angr;lr:t Bank and with The Amalgemated Bank of New York

s"-bjece Pennsylvania Exchange Bank, respectively, are

5 t to exception mumbered (6) of section 8 of the
Vton Act
in the

Clug

+ You will understend, of course, that if
L future the facts should change a different con-
°n might be reached."

Approved unanimously.

Thereupon the meeting adjourned.

Cenra, W

Seeretary.

Chaimman.






