
A meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Thursday, January 4, 1940, at 11:30 a.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman

Mr. Szymczak
Mr. McKee
Mr. Davis
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on January 3, 1940, were approved unani-

lously.

Letter to Mr. Schaller, President of the Federal Reserve

Bank of Chicago, reading as follows:

"Referring to your letter of December 29, 1939,
the Board of Governors approves the payment of a salary
at the rate of $5,000 per annum to Mr. Walter A. Hopkins,
Assistant Cashier, for the period January 1 to March 31,
194001

Approved unanimously.

Letter to Mr. Clerk, First Vice President of the Federal

Reserve Bank of San Francisco, reading as follows:

"In accordance with the request contained in your
letter of December 21, 1939, the Board approves the designa-
tion as special assistant examiner of Mr. Leonard D. Luby, an
exPloyee of the Spokane office of the Seattle Branch. Ap-

proval is given with the understanding of course that the
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"employee will be used only to lend clerical assistance to
Your regular examiners and will not be transferred permanent-
ly to examination work without the Board's approval.

"Note has been made of the salary adjustments reported
In your letter."

Approved unanimously.

Letter to Mr. Nardin, Chairman of the Federal Reserve Bank

Of St. Louis, reading as follows:

"'Your letter of December 19, 1939, to Mr. McKee re-
garding the supervision of the bank examination department
of the Federal Reserve Bank of St. Louis has been considered
by the Board. It is noted that you have discussed with Mr.
Hitt and with your board of directors the matter of the
supervision of the bank examination department; that you
feel that you should designate an officer to have supervision
over the examining department in order that the responsi-
bility may be definitely placed and there be no scattering
of the supervisory work; end that, if acceptable to the
Board of Governors, the directors would designate Mr. Hitt
as the officer in charge of examinations.

"You will recall that in the Board's letter to you of
April 29, 1939, the opinion was expressed that there was no
need at the time for the appointment of an officer to be in
direct charge of the examination department but that the work
of the department could be carried on for some time under the
arrangement contemplated in the Board's letter of September
14, 1936, without designating a vice president to be in direct
Charge of the department. Under that arrangement, of course,
President Martin has the direct, as well as the general, re-
sponsibility for the supervision of the bank examination
department and the conduct of the bank supervisory work.

"Under existing conditions in the St. Louis district,
the Board agrees that there is no need for additional per-
sonnel to enable the Bank to carry on the examination function,
and with no unusual problems in sight, the Board feels that
there is no immediate need for changing the present arrange-
ment as to executive responsibility. Should, however, there
be developments at a later date indicating .the desirability
Of doing so, the Board will be glad to discuss the matter with
You again."

Approved unanimously.
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Telegram to Mr. Martin, President of the Federal Reserve

Bank of St. Louis, reading as follows:

"Retel. Have no definite advice of any proposed
leg islation to extend time beyond February 1 for inter-
locking directorates under Clayton Act. In view of
President's veto of bill referred to in Federal Reserve
Bulletin for September 1939, improbable that Board will
extend time. Letter has been mailed stating East St.
Louis is not adjacent to St. Louis. Of course, if they
are contiguous, this is immaterial."

Approved unanimously.

Memorandum dated January 3, 1940, from Mr. Smead, Chief of

the Division of Bank Operations, submitting a preliminary statement

of earnings and expenses of the twelve Federal Reserve banks combined

for the year 1939, with corresponding figures for 1938, together with

a statement for the press with respect to earnings and expenses of

the Federal Reserve banks for 1939, and recommending that the press

statement be released at 12 o'clock noon on January 4, 1940.

Approved unanimously, together with
a telegram to Mr. Schaller, President of
the Federal Reserve Bank of Chicago, read-
ing as follows:

"Press statement showing preliminary figures of
earnings, expenses, dividends, etc. of all Federal
Reserve banks combined will be given to Press by Board
for immediate release at noon today and there will be no
objection to your releasing figures for your bank at any
time thereafter."

Thereupon the meeting adjourned.

A
pProved:

j2(:)/21ALef

Secret ry.
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