A meeting of the Board of Governors of the Federsl Reserve Sys-
tem
was held in Washington on Mondey, December 4, 1939, at 2:50 p.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr., Szymczak
Mr. McKee
Mr. Davis
Mr, Draper

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chaimman

Mr. Thurston, Special Assistant to the
Chairman

Mr. Wyatt, General Counsel

Mr. Paulger, Chief of the Division of
Exsminations

Mr. Dreibelbis, Assistant General Counsel

Mr. Cagle, Assistant Chief of the Division
of Exeminations

Mr. Chese, Assistant Counsel

Mr. Davis steted that the supply of paper bound copies of the

e
b entitled "The Federal Reserve System - Its Purposes and Func-
tlop
gh
Was practically exhausted and recommended that the Board author-

iz¢
th :
. ® Printing of an additional 30,000 copies at a cost of approximately
3,41
0.

Mr. Davis' recommendation was approved
unanimously, with the understanding that the
Printing and Binding Account in the Boerd's
General Budget would be increased accordingly.

There was presented the draft of smendment to the Board's Regu-

Qtion
R L, Interlocking Bank Directorates Under the Clayton Act, which

adb
e
% ®h prepared by Counsel's office in sccordance with the request
Ade
a
¥ the meeting on December 1, 19%9. The proposed amendment would

tute for the present subsection 3(c¢) of the regulation a new sub-
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Section which would provide thet any director, officer, or employee of
2 Rewber bank of the Federal Reserve System which does not maintain a
tTust department and which is not authorized to exercise trust powers
T8y be 8% the same time a director, officer, or employee of not more
¥hen One trust company which does not receive or hold deposits, end
fay director, officer, or employee of a trust company which is & mem-
Yer op the Federal Reserve System and which does not receive or hold
dep°sits may be at the same time a director, officer, or employee of
notnmre than one bank, banking association, or savings bank which does
Wt Maintein a trust department and which is not authorized to exercise
bust Powers., A footnote to the subsection would meke it clear that
X term "deposits" would not include funds received and held in a fi-
“elary capaci ty,
During the discussion which followed question was raised whether

*fore tne Suggested amendment is considered by the Board for adoption
- Shoul ¢ be sent in accordance with past procedure to the Federal Re-
ozrve banks, the members of the Federal Advisory Council, the Comptroller

the CuPrency, the American Bankers Association, and possibly others

for
theiy comment s,

Upon motion by Mr. McKee, it was agreed
unanimously that this procedure should be fol-
lowed and Counsel's office was requested to
prepare the necessary letters of transmittal
for the signature of the Secretary.

In this conmnection, Mr. Wyatt inquired
whether the Board would want to consider a
further amendment to the regulation which
would permmit & private banker to have the same
relationship with a trust compeny which does
not receive deposits as the new subsection
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would permit in the case of a director, offi-
cer, or employee of a member bank, and it was
agreed unanimously that this question would
very likely not arise and that therefore it
should not be considered at this time,
At this point Mr. Chase left the room.
Further reference was made to the action of the board of direc-
Org
°f the Federal Reserve Bank of New York on November 9, 1939, in
Tixy
n
§ & salary at the rate of $17,500 per annum for Mr. Rouse, Vice
reai
dent of the bank, subject to approval by the Board of Governors,
g ¢
© the decision reached at the meeting of the Board of Governors
On De
Gomber 1, 1939, to defer action on the proposed salary pending fur-
ey e i
Otsideration at a meeting of the Board when all of the members
Present, Attention was called again to the fact that Mr. Rouse
] be
e >
0 With the bank for a period of less than six months, having
Comg
to
the bank at a substantial increase in salary, and Chairman Eccles
gest
“n ®d that regardless of that point the salary should not be approved
t
L
he 8Ppointment of Mr. Rouse as Manager of the System Open Market
nt
hag been considered by the Federal Open Market Committee.
Mr. Szymezak moved that the Federal Re-
serve Bank of New York be advised that no
decision will be reached on the salary pro-
pPosed for Mr. Rouse until the Federal Open
Market Committee has given consideration to
his appointment as Manager of the System
Open Market Account.
Carried unanimously.
* McKee reviewed for the information of Chairman Eccles the dis-

euﬁa
iohs
"hich Messrs. A. P. Giannini and L. M. Giannini had had with
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e
"bers of the Board during his absence, relating to the condition of
The
Bank Of America National Trust and Savings Association, San Fran-
tis
€0, California, Mr. McKee suggested that the Board address a let-
er
to the Comptroller of the Currency stating that the Board would
Llike
% have an opportunity to meet with the Comptroller and members
h
1s stafe for g discussion of the bank's condition. The Board's
8po
nsibilities with respect to the bank were discussed in the light
th
® developments during the last fifteen months.,
At the conclusion of the discussion,
it was agreed unanimously that a memoran-
dum should be prepared reviewing the Board's
Position in the matter, it being understood
that after the memorandum had been approved
by the Board it would be taken by Chairman
Ececles to the Treasury as a basis for a dis-
cussion with the Comptroller of the Currency
and the Secretary of the Treasury.
At thig point Messrs. Thurston, Wyatt Paulger, Dreibelbis and
Cagle
i left the meeting and the action stated with respect to each of
ereinafter referred to was then taken by the Board:
The minuteg of the meeting of the Board of Governors of the
ederal
Reserve System held on December 2, 1939, were approved unani-

nl()u Sly

i Letter 4o the board of directors of the "Farmers' State Bank of

nqdm
Ckn
ke ’ Chadwick, Illinois, stating that, subject to conditions of

8
th i Numbered 1 to 3 contained in the Board's Regulation H and

folyg,
Cat Wing special condition, the Board approves the bank's appli-
s % for yq

by mbership in the Federal Reserve System and for the appro-
8tg

aMoun of stock in the Federal Reserve Bank of Chicago:
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"4, Such bank shall make adequate provision
for depreciation in its banking house
and furniture and fixtures."

Approved unanimously, together with a
a letter to Mr. Schaller, President of the
Federal Reserve Bank of Chicago, reading
as follows:

"The Board of Governors of the Federal Reserve Sys-
Yem approves the application of the 'Farmers' State Bank
OF Chadwick?, Chadwick, Illinois, for membership in the
8deral Reserve System, subject to the conditions pre-
Seribed in the enclosed letter which you are requested to
Torwarg %o the Board of Direetors of the institution. Two
obies of sych letter are also enclosed, one of which is
OF your filesg ang the other of which you are requested to
§°rvard to the Auditor of Public Accounts for the State of
Nois for his information.

"It has been noted that a large portion of the esti-
S ekt losses classified in the report of examination for
membership were charged off during the examination and

gince the remaining amount is only nominal, the usual con-
ozion Of membership regarding the elimination of estimated
ses p

88 not been prescribed,"

Letter to lir. Barrison, as Chairman of the Presidents' Confer-
Snee
' Teading o follows:

g "Now that the Retirement System has been in opera-
en Tor g period of nearly six years, the Board is of
ropiniOD that some changes should be made in the au-

193y .ovlons contained in its letter, S-7, of June 24,

Te llowances and special
gontributi spect to separation a

ons to the Retirement System for the PREPORS
tersupplementing retirement allowances, and in its let-
bentyr 9798, of January 21, 1937 with Tespect to the re-

t .
&ttaigz of officers and employees in service after the
A

et of age 65,
taehedAccordingly, the Board's staff has prepared the at-

bankg ,STOPOSed circular letter to all Federal Reserve
S wh

rs,

Loty ich is intended to supersede the above mentioned
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"Before reaching any decision in regard to the pro-
Posed ecireular letter, the Board would appreciate receiv-
ing the opinion of the Presidents on the suggested changes.
It will ve appreciated, therefore, if this subject is
Placed on the program for discussion at the forthcoming
Presidents' Conference. Owing to the limited time before
the next Presidents' Conference, December 12, a copy of

18 letter and its enclosure is being sent to the Presi-
0t of each of the other Federal Reserve banks."

Approved unanimously.

Thereupon the meeting adjourned.

~ e .

Secretary.
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