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A meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Friday, April 21, 1939, at 10:30

a. in.

PRESENT: Mr. Eccles, Chairman
Mr. McKee
Mr. Davis
Mr. Draper

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

Mr. Thurston, Special Assistant to the

Chairman
Mr. Paulger, Chief of the Division of

Examinations
Mr. Goldenweiser, Director of the Division

of Research and Statistics
Mr. Dreibelbis, Assistant General Counsel

Mr. Leonard, Assistant Chief of the Division

of Examinations
Mr. Koppang, Federal Reserve Examiner

There were presented telegrams to Messrs. Kimball and Post,

Secretaries of the Federal Reserve Banks of New York and Philadelphia,

respectively, Mr. McLarin, Vice President of the Federal Reserve Bank

of Atlanta, Mr. Olson, Assistant Secretary of the Federal Reserve Bank

Of Chicago, and Mr. Bale, Secretary of the Federal Reserve Bank of San

Francisco, stating that the Board approves the establishment without

Change by the Federal Reserve Bank of San Francisco on April 18, by the

Federal Reserve Banks of New York, Chicago and San Francisco on April

20) 1939, and by the Federal Reserve Banks of Philadelphia and Atlanta

today, of the rates of discount and purchase in their existing schedules.

Approved unanimously.
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Before this meeting the members of the Board had read a letter

received under date of April 7, 1939, from Chairman Nardin of the Fed-

eral Reserve Bank of St. Louis, inquiring whether the Board would look

With favor upon the employment, with salary at the rate of :'7'12,000 per

annum, of Vance L. Sailor to succeed John S. Wood, who until December

31, 1938, was in charge of the bank examination department of the bank.

At this meeting, at the request of the Board, Mr. Koppang, who had just

returned from St. Louis where he had been assistinP: in handling the

work of the examination department, discussed briefly the organization

Problems which he felt were still being faced by the bank. Mr. McKee

stated that 1,1/.. Martin, President of the Federal Reserve Bank of St.

Louis, when he was in Washington this week, expressed the opinion that

in the present circumstances, he would be able to handle properly the

examination work of the bank under the procedure outlined in the Board's

letter of September 14, 1936, without the addition of another officer

who would be in direct charge of the examination department of the

bank. Mr. Koppang agreed with Mr. Martin's opinion and stated that

Present there were no member banks in the district which presented

serious problems and that it was felt at the Federal Reserve bank

that the examination department was in better shape than at any time

during the past five years.

Mr. McKee said that, in view of these circumstances, it might

be desirable, as suggested in Mr. Nardin's letter, to defer the ap-

Pointment of an officer at the St. Louis bank to supervise the bank's
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examination work until the question raised by the Brown Bill (S. 2045)

With respect to the future responsibility of the Federal Reserve banks

for examination work is determined. The question of the advisability

Of a member of the Board going to St. Louis to discuss the matter with

the directors was considered but no action was taken relating to this

suggestion.

At the conclusion of the discussion,

upon motion by Mr. McKee, the Board re-
quested that there be prepared for con-
sideration a draft of letter to Mr.
Nardin advising that, for the reasons
outlined during the discussion, the
Board does not favor the appointment
of Mr. Sailor at this time.

It was also agreed that there was

no necessity for Mr. Koppang to remain

at the Federal Reserve Bank of St. Louis

for a longer period than would be re-
quired to dispose of the current matters

being handled by him.

At this point Messrs. Paulger, Leonard and Koppang left the

Meeting.

Mr. Bethea read a memorandum written by Mr. Ransom on April

20) 1939, in anticipation of his being away from Washington until May

1) 1939. The memorandum requested that there be brought up for con-

sideration at the next meetina. of the Board a draft of reply prepared

by Mr. Ransom to memoranda addressed to Messrs. Eccles and Ransom under

date of April 14, 1939, by Mr. Duffield, Assistant to the Secretary of
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the Treasury, enclosing a copy of a proposed report by the Treasury on

the Brown Bill (S. 2045) and requesting co!dments on the draft as soon

as possible. Mr. Ransom's draft of reply to Mr. Duffield's request

had been seen previously by other members of the Board with the ex-

ception of Mr. Szymczak who was out of the city.

The draft of reply was discussed in the light of the informal

report made by Mr. Ransom to the other members of the Board following

the meeting of the Inter-departmental Committee on April 13, 1939, of

the discussions at that meeting, and the opinion was expressed that

since the memoranda from Mr. Duffield asked for the personal comments

of Messrs. Eccles and Ransom, who were the only members of the Board

in attendance at the meeting of the Inter-departmental Committee when

the question of the report to be made by the Treasury on the Brown

Bill was discussed, the reply should express the personal views of

Messrs. Eccles and Ransom rather than the views of the Board. Chairman

Eccles stated that he would handle the matter in this way.

At this point Messrs. Thurston, Goldenweiser and Dreibelbis

left the meeting and the action stated with respect to each of the

Zetters hereinafter referred to was then taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on April 20, 1939, were approved unani-

mously.

Letter to Mr. Leach, President of the Federal Reserve Bank
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of Richmond, reading as follows:

"This refers to your letter of April 15, 1939, ad-

vising the Board that your board of directors has unani-

mously decided, subject to the approval of the Board of

Governors, to change the terns of Dr. E. A. Kincaid's em-

ployment, effective September 15, 1939, to the following:

For a period of nine months, from September 15 to June

15 he is to spend Tuesday, Wednesday, and Thursday of

each week at the bank, and his salary is to be at the

rate of ;408.33 per month; for a period of three months

from June 15 to September 15 he is to spend all of his

time at the bank, and his salary is to be at the rate of

'lli6.25.00 per month. It is noted that no additional al-

lowance will be made to him for traveling expenses be-

tween Charlottesville and Richmond, or for subsistence.

"In accordance with the action taken by your board

of directors, the Board of Governors approves the employ-

ment of Dr. Kincaid for the period and at the rate of

salary mentioned above."

Approved unanimously.

Letter to the board of directors of "The Commercial Trust &

Savings Bank", Storm Lake, Iowa, stating that, subject to conditions

Of membership numbered 1 to 4 and 6 contained in the Board's Regula-

tion H and the following additional conditions, the Board approves the

bank's application for membership in the Federal Reserve System and

for the appropriate amount of stock in the Federal Reserve Bank of

Chicago:

"5. Such bank, except as permitted in the case of na-

tional banks exercising fiduciary powers, shall not

invest collectively funds held by the bank as fiduciary

and shall keep the securities and investments of

each trust separate from those of all other trusts

and separate also from the properties of the bank

itself.
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?ft?. Such bank shall make adequate provision for depre-

ciation in its banking house."

Approved unanimously, together with

a letter to Mr. Schaller, ?resident of the

Federal Reserve Bank of Chicago, reading

as follows:

"The Board of Governors of the Federal Reserve System

approves the application of 'The Commercial Trust !c, Savings

Bank', Storm Lake, Iowa, for membership in the Federal

Reserve System, subject to the conditions prescribed in

the enclosed letter which you are requested to forward to

the Board of Directors of the institution. Two copies of

such letter are also enclosed, one of which is for your

files and the other of which you are requested to forward

to the Superintendent of Banking for the State of Iowa

for his information.
"It has been noted that three active officers of the

bank are bonded only in the amount of $3,000 each, and the

two employees in lesser amounts and that the Federal De-

posit Insurance Corporation has been endeavoring to have

the bonds increased. It is felt that the coverage is en-

tirely inadequate and it is suggested that you discuss

with the management the desirability of providing addi-

tional protection in this respect."

Letter to Mr. Hill, Vice President of the Federal Reserve Bank

Of Philadelphia, reading as follows:

"Reference is made to your letter of April 10, 1939,

submitting the request of the 'Camden Trust Company',

Camden, New Jersey, for approval of the removal of its

present branch at King and Monmouth Streets, Gloucester

City, New Jersey, to the premises now occupied by the

Gloucester City Trust Company at 500 Monmouth Street,

Gloucester City, upon the consummation of a plan con-

templating the assumption of all except the capital lia-

bilities of the Gloucester City Trust Company and the

acquisition of a like amount of acceptable assets, includ-

ing the banking premises in question, by the Camden Trust

Company.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



rzr.n,

4/21/39

"Without consideration of the question of whether
such approval is required and in accordance with your

recommendation, the Board approves the transaction involv-

ing proposed re-location of the branch of the Camden Trust

Company in Gloucester City, New Jersey, subject to the ap-

proval by the appropriate State authorities of the trans-

action including the re-location of the branch and the

determination by Counsel for the Reserve Bank that the

re-location of the branch conforms with the applicable

provisions of the laws of the State of New Jersey.

"The Board's position with respect to the transac-

tion is taken with the understanding that the assets ac-

quired by the Camden Trust Company will consist of cash,

loans and securities appraised and considered acceptable
by an examiner for the Reserve Bank, and the premises now

occupied by the Gloucester City Trust Company at a valua-

tion to be approved by the Reserve Bank."

Approved unanimously.

Letter to Mr. Alexander Chmielewski, Thank Commissioner, State

House, Providence, Rhode Island, reading as follows:

"This refers to your letter of April 10 in which you

state that you contemplate adopting a call report form

which, except for additions necessary to conform to Rhode

Island law, will be substantially similar to the standard

form adopted by the Federal banking agencies and recom-

mended by the Executive Committee of the National Asso-

ciation of Supervisors of State Banks.
"As you doubtless know, the Board of Governors of

the Federal Reserve System and the Federal Reserve banks

are very much interested in bringing about the single,

joint publication of reports rendered by State bank mem-

bers to their State banking departments and Federal Re-

serve banks, respectively. The instructions issued by

the Board on this subject provide, in effect, that state-

ments published pursuant to State recuirements may be

accepted in fulfillment of the requirements of the Federal

Reserve Act if they show all of the information called

for by the Board's form F.R. 105e. This may be noted

from page 3 of the Board's instructions, form F.R. 105a,
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"and by examining form F.R. 105e, a copy of each of which

is enclosed. We are very glad to note that the State form

will be modified in such a way as to facilitate the single,

joint publication of condition reports by State bank mem-

bers in Rhode Island.
"After reviewing your letter it appears that the face

of your call report form will be changed to conform to

the face of the form adopted by the Board, the Federal

Deposit Insurance Corporation and the Executive Committee

of the National Association of Supervisors of State Banks,

except with respect to the capital set-up. Should any

State bank member in Rhode Island issue preferred stock

with a retirable value different from par value and the

retirable value be shown separately on the face of your

form, the information called for by the two forms would
be the sane although the arrangement of the capital ac-

counts section would be somewhat different. There would

be no objection to showing the 'Guaranty fund' as a
separate item under capital account. Since there would

be no difference in substance it would be entirely agree-
able to us to accept statements published on your revised

form in lieu of those published on forms prepared by the

Board. Changes in schedules suggested by you would not,

of course, affect the published statement, and we see no

reason why they should not be incorporated .in your form.
"With respect to your comments on mortgage bonds

and participation certificates outstanding, such obliga-

tions are required to be reported among a State bank

member's liabilities only in case the bank has an actual
liability on outstanding certificates, that is, where it
issued the certificates in its own name or guaranteed

their payment at maturity. If the bank issues participa-

tion certificates on which it assumes no liability,

neither the certificates nor the mortgage loans pledged

against the certificates are included in the report.

"A copy of this letter is being sent to Mr. R. A.

Young, President of the Federal Reserve Bank of Boston,

for his information."

Approved unanimously.

Memorandum dated April 11, 1939, from 'Mr. Paulger, Chief of

the Division of Examinations, recommending that the budgets for the
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Year 1939 for the bank examination departments of the respective Fed-

eral Reserve banks be approved as follows:

F. R. Bank Budget 

Boston 61,510
New York 372,614
Philadelphia 139,134

Cleveland 96,721

Richmond 70,639
Atlanta 48,427

Chicago 129,111
St. Louis 60,341
Minneapolis 29,202
Kansas City 53,409
Dallas 37,375
San Francisco 88,954

Total 0.487,437 

Approved unanimously.

Letter to Presidents Harrison, Young, Sinclair, Hamilton and

Parker, as Members of the Legislative Committee of the Presidents Con-

ference, reading as follows:

"As you know, it was agreed at the meeting of the

presidents with the Board of Governors on April 18, 1939,

that the members of the Legislative Committee of the Presi-

dents Conference would remain in Washington for the purpose

of examining certain factual studies prepared by the Board's

staff during the last three years. Mr. Ransom has advised

the Board, however, that the members of the committee sub-

sequently reached the conclusion that it would not be ad-

visable for them to remain in Washington for this purpose

and that they desired to have copies of such studies for-

warded to them at their respective barks for examination.

"Accordingly, the material described on the enclosed

mimeographed list is being forwarded to you today under

separate cover for your individual and personal use with

the understanding that the material which has not been
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"published in the Federal Reserve Bulletin will be treated

as confidential and returned to the Board when it has

served its purpose. In this connection, the Board has

asked that I make it clear that these studies have not

been approved by the Board and do not necessarily reflect

the views of any member thereof. While distinction has

been drawn on the enclosed list as between those of the

Bank Suspension Committee Studies which have been submitted

to the Board for its information and those which have not
been so submitted, this distinction has not been drawn in

the case of the other material, although some of it has

been submitted to one or more members individually."

Approved unanimously.

Letter to the Presidents of all Federal Reserve banks, reading

as follows:

"One of the Federal Reserve banks has inquired of

the Board of Governors whether a thesis on some phase

of banking or credit written by an officer or employee
of a Federal Reserve bank for the Purpose of meeting the

graduation requirements of the Graduate School of Bank-

ing comes within the purview of the Board's letters re-

lating to the submission to the Board of addresses by

officers and employees of Federal Reserve banks and

whether an advance copy of the thesis should be sent to

the Board of Governors.
"The Board does not regard Graduate School of Bank-

ing theses as being covered by the letters above referred

to. It is of the opinion, however, that the officer or

employee should make it entirely clear in the preface or

foreword to his thesis that he assumes full responsibility

for the statements contained therein, that any opinions

expressed are his own personal views formulated on the

basis of an independent study of the subject, and that the

thesis does not in any way express or reflect the opinions

or policies of the Federal Reserve bank or the Board of

Governors."

Approved unanimously.
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Letter to Mr. Ralph Vendemia, Capitol Heights, Maryland, reading

as follows:

"In accordance with the arrangements worked out be-

tween you and Mr. Spurney, the Board agrees to permit you

to continue the operation of the barber shop in its building

under the following conditions:

"The Board will furnish the Permanent equip-

ment such as barber chairs, mirrors, cabinets,

wash bowls, side chairs, clothes hooks and other

such equipment as may in its judgment be required.

All other necessary equipment, including tools,

linen, soaps and other similar items, will be

furnished by you.
"Ten per cent of the gross receipts from

operations will be Paid to the Board by you as a

rental or concession fee. An accounting of re-

ceipts and payment of rental fee shall be made

to the Board weekly. A review will be made at

the end of the first 90 days of operations after

the date of this letter to determine whether such

payment is equitable and, if not, with the view

of making any adjustment in the amount of subse-

quent payments that may be satisfactory to you and

to the Board.
"You will furnish as many barbers, who shall

be competent and satisfactory to the Board, as

may be required to handle the business adequately,

and you will have at least one qualified barber

available for duty in the barber shop at all times

during the regular hours of service.
"You will be responsible for the payment of

all expenses, including the salaries of your en-

ployees and laundry charges, in connection with

the operation of the barber shop.
"The hours of service will be fixed by agree-

ment between you and the Board's representative.

"Service will not be available to the general

public.
"The cleaning of the barber shop, other than

the washing of windows and the polishing of window

bronze, Shall be performed by your anoloyees.

"You will pay the cost of the telephone service
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"in the barber shop as shown by bills submitted

to you monthly by the Board.
"Your relationship with the Board will be

that of an independent contractor, and you will

save and hold the Board, its members, officers

and employees harmless from all claims for in-

juries to any person and damages to any property

arising out of or resulting in any way from the

performance of this agreement. You will obtain

and keep in force at all times a public liability

insurance policy covering the barber Shop with

limits of50,000/300,000. You will obtain and

keep in force, when necessary, a workmen's com-

pensation insurance policy. Both such policies

shall be satisfactory to the Board's representa-

tive. You will furnish the Board with certifi-
cates showing that such insurance has been ef-
fected.

"This agreement will supersede all previous
agreements and understandings regarding this

matter.
"This agreement may be terminated at the

request of you or of the Board's representative
on thirty days' written notice.
"Kindly advise in writing whether you agree to assume

the responsibility of operating the barber shop in the Fed-

eral Reserve building under the conditions stated above."

Approved unanimously.

Letter to Miss Mary Ruth Counts, Washington, D. C., reading

as follows:

"In accordance with the arrangements worked out be-

tween you and Mr. Spurney, the Board agrees to permit

you to operate the beauty shop in its building under the

following conditions:
"The Board will furnish the permanent equip-

ment such as facial and shampoo chairs, mirrors,

cabinets, wash bowls, vanities, hair dryers, side
chairs, clothes hooks, and other such equipment

as may in its judgment be required. All other

necessary items, such as tools, linen, and soaps,
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"will be furnished by you. You will be permitted

to furnish and use your own permanent wave machine
and any other electrical or mechanical equipment
after obtaining the written approval of .the Board's
representative, and said machine and all equipment
furnished by you will remain your property.

"Ten per cent of the gross receipts from
operations will be paid by you to the Board as
a rental fee; provided, however, that any receipts
from the operation of your permanent wave machine
will be retained by you in their entirety and
will not be included in the gross receipts upon
which said ten per cent is calculated. You will
make an accounting of receipts and pay the rental
fee to the Board weekly. A review will be made
at the end of the first 90 days of operations after
the date of this letter to determine whether said
rental fee is equitable and, if not, with a view
to making any adjustments that may be satisfactory
to you and to the Board in the amount of the rental
fee for future operations or in the method of com-
puting it.

"You will furnish as many operators, who
shall be competent and satisfactory to the Board,
as may be required to handle the business ade-
quately, and you will have at least one qualified
operator available for duty in the beauty shop
at all times during the regular hours of service.

"You will be responsible for the payment of
all expenses, including the salaries of your em-
ployees and laundry charges, in connection with
the operation of the beauty shop.

"The hours of service will be fixed by agree-
ment between you and the Board's representative.

"Service will not be available to the general
public.

"The cleaning of the beauty shop, other than
the washing of windows and the polishing of window
bronze, shall be performed by your employees.

"You will pay the cost of the telephone ser-
vice in the beauty shop as shown by bills submitted
to you monthly by the Board.

'Your relationship with the Board will be
that of an independent contractor, and you will
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"save and hold the Board, its members, officers
and employees harmless from all claims for in-
juries to any person and damages to any property
arising out of or resulting in any way from the
performance of this agreement. You will obtain
and keep in force at all times a public liability
insurance policy covering the beauty shop with
limits of 00,000/$300,000. You will obtain and
keep in force at all times a malpractice or beauty
parlor liability insurance policy with limits of
$15,000/$25,000. You will obtain and keep in
force, when necessary, a workmen's compensation
insurance policy. All three such policies shall
be satisfactory to the Board's representative.
You will furnish the Board with certificates
showing that such insurance has been effected.

"This agreement may be terminated at the
request of you or of the Board's representative
on thirty days' written notice.
"Kindly advise in writing whether you agree to assume

the responsibility of operating the beauty Shop in the Fed-
eral Reserve building under the conditions stated above."

Approved unanimously.

At the suggestion of Mr. Bethea the Personnel Committee author-

ized the absorption by the Board of the cost of luncheon served to Major

General Thomas Holcomb, Commandant of the Marine Corps, and three members

Of his staff in the Board's dining roam today.

Approved unanimously.

Thereupon the meeting adjourned.

Assi st ant Secretary.

Chairman.
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