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A meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Wednesday, April 12, 1939, at 11:30

a . m

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. Davis
Mr. Draper

Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
lia% Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on April 11, 1939, were approved unani-

mously.

Memorandum dated April 10, 1939, from Mr. Goldenweiser,

Director of the Division of Research and Statistics, recommending

that, for the reason stated in the memorandum, the temporary appoint-

/tent of Raman L. Horne as a senior economist, which expires on May 7,

be extended for a period of three months until August 7, 1939.

Approved unanimously.

Letter to the "Dysart National Bank", Dysart, Iowa, reading

as follows:

"This refers to the resolution adopted on November
8, 1938, by the board of directors of your bank, signify-
ing the bank's desire to surrender its right to exercise
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"fiduciary powers heretofore granted to it.
"The Board understands that your bank has been dis-

charged or otherwise properly relieved in accordance with
the law of all of its duties as fiduciary. The Board,
therefore, has issued a formal certificate to your bank
certifying that it is no longer authorized to exercise
any of the fiduciary powers covered by the provisions of
section 11(k) of the Federal. Reserve Act, as amended.
This certificate is inclosed herewith.

"In this connection, your attention is called to
the fact that, under the provisions of section 11(k) of
the Federal Reserve Act, as amended, when such a certifi-
cate has been issued by the Board of Governors of the
Federal Reserve Systen to a national bark, such bank
(1) shall no longer be subject to the provisions of
section 11(k) of the Federal Reserve Act or the regula-
tions of the Board of Governors of the Federal Reserve
System made pursuant thereto, (2) shall be entitled to
have returned to it any securities which it may have de-
posited with the State or similar authorities for the
protection of private or court trusts, and (3) shall
not exercise any of the powers conferred by section
11(k) of the Federal Reserve Act except with the permis-
sion of the Board of Governors of the Federal Reserve

System."

Approved unanimously.

Letter to Mr. Clerk, First Vice President of the Federal Re-

serve Bank of San Francisco, reading as follows:

"Reference is made to your letter of March 10, 1939,
concerning the difficulties that may be experienced with
installment paper in the discounting operations of the
Federal Reserve banks.

"The suggestions contained in your letter will have
careful consideration and, if you feel that the matter
is of sufficient current importance, you may wish to sug-
gest that it be placed upon the program for consideration
at a Presidents' Conference."

Approved unanimously.
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Letter to to Mr. Gidney, Vice President of the Federal Reserve

Bank of New York, reading as follows:

"Receipt is acknowledged of your letter of April 5,

1939, regarding the Clayton Act status of Mr. Alexander
J. McGhee, who is an assistant vice president of City

Bank Farmers Trust Company, New York, New York, and a

director of Tenafly Trust Company, Tenafly, New Jersey,

the question being whether New York City and Tenafly are

contiguous or adjacent' within the meaning of the statute

and the Board's regulation.
"Tenafly is across the Hudson River from the northern

extremity of New York City. Your counsel, after a careful

study of the ouestion, has reached the conclusion that

their corporate limits do not touch, and that therefore
they are not 'contiguous'. Regarding the question whether

they are 'adjacent', that is, Whether they 'are located
in such proximity and are so readily accessible to each

other as to be in practical effect a single city, town,
or village' (quoting from footnote 8 in Regulation L),

it appears that the most practical route is across the

George Washington Bridge and thence about five miles by

road (through Englewood, which the Board has held is

not 'adjacent' to New York City) to the built-up part
of Tenafly. Incidentally, it appears that the distance

between the Tenafly bank and the New York City bank is

15-1/2 miles to the main office of the latter and 11-3/4

miles to its branch at 42nd Street.

"In the circumstances, the Board sees no reason to

differ with your conclusion that Tenafly is not 'contiguous

or adjacent' to New York City and that Mr. McGhee's re-

lationships therefore are excepted by paragraph numbered

(5) of section 8 of the Clayton Act."

Approved unanimously.

Letter to the Attorney General of the United States, prepared

for the signature of Chairman Eccles, and reading as follows:

"This is in reply to your letter of March 16 in which

you advise of the formation of a committee to undertake

a study of existing practice and procedure in the various

administrative boards, agencies and commissions of the
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"Federal government, and the proposed formation of an ad-

visory committee consisting of one representative from each
of the several boards, agencies and commissions of the govern-

ment, and requesting that a representative on such advisory

committee be designated from the Board of Governors of the

Federal Reserve System.
"Upon consideration of the matter the Board is pleased

to designate its General Counsel, Mr. Vialter Wyatt, to

serve on the advisory committee referred to above and he
has been advised of this designation and requested to hold

himself at the disposal of Assistant Attorney General

Morris, chairman of the Committee.
"In closing may I say that the delay in replying to

your letter is occasioned by the fact that I wished to

discuss the matter with Mr. Morris, who was out of town
for some time, and with whose office the matter was dis-
cussed only today."

Approved unanimously.

Thereupon the meeting adjourned.

Assistant Secretary.

Chairman.
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