
Ameeting of the Board of Governors of theederal Reserve

SYstal Was held in Washington on Saturday, March 11, 1939, at 12:15

P.

PRESENT: Mr. Eccles, Chairman

Mr. Szymczak
Mr. Davis
Mr. Draper

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

"ter referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

sa Reserve System held on March 10, 1939, were approved unani-
leder

Letter to Mr. Neely, Chairman of the Federal Reserve Bank

(31'141,3 t, reeding as follows:

"Reference is made to the report of examination
O6f the Federal Reserve Bank of Atlanta as of January

1939, a copy of which was left by the Exnminer for
J°11/7 informabion and the information of the other di-
rectors. A copy was also furnished the President.
0 "After the report has received the consideration
f the Board of Directors of the Bank, the Board will

1::?rec1at advice as to any action taken or to be taken
0,1. 11 respect to matters set forth in the report and

ler significant matters which may have been discussed
h the management during the course of examination.

Particular, advice will be appreciated with respect
00 the matters subject to special comment, as set forth
tn Pages 29-32 of the report, and especially those met-
ers pertaining to the management and supervision of the

braflches.
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"The situation with respect to the money depart-
ment at the Jacksonville Lirancil and its supervision seams
(Mite disturbina and deserving of the most careful at-
tention. It is assumed that appropriate action has been
or will be taken to correct the situation, but definite
Rdvice as to such steps will be appreciated, together
With advice as to whether means have been found to
eliminate the causes for suspicions, tenseness, and
Poor morale which are reported to have developed among
the personnel of the money department as a result of
the shortages."

Approved unanimously.

Letter to "The Second National Bank of Greenville", Greenville,

readins as follows:

"This refers to the resolution adopted on December
22) 1938, by the board of directors of your bank, sig-

nifYing the bank's desire to surrender its right to
exercise fiduciary powers heretofore granted to it.

"The Board, understanding that your bank has never

Zetually accepted or undertaken the exercise of anyJust) has issued a formal certificate to your bank car-

ifYing that it is no longer authorized to exercise any
°f the fiduciary powers covered by the provisions of
rection 11(k) of the Federal Reserve Act, as amended.
uhis certificate is enclosed herewith.

"In this connection, your attention is called to
the 

fact that, under the provisions of section 11(k) of

/ederal Reserve Act, as amended, when such a car-

has been issued by the Board of Governors of

Federal Reserve System to a national bank, such bank
11) shall no longer be subject to the provisions of sac-
on 11(k) of the Federal Reserve Act or the regulations

°f the Board of Governors of the Federal Reserve System

11.,11cle Pursuant thereto, (2) shall be entitled to have re-
to it any securities which it may have deposited

INith the State or similar authorities for the protection
°I Private or court trusts, and (3) shall not exercise

ellY of the powers conferred by section 11(k) of the Fed-
el'al Reserve Act except with the permission of the Board
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"of Governors of the Federal Reserve System."

Approved unanimously.

Letter to Mr. Preston, First Vice President of the Federal

Reserve
Bank of Chicago, reading as follows:

"Referring to your letter of March 6, Mr. Schaller
advises us that the Presidents' Conference decided to
Postpone until the next Conference consideration of the
toPlc on its program relating to the publication of state-
ments based on functional expense reports from which unit
costs might be obtained. In the circumstances, the Board
will offer no objection to your bank's publishing the
Pemphlet enclosed with Mr. Schaller's letter of February
23, 1939". 

Approved unanimously.

Letter to Honorable Robert F. Wagner, United States Senate,

ill'epared pursuant to the action taken at the meeting on March 3, 1939,

E111(1 'reading as follows:

"This is in reply to your letter of March I re-
Westing the Board's opinion of S. T. Res. 82, which
Provides for the appointment of a special joint commit-
'tee to investigate the United States Fold policy.

"The Board notes that, while the proposed commit-
tee is to investigate chiefly matters relating to the
gold Policy, the direct responsibility for which is not

Zith the Federal Reserve System, items 3 and 4 relate
° effects of changes in reserve requirements and of
Open market purchases and sales by the Federal Reserve

Ystem as well as by the Treasury.
"The Board believes that it would be desirable

Or Congress to make such a study and also believes it
Ivpuld be preferable to broaden the scope to anbrace

°ther important aspects of the country's financial struc-

°Ire, including credit and monetary matters as well as
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"the capital and investment markets. In the Board's
opinion, a comprehensive inquiry into these interrelated
fields would be more likely to result in improvement of
the financial structure than would be the case if the

i,ligairY were limited to but one of the constituent sub-.

Approved unanimously.

Letter to Mr. Thomas, Deputy Chairman of the Federal Reserve

8411k of Kansas City, reading as follows:

"Receipt is acknowledged of your letter of March 1,
193Q-1 suggesting that a chnnge be made in the minutes of
he meeting of the Board of Governors with the Chairmen
r Federal Reserve banks in Washington on January 30,

1939.

"These minutes were approved by the Board with the
Understanding that should any of the chairmen suggest
Changes in the record of their statements at the meet-

the changes would be made upon approval by the Board.
,000rdingly, the last sentence beginning on page 6 of
Ihe minutes has been changed to read as follows:

'Directors of Federal Reserve banks, Mr.
Thomas said, do not have the time or material
available to study the problems of central
banking, and it would be helpful to them in
understanding the criticisms made of the Fed-
eral Reserve System if they could be informed
on the functions of the System in this field.'"

Approved unanimously.

ItoaCe Company, Washington, D. C., reading as follows:
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Letter to Mr. P. M. Morrell, Resident Manager, Liberty Mutual

"This refers to your letter of March 3, 1939, with
Ich You enclosed a partial list of your policyholders

fttd asked whether it would be agreeable for you to in-

V„:11de on this list the name of the Board of Governors of
'"e 

On

Reserve System.
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"In response
ernors will offer
name, on the sane
policyholders, on
pany such as that

5

you are advised that the Board of Gov-
no objection to the inclusion of its
basis with the names of your other
a list of policyholders of your corn-
enclosed with your letter."

Approved unanimously.

Thereupon the meeting adjourned.

Assistant Secretary.

•
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