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A meeting of the Board of Governors of the Federal Reserve

was held in Washington on Tuesday, March 7, 1939, at 2:45 p.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Davis
Mr. Draper

Mr. Bethea, Assistant Secretary
Mr. ead, Chief of the Division of

Bank Operations

This meeting was called for the purpose of discussing indi-

1/113.1.1to, .
with the Presidents of certain Federal Reserve banks the

kl'ElrY situation at their respective banks and in particular the

l'eaoromendations for salary increases which had been submitted to be-

effective as of January 1, 1939.

Messrs. Peyton, Hamilton, Schaller, Day, Parker and Fleming,

lite of the Federal Reserve Banks of Minneapolis, Kansas City,

Presi
den

Sari Francisco, Atlanta and Cleveland, respectively, were
ekla

ed into the meeting one at a time in the order stated. Mr. Szymczak

(111t1111e(1 the new procedure which the Board had adopted for the con-

lcleilation of
chan.7;es in officers' salaries of which the Presidents

4" beet 
advised in the Board's letter of December 26, 1938 (6-138)

411(1 each President to state his views regarding the new pro-

the salary recommendations which had been made by his board of
d4l'eet01,8,

and any other questions which he had in mind relating to the

441bY sitIlation in the bank. He and the other members of the Board
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Isized questions and participated in the discussion by having each

s dent develop various aspects of the problem in which they were

"ieularlY interested. The Presidents individually explained the

--e whereby recommendations for salary increases were initiated

elid considered within the Reserve bank, amplified the information aub-

littecl with the salary recommendations forwarded to the Board during

Ncvenb er and December of last year and indicated that the new procedure

the Board had adopted was agreeable to them.

Which

After the last President had withdrawn
from the meeting the Board gave consideration
to the question as to what action it should
take with respect to the individual salary
recommendations which were pending and, upon
motion by Mr. Szymczak, the Board by unanimous
vote approved salaries for officers of the
Federal Reserve banks indicated below at the
rates specified for the period April 1 to
December 31, 1939, if established by the
boards of directors of the respective banks
at those rates for the period stated:

Nat'l

0, Tz' Peterson

*1)1"eston

ti 17, wooliey

0, y

It 

m °411g. 

r% 8Q-tries
Merer

FEDERAL RESERVE BANK OF MINNEAPOLIS 

Title

Assistant Cashier
Assistant Cashier

FEDERAL RESERVE BANK OF KANSAS airy 

Assistant Cashier 5,400

FEDERAL RESERVE BANK OF CHICAGO 

Vice President
Assistant Cashier
Assistant Cashier

Salary
Per annum 

çs, 500
5,500

000
7,000
6,300
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In connection with the salaries of

officers of the Chicao Bank, the Board
disapproved by unanimous vote the salary

increase recommended by the Board of Direc-
tors of the Bank for H. L. Diehl, Assistant

Cashier of the Detroit Branch.

Name

MeBale0. E. 
Earhart

C. 
Mailliard
Volberg

13' West

rease 
Proposed as Vice President at head office

C'CampS' 1). S
chuessl er

1Z. (1
P. ,on

Geers

FEDERAL RESERVE BANK OF ATLANTA 

Assistant Cashier
Assistant Cashier

FEDERAL RESERVE BANK OF CLEVELAND 

FEDERAL RESERVE BANK OF SAN FRANCISCO 

Salary

Title Per annum 

Vice President & Secretary 1.5,000

Cashier 10,000

Assistant Cashier 5,500

Auditor 4,800

Portland Branch 

Managing Director '10,000*

5,100

Assistant Vice President
and Secretary

Assistant Cashier 6,900

Assistant Cashier 6,900

Cincinnati Branch

Assistant Cashier
Assistant Cashier

In connection .with the salaries of

officers of the Cleveland Bank the Board
disapproved by unanimous vote the salary

increases recommended by the Board of Direc-

tors of the Bank for Messrs. Fleming,

4, 600
4,200
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Zurlinden, Fletcher and Arnold at the head
office and for Messrs. Cobun and Bolthouse
at the Pittsburgh Branch.

Upon motion by Mr. Szymczak, the Board
by unanimous vote also approved, without dis-
cussing the matter with the Presidents of the
respective banks, salaries for officers of
the Federal Reserve banks indicated below at
the rates specified for the period April 1
to December 31, 1939, if established by the
boards of directors of the respective banks
at those rates for the period stated:

FEDERAL RESERVE BANK OF ST.  LOUIS

Naze

Ca
rstarphen

C. L.
Guthriemercer

Title 

General Counsel

FEDERAL RESERVE BANK OF RICIIIOND

Assistant Cashier
Assistant Cashier

In connection with the salaries of
Officers of the Richmond Bank, the Board
disapproved by unanimous vote the salary
increase recommended by the Board of Di-
rectors of the Bank for Mr. Leach.

Salary
Per annum

5,400

315

Inaanuch as no Changes in salaries of officers of the Federal
4

4 4 1"cre Benks of Boston and Dallas were recamilended by the boards of

.41‘ectors of 
the respective banks, the Presidents of those banks were

Itclt ea-1/ d uDon at this time to discuss with the Board the salary

atttl°11 at the respective banks. Moreover, it was the consensus

th° Presidents of the St. Louis and Richmond Banks should not

d at this time to confer with the Board with regard to the

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



3/7/39

'd ciuestion.

-5-

Secretary's Note: Mr. Szymezak later re-

ported that he had advised the Boston,

Dallas, St. Louis and Richmond Banks as
to the reasons for the Board not confer-
ring on this subject with their respective

Presidents at this time.

In order to dispose of the entire prob-
lem with respect to salaries of officers of
the Federal Reserve banks as promptly as pos-

sible, the Assistant Secretary was requested
to advise Presidents Harrison and Sinclair

of the Federal Reserve Banks of New York and

Philadelphia, respectively, by telephone that
the Board would be glad to meet with them on

Monday, March 13, 1939, for the purpose of

discussing the salary situations at their re-

spective banks, and it was understood that

advice of the above actions taken by the Board
Would not be communicated to the Federal Re-

serve banks involved until after the recom-

mendations of the directors of the New York
and Philadelphia Banks have been acted upon.

Thereupon the meeting adjourned.

31C

Assistant Secretary.
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