
A. meeting of the Board of Governors of the Federal Reserve

SYsten was held in Washington on Wednesday, December 14, 1938, at

11:30

PRESENT: Mr. Eccles, Chairman
Mr. Szymczak
Mr. McKee
Mr. Draper

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

The action stated with respect to each of the matters herein-

atter referred to was taken by the Board:

The minutes of the meeting of the Board of Governors of the

l'edel'al Reserve System held on December 13, 1938, were approved unani-

lousiye

Letter to the "State Bank of Bolles& Sons", Greenville, Illi-

4°18, reading as follows:

. "The Board has considered the application for per-

Mission to exercise fiduciary powers made by you on be-

help of the First National Bank in Greenville, Greenville,

Illinois, the national bank into which the State Bank of

aoiles & Sons is to be converted, and grants such national

bank authority, effective if and when it is authorized by

the Comptroller of the Currency to commence business, to

act, when not in contravention of State or local law, as

trustee, executor, administrator, registrar of stocks and

bonds, guardian of estates, assignee, receiver, comwittee

of estates of lunatics, or in any other fiduciary capacity
In which State barks, trust companies or other corpora-

tions which came into competition with national banks are

Permitted to act under the laws of the State of Illinois,

the exercise of all such rights to be subject to the
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"provisions of the Federal Reserve Act and the regulations
Of the Board.

"After the conversion of the State Bank of Bolles
& Sons into First National Bank in Greenville becomes

effective and the Comptroller of the Currency authorizes
the national bank to commence business, you are requested
to have the board of directors of the national bank adopt
a resolution ratifying your application for permission
to exercise trust powers, and a certified copy of the

resolution so adopted should be forwarded to the Federal

Reserve Bank of St. Louis for transmittal to the Board
ror its records. When a copy of such resolution has
been received by the Board, a formal certificate cover-

lug the national bank's authority to exercise trust powers
Will be forwarded."

Approved unanimously.

Letter to Mr. Parker, First Vice President of the Federal Fe-

ere Bank of Atlanta, reading as follows:

"In response to your letter of December 5, 1938, you
are advised that the Board approves payment by the Fed-

eral Reserve Bank of Atlanta of :'.1500. to Messrs. Cox,

Taylor and Epps at Johnson City, Tennessee, for services

rendered in connection with litigation involving the al-

leged negligent handling for collection of certain checks

drawn on the First National Bank of Elizabethton, Tennes-

see. It is understood that Mr. E. T. Smith of Nashville,
who was associated with the above named counsel, will

receive a fee of .250. out of the a500. paid."

Approved unanimously.

Letter to Mr. Harrison, President of the Federal Reserve Bank

"New York, reading as follows:

"The report of the Committee on Destruction of Records

dated Tune 11, 1936, which was approved by the Conference
Of Presidents at the meeting held in Washington on Novem-

ber 18, 1936, contained a recommendation that the Board

seek continuing authority from the joint Congressional-
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"Committee for the destruction of certain fiscal agency
and depositary records.

"In our letter of March 15, 1937 you were advised
that the Board had requested the Secretary of the Treasury
to obtain continuing authority for the destruction of the
above-mentioned records and that after a reply had been

received you would be advised in regard thereto. The
Board received a letter from the Treasury Department some
time ago stating that the Secretary would request con-

tinuing authority to destroy the specified records, and

recently was advised informally that while such request
had been made through the Archivist of the United States,

n° action had as yet been taken by the joint Congressional

Coramittee. Discussions with the Treasury Department,
however, indicate that it will be agreeable to the De-
partment for the Reserve banks to request authority to
destroy such records in the following manner:

"1. One Federal Reserve bank should list on Tree.-
sllry Department Form A the forms which accumulate regularly
Year after year. It is assumed that such forms at the
Present time will consist of those fiscal agency and de-
Positery records in Schedules D, G, H and I of the Com-

mittee's report recommended for destruction, subject to

Treasury Department approval.
"2. The original and four copies of this list, to-

gether with a sample of each it marked with the appro-
priate item number, should be submitted to the Board.
The Board will then forward the original and three copies
of this list to the Treasury Department. Form A should
be compiled as indicated on the reverse side of the form,
all columns being filled in except columns I snd 7, and

should be headed as indicated on the attached sample which
was furnished the Board by the Treasury Archivist. It
will be noted that the caption 'Federal Reserve Banks as

Fiscal Agents' should be substituted for the caption

'Bureau' and that the location of the records should be

Shown as 'Various Federal Reserve Banks'. No particular

Federal Reserve bank should be mentioned in the heading.

The Treasury Archivist did not have available information

as to the kind of copy (original, or duplicate, printed,

or processed) and could not, therefore, fill in column 5

on the attached sample. This column, however, should
be filled in by the Federal Reserve bank.
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"3. After the destruction of the forms listed on
Form A has been approved on the recommendation of the
Archivist of the United States, the Treasury Department
Plans to list such forms on a 'Standard list of forms to
be destroyed periodically'. Once having been compiled,
the 'Standard list of forms to be destroyed periodically'
will be duplicated by the Treasury Department and used
each year by the Department in making recommendations for
the disposition of useless papers. It will be necessary
for the Department to receive advice from the Federal Re-
serve bank annually only as regards to the elimination of

forms that have become obselete and to the addition of
new forms. The forma included on this list should not,

however, be destroyed by the Federal Reserve banks until

the printed report of the joint Congressional Committee
recommending that the records be destroyed has been re-
ceived.

"It will be appreciated if your bank will compile on
Form A (supply inclosed) a list of fiscal agency and de-
Positary records recommended for destruction, as outlined
above, end submit it to the Board for transmission to
the Treasury Department. It is suggested that the 'In-
clusive Dates' shown in eolimin 6 cover the period from
the time the forms were first used by the Reserve banks
uP to and including the most recent year covered by the

minimum retention schedule in the Committee's report.
After advice is received that the destruction of the forms
has been approved, the Board will notify your bank and
all other Federal Reserve banks and the forms may then be

destroyed.
"It is quite possible that other fiscal agency and

depositary forms and papers have been accumulated by the

Reserve banks since the date of the Committee's report

which they may wish to receive authority to destroy.
While it is thought preferable to confine the request
at this time to the forms listed in the Committee's re-
port, a copy of which has been furnished the Treasury

Department, once the procedure has been established there

would appear to be no objection to requesting authority
to destroy other material and it may be desirable to have

e Committee of the Presidents' Conference appointed to
review such material and make remmuendations with re-

gard thereto so that the practice of all Reserve banks
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"will be uniform in this connection."

Approved unnrimously, with the under-
standing that copies of the letter would
be sent to the Presidents of all other
Federal reserve banks.

1288

Memoraudwn dated December 13, 1938, from Mr. Vest, Assistant

Gazeral Counsel, recommending that there be published in the January

issuja of the Federal Reserve Bulletin a statenent in the form attached

to the memorandum with respect to the Board's recent ruling regarding

the deposit of trust funds by a national bank in its own savings de-

Approved unanimously.

Thereupon the meeting adjourned.
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