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A meeting of the Board of Governors of the Federal Reserve
S
Vstem was held in Washington on Monday, November 14, 1938, at 11:30

a, m,

PRESENT: Mr. Eccles, Chairman
Mr. Szymczak
Mr. Draper

Mr. Morrill, Secretary

Mr. Bethea, Assgistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chaimman

The action stated with respect to each of the matters herein-
ter Teferred to was taken by the Board:
Telegrems dated November 10, 1938, to Mr. Young, President of

*he Federal Reserve Bank of Béston, Mr. Hays, Secretary of the Fed-
Tl Reserve Bank of Cleveland, Mr. Leach, President of the Federal
Reserve Benk of Richmond, Mr. McLarin, Vice President of the Federsl
Reserve Bank of Atlante, Messrs. Young, Stewart and Powell, Secre-
taries of the Federal Reserve Banks of Chicago, St. Louis and Min-
neap(’liS, respectively, Mr. Thomas, Chairman of the Federal Reserve
Ba!lk Of Kangag City, Mr. McKinney, President of the Federal Reserve
Bany of Dallag and Mr. Holden, Deputy Cheirmen of the Federal Reserve
Sek o San Francisco, and November 14 to Mr. Kimball, Secretary of
e Federal Reserve Bank of New York, stating that the Board approves
e 8tablishment without chenge by the Federsl Reserve Banks of
D&llas 8nd San Francisco on November 9, by the Federal Reserve Banks

of N
W York, Cleveland, Richmond, Chicago, St. Louis, Minneapolis
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14 Kensas City on November 10, 1938, and by the Federsl Reserve Banks
°f Boston and Atlanta on November 12, 1938, of the rates of discount
804 purchase in their existing schedules.
Approved unanimously.
Letters had been received under date of November 9 and 10,

19%8, from Mr. Allen Sproul, First Vice President of the Federsl Re-
SeTVe Bank of New York, submitting applications received from "The
Nationa City Bank of New York", New York, New York, for permission
' establish three branches at Ancon, Belboa and Cristobel, Canal
Zone. and recommending that the application be approved subject to
Such conditions as the Board may deem necessary, and under date of
Novenper 12, 1938, from Messrs. Shearman & Sterling, counsel to The
Nationey City Bank of New York, stating that while the bank's original
applicﬂtion was for permission to open three branches in the Canal
Zone, Such application having been made in that particular form owing
%o the Uncertainty as to the bank's ability to find suitable accom-
Todations g an acceptable point, it had been decided, if permission
Yere €ranted by the Board, to open one branch at Cristobel and one
Tanch af either Ancon or Balboa, according to the opportunity of
obtaining banking accommodations at one point or the other. Under
date or November 4 the Board had been advised by the Secretary of
e %04 the Secretary of State, and under date of November 12 by the
**ng Comptroller of the Currency, that these departments had no

0
bdecti°n to the establishment of the proposed branches.
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The following order was adopted by
unanimous vote:

"WHEREAS The National City Bank of New York has made
application to the Board of Governors of the Federsl Re-
Seérve System under dete of November 10, 1938, pursuant to
the provisions of section 25 of the Federal Reserve Act
for permission to establish branches at Ancon, Belboa and
Cristobal in the Canal Zone, Isthmus of Pensma; and

_ "WHEREAS it appears that, pursuent to the said eppli-
cation, the said bank may properly be authorized to establish
@ branch at Cristobel, Canel Zone, and a branch either
at Balboa or Ancon, Cenal Zone, Isthmus of Panema;

"NOW, THEREFORE, IT IS ORDERED that pursusnt to the
Said application The National City Bank of New York be and
1% hereby is authorized to establish a branch at Cristobal,
Cana) Zone, Isthmus of Panama, and to establish & branch
t elther at Balboa or at Ancon, Canal Zone, Isthmis of Panema;
‘ Upon condition, however, that the application above referred
| %o is ratified by a resolution of the board of directors
| Of The National City Bank of New York or of its executive

Committee and a certified copy of such resolution filed
With the Board of Governors of the Federal Reserve System;
and upon the further condition that unless each branch
hereby authorized is actually established and opened for

8iness on or before May 15, 1939, all rights hereby
granted as to such branch shall be deemed to have been
8bandoned and the authority hereby granted as to it shall
8utomatically terminate; but, if either or both of such
Tanches shell be established and opened for business on
OT before said date, the said bank may operate and main-
%ain the same subject to the provisions of section 25 of
the Federsl Reserve Act.™

In connection with the above matter,
the following letter to The National City
Bank of New York, New York, New York, was
also approved unanimously:

"Pursuant to the application of your bank, dated
November 10, 1938, there is inclosed herewith a certified
gépy of an order of the Board of Governors of the Federal

eserve System suthorizing your bank to establish a branch
8t Cristobal, Canal Zone, Isthmus of Penama, and to estab-
1sh & brench either at Balboa or at Ancon, Caneal Zone,

RASER
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"Isthmis of Panema.

"Your attention is called to the fact that the au-
thority granted by the Board for the establishment of these
¥wo branches is conditioned upon the filing with the Board
Of Governors of a certified copy of a resolution of your
board of directors or executive committee, ratifying the
@pplication referred to above, and upon the further condi-
tion that the authority granted by the Board will terminate
on May 15, 1939, unless such branches are established and
OPened for business on or before that date.

"Please advise the Board of the date or dates upon
Which such branches are opened for business."

Letter to Mr. Parker, First Vice President of the Federal Reserve
Of Atlanta, reading as follows:

"This refers to your letter of November 8 regerding
the exXemination schedule of the Trust Company of Georgie,
Atlents, Georgia. It is understood that an exsmination
of the bank was made in May, 1938, jointly with the State
Banking Department; that the Superintendent of Benks has
Stated that under the Georgia lew it is necessary that he
SXemine the bank during the current calendar year; that
he will be unable to begin the examination prior to.Decem-
Yer 31; and that he has requested that you cooperate with
Mm to the extent of lending him several of your exeminers.
You state that you wish to cooperate with the State Bank-
ing Department, end will furnish some help, but that you
Would much prefer to make & joint exemination as of De-
Cember 31, 1938, if that could be considered as the
Tegular exeminetion made during the calendar year 1939.

"In view of the circumstences, no objection will be
1nterPosed to the procedure which you suggest."

Approved unanimously.
Letter to Mr. Young, President of the Federal Reserve Bank of

» Teading as follows:

"Consideration has been given to Mr. McRae's letter
Of October 26, 1938, and the inclosed memorandum of counsel
%0 your bank regarding the Clayton Act status of Mr. Frank
. Phillips and other members of the boards of managers
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"of branches of the Industrial Trust Company, Providence,
Rhode Island., The only question presented is whether a
ember of the board of menagers of a branch of the trust
Company is a *director, officer, or employee' of the trust
:Z?Pany 'or any branch thereof' within the meaning of the

"The memorandum states that the members of boards of
Managers of branches of the trust company are appointed by

he board of directors of the trust company; each member
Mst own stock in the trust company; they give no time to
the business of the trust company other then attending meet-
Ngs; they receive only a fee for attendance at meetings;
80d they have no powers except to vote as members of the
Yoard, However, the board of managers elects officers of
the branch, passes on losns, and acts as a board of direc-
%ors of the branch, subject to the epproval and control of
the board of directors of the trust company.

"The memorandum, after a thorough examination of the
Mestion, takes the position that the Clayton Act is ap-
Plicable to them for the reasons, smong others, that any
Other conclusion would be contrary to the intent of the
Statute, and that the statute is applicable to a director
Or officer of a member bank or "'any branch thereof'. The

ard is of the opinion that this conclusion is correct."

Approved unanimously.

Thereupon the meeting adjourned.
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