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A meeting of the Board of Governors of the Federal Reserve Sys-

tem was held in Washington on Thursday, September 22, 1938, at 4:40 p.m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Davis

Mr. Bethea, Assistant Secretary

Mr. Thurston, Special Assistant to the

Chairman
Mr. Wyatt, General Counsel
Mr. Dreibelbis, Assistant General Counsel

Consideration was given to the following night letter dated Sep-

tember 21, 1938, from L. M. Giannini, President of the Bank of America

National Trust and Savings Association, San Francisco, California, which

was received and circulated to the members of the Board this morning:

"Thank you for your prompt reply to my telegram of

September twentieth stop Mr. Collins was not authorized

by me or any of my associates to ask that the Board de-

fer action on my telegram stop In view of the importance

of the matters referred to in the correspondence forwarded

to you on September fifteenth and in our telegram of Sep-

tember twentieth we shall appreciate any constructive ac-

tion on the part of the Board that I can take consistently

to bring about an early adjudication of the issues involved."

After discussing the matter fully,

the Board by unanimous vote directed
Assistant Secretary Bethea to send the
following telegram in reply:

"In reply to your night letter of September 21, the

Board has instructed me to advise you that, as stated in

its telegram of September 21, there is no action which the

Board can take at this time with respect to the subject

referred to in your previous letter and telegram; but the

Board will give prompt attention to any matter within its

jurisdiction which may come before it for action."
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At this point Messrs. Thurston, Wyatt and Dreibelbis left the

meeting.

The action stated with respect to each of the matters herein-

after referred to was taken by the Board:

Letter to the Secretary of the Treasury, signed by Mr. Ransom,

reading as follows:

"This afternoon Mr. Upham advised me that you had a

COPY of a night letter under date of the 20th from Mr. L.

M. Giannini, President, Bank of America N. T. & S. A., to

Honorable Marriner S. Eccles, Chairman of this Board. He

further stated that your office understood that Mr. Col-

lins had subsequent to the receipt of this telegram in

our office asked that the request therein made be deferred.

I informed Mr. Upham that we had replied to the night let-

ter, and that the Board had decided that it would be glad

to lay before you these two telegrams, as well as a night

letter from Mr. L. M. Giannini to the Board dated Septem-

ber 21 and our reply thereto of this date; this, so that

you may have before you the entire telegraphic communica-

tion and not merely the first of the four telegrams in-

volved.
"I am therefore, as suggested by Mr. Upham, handing

them to you herewith and am delivering them by hand to Mr.

Upham this afternoon."

Approved unanimously.

The minutes of the meetings of the Board of Governors of the Fed-

eral Reserve System held on September 21, 1938 (three meetings), were ap-

proved unanimously.

Letter to Mr. McKinney, President of the Federal Reserve Bank of

Dallas, reeding as follows:

"Reference is made to your letter of September 12

from which it is noted that member banks in Calhoun and

Refugio counties, Texas, have made formal application to
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"have their respective counties transferred from territory

served by the San Antonio Branch to that served by the Hous-

ton Branch, and that the Board of Directors of your bank feel

that the proposed transfer should be made in the interest of

better service to the applying banks.

"In view of the above, the Board approves the transfer

of Calhoun and Refugio counties, Texas, from the San Antonio

Branch territory to the Houston Branch territory, the effec-

tive date of the transfer to be fixed at the discretion of

your Board of Directors in connection with formal action by

it on the applications."

Approved unanimously.

Letter to Mr. Parker, First Vice President of the Federal Reserve

Bank of Atlanta, reading as follows:

"This refers to your letter of August 24 regarding the

June 30, 1938 report (Form 220) and published statement (Form

220a) of Treutlen Farms, Inc., Soperton, Georgia, an affiliate

of the Bank of Soperton, Soperton, Georgia.
"It is noted that the affiliate answered 'None' to the

question 'Stock of affiliate registered in name of bank or

known to be ownel by bank directly or indirectly' because the

stock of the affiliate, all of which is owned by the bank, is

not carried as a ledger asset of the bank. Since the report

on Form 220 is a report of the affiliate and not of the mem-

ber bank and the elimination of the stock owned by the member

bank from its ledger assets does not change the fact that the

stock is still owned by the bank, ordinarily the aggregate par

value of such stock ought to be shown on Form 220 against the

caption 'Stock of affiliate registered in name of bank or known

to be owned by bank directly or indirectly'. In the present

case, however, if the member bank published a statement of its

affiliate which showed that the bank had invested $3,000 in the

capital stock of its affiliate, that might give an incorrect

impression to readers of the published statement unless it were

made clear at the same time that the investment had been charged

off the member bank's books. In the circumstances it is sug-

gested that so long as the situation with respect to the owner-

ship of the capital stock of the affiliate remains unchanged the

item 'Stock of affiliate registered in name of bank or known to

be owned by bank directly or indirectly' be left blank on both

Form 220 and on Form 220a, since other information in the affil-

iate's report indicates clearly that all of the capital stock of

the affiliate is owned by the member bank. Of course, if and
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"when the indebtedness of the affiliate to the member 
bank

is reduced below the limitations prescribed in the terms o
f

waiver printed on Form 220b, it will not be necessary for

any report of the affiliate to be submitted or published.

"In completing Schedule 0 member banks ordinarily should

show the net book value, as reflected in condition reports,

of their investments in the capital stock and other obliga-

tions of their affiliates. There is no objection, however,

to a member bank's showing such investments at the gross bo
ok

value provided that it is made clear what part of the invest-

ments have been eliminated by charge-offs or valuation reserves."

Approved unanimously.

Thereupon the meeting adjourned.

Assistant Secretary.
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