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A. meeting of the Board of Governors of the Federal Reserve

SYstem was held in Washington on Thursday, June 16, 1938, at 11:30

414,

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman

Mr. Szymczak
Mr. Draper

Dia.. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

Consideration was given to each of the matters hereinafter re-

ferred to and the action stated with respect thereto was taken by the

Board:

The minutes of the meeting of the Board of Governors of the

liaderal Reserve System held on June 15, 1938, were approved unanimously.

Memorandum dated June 14, 1938, from Mr. Paulger, Chief of the

Di \Piston of Examinations, sabmitting the resignation of Stuart L. Brown

as a Federal Reserve Examiner, to became effective as of the close of

btleiness on June 30, 1938, and recommending that the resignation be

aeoqted as of that date.

Approved unanimously.

Letter to Mr. Nardin, Chairman of the Federal Reserve Bank of

Louis, reading as follows:

"In accordance with the request contained in your

letter of June 10, 1938, the following salaries, as fixed
by your Board of Directors at its meeting on June 9, are

approved by the Board of Governors for the balance of
the present calendar year:

Mr. Clifford Wood, Cashier, Little Rock Branch,
$4,500 per annum.
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Clay Childers, Assistant Cashier, Little

Rock Branch, 0,000 per annum.

"The Board also approves a salary at the rate of 0,120
per annum for Mx. Charles F. Ferry from the date he assumes

office as Assistant Vice President until the date of his

retirement on October 1, 1938.
"It is noted from your letter that Mr. Howard H.

Weigel was elected Assistant Vice President of the Federal

Reserve Bank of St. Louis at a salary of 0,000 per annum,

Which salary was approved by the Board of Governors on

May 21, 1938, and that he will assume the duties of bank

relations traveling representative on July 5, 1938."

Approved unanimously.

Telegram to/tr. Young, Vice President of the Federal Reserve

Bank of Chicago, referring to the application of the "Alpena Savings

4461.11k", Alpena, Michigan, for permission to withdraw immediately from

14eMbership in the Federal Reserve System, and stating that the Board

/1111ves the usual requirement of six months notice of intention to with-

end that, accordingly, upon surrender of the Federal reserve

beak stock issued to the Alpena Savings Bank, the Federal Reserve Bank

°t Chicago is authorized to cancel such stock and make appropriate re-

thereon. The telegram also stated that it had been noted that if

the Alpena Savings Bank desired to continue its status as an insured

11114k, advice as to the procedure to be followed would be given, and,

14 this connection, called attention to the Board's letter of February

19) 1937, (X-9822).

Approved unanimously, together with

a letter to Mr. Leo T. Crowley, Chairman

of the Federal Deposit Insurance Corpora-

tion, reading as follows:
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"The Board has today approved the application of

the 'Alpena Savings Bank', Alpena, Michigan, for permis-

sion to withdraw from membership in the System and waived

the usual six months' notice of intention to withdraw.

"The information received contained no indication

as to whether the bank desires to continue its status as

an insured bank and it is understood that the Corporation

has received no advice on the subject. If such is the de-

sire no doubt the institution would want the insurance on

deposits as a nonmember to became effective simultaneously

With its termination of membership in the System. Should

the bank file its application for continuation of deposit

Insurance as a nonmember, it is assumed that you may de-

sire to make an examination of the bank; therefore, the

Board, in accordance with the provisions of subsection

(k)(2) of section 12B of the Federal Reserve Act, hereby

grants written consent for examiners for the Federal De-

posit Insurance Corporation to examine the Alpena Savings

Bank, Alpena, Michigan, in connection with such application

for continuation of deposit insurance."

Letter to Mr. Swanson, Vice President of the Federal Reserve Bank

Minneapolis, reading as follows:

"Reference is made to your letter of June 2, 1938,

With inclosures from Northwest Bancorporation, setting

forth the steps the corporation has taken to comply with

subsection (b) of section 5144, Revised Statutes.

"Based upon the information furnished by Northwest

Bancorporation that the aggregate par value of all bank

stocks owned or controlled by it in institutions where

stock liability attaches was 4844,500, 12% of which is

4101,340, and that the corporation owned readily market-

able assets other than bank stocks in the amount of

4873,989.42, free and clear of any lien, pledge, or hy-

pothecation of any nature, it does not appear that it

was necessary for the corporation to take any special

action in order to comply with the requirements of the

subsection as of June 16, 1938. Although it may be very

desirable for a holding company affiliate to establish

a segregated fund of the required amount, the require-

ment as stated in the subsection is merely that the hold-

ing company affiliate 'shall possess, and shall continue

to possess during the life of such permit' the stated
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"minimum of readily marketable assets.

"It is noted that all of the banks listed in the

schedule submitted by Northwest Bancorporation are con-

trolled by the corporation. Although the corporation pos-

sibly does not own or control any minority interests in

banks whose stocks are subject to statutory liability, it

is suggested that it be advised that subsection (b) of

section 5144, Revised Statutes, refers to all bank stocks

controlled by a holding company affiliate, which would

include small blocks of bank stock owned directly or

controlled indirectly through ownership by subsidiary

banks or other subsidiaries."

Approved unanimously.

Letter to Mr. Logan, Vice President of the Federal Reserve

Ikak of New York, reading as follows:

"Receipt is acknowledged of your letter of rune 7,

1938 regarding the retention of Mr. Henry L. Stimson and

of the law firm of Winthrop, Stimson, Putnam & Roberts

to represent the Federal Reserve Bank of New York in a

suit brought against the Bank to determine the title to

certain silver purchased for the account of the United

States through the Federal Reserve Bank as Fiscal Agent

of the United States and in accordance with instructions

of the Secretary of the Treasury.

"In view of the fact that the Federal Reserve Bank

acted in this matter solely as Fiscal Agent of the United

States and will be entitled to reimbursement from the

Treasury Department for any loss or expense in connection

with this action, and in view of the further fact that

the fees which ultimately will be paid in the matter will

be subject to the approval of the Treasury Department,

the Board agrees with your view that this situation should

not be regarded as one subject to the provisions of the

Board's letters of February 15, 1926 (X-4531) and April

15, 1936 (X-9548) regarding the compensation to be paid

by Federal Reserve banks to attorneys employed to repre-

sent them in their own right."

Approved unanimously.
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Thereupon the meeting adjourned.
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