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A. meeting of the Board of Governors of the Federal Reserve Sys-

tem was held in Washington on Friday, April 1, 1938, at 10:30 a. in.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szynczak
Mr. Davis
Mr. Draper

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Thurston, Special Assistant to the

Chairman
Mr. Wyatt, General Counsel
Mr. Paulger, Chief of the Division of

Examinations
Mr. Dreibelbis, Assistant General Counsel

There were presented telegrams to Mr. Young, President of the

Federal Reserve Bank of Boston, Messrs. Kimball, Post, Hays and -Young,

Secretaries of the Federal Reserve Banks of New York, Philadelphia,

Cleveland and Chicago, respectively, Mr. Thames, Chairman of the Fed-

eral Reserve Bank of Kansas City and Mr. Sargent, Secretary of the

Federal Reserve Bank of San Francisco, stating that the Board approves

the establishment without change by the Federal Reserve Bank of San

Francisco on March 29, by the Federal Reserve Banks of New York, Cleve-

land, Chicago and Kansas City on March 31, 1938, and by the Federal

Reserve Banks of Boston and Philadelphia today, of the rates of discount

and purchase in their existing schedules.

Approved unanimously.

Reference was made to a memorandum dated March 29, 1938, from

Mr. Smead, Chief of the Division of Bank Operations, referring to the
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discussions had with the Presidents of the Federal reserve banks at

the recent conference with respect to changes in designations of re-

serve cities, at which time it was agreed that the disposition of the

problems raised is essentially within the province of the Board of

Governors. With the thought that it would be helpful to give meMber

banks in each reserve city in which there is no office of a Federal

reserve bank an opportunity to express their views before any changes

in reserve city designations are made by the Board, there was submitted

with the memorandum a draft of letter to the Presidents of the Federal

reserve banks in districts where such cities were located, which read

as follows:

"In connection with its review of the subject of Re-
serve city designations, which was considered at the
Presidents' Conference held in Washington beginning February
28, 1938, the Board would like to know whether Reserve
city member banks located in cities in which there is no
Federal Reserve bank, branch or agency think that any change
should be made in the designation of the cities in which
they are located.

"Accordingly, it will be appreciated if you will write
to each Reserve city member bank in your district located
in (insert here the Reserve city or cities in which there
is no office of the Federal Reserve bank), stating that the
Board of Governors is reviewing present designations of Re-
serve cities and would like very much to know whether the
bank would have any objection to the termination of the
Reserve city designation of the city in which it is located.
If the bank has objections, the Board will appreciate it if
it will advise you fully of the reasons therefor. Please
forward the replies to your letter to the Board for its
information."

The proposed letter was approved unani-

mously.
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At this point Messrs. Thurston, Wyatt, Paulger and Dreibelbis

left the meeting and consideration was then given to each of the matters

hereinafter referred to and the action stated with respect thereto was

taken by the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on March 31, 1938, were approved unani-

mously.

Memorandum dated March 29, 1938, from Mr. amead, Chief of the

Division of Bank Operations, recannending the appointment of Miss Ellen

L. Craighill as a.comptometer operator in the Division, with salary at

the rate of t1,320 per annum, effective as of the date upon which she

enters upon the performance of her duties after having passed satis-

factorily the usual physical examination.

Approved unanimously.

Thereupon the meeting adjourned.
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