
357

A. meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Tuesday, March 29, 1938, at 10:50

a. m.

PRESINT: Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. Davis

Mr. Morrill, Secretary
Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary
Mr. Thurston, Special Assistant to the

Chairman
Mr. Wyatt, General Counsel

Paulger, Chief of the Division of

Examinations
Mr. Goldenweiser, Director of the Division

of Research and Statistics
Mr. Snead, Chief of the Division of Bank

Operations
Mr. Parry, Chief of the Division of

Security Loans
Mr. Dreibelbis, Assistant General Counsel

Mr. Ransom stated that Representative Patman had advised him

yesterday that the members of the Board would receive an invitation

from the Banking and Currency Committee of the House of Representatives

to testify on the Patman bill on which hearings were being held by the

Committee. During the discussion which followed reference was made to

the information which had appeared in the press with respect to major

amendments to the bill as introduced by Mr. Patman, and it was agreed

that it would be desirable to ascertain the form of the bill now under

consideration by the Committee. Mr. Ransom called Representative

Patman on the telephone for this purpose and was advised that the bill

was still before the Committee in the form introduced by him, although
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he had offered two amendments, one of which would include a mandate

with respect to monetary policy and the second would provide for re-

moval of members of the Board for failing to carry out the mandate.

Further discussion ensued during which the members present con-

curred in the suggestion that a desirable procedure to be followed by

the members of the Board in appearing before the Committee would be for

the Chairman to appear first and present a general statement of the

Board's position with respect to the bill, following which the members

would appear individually to amplify their views.

At this point Messrs. Thurston, Wyatt, Paulger, Goldenweiser,

mead, Parry, and Dreibelbis left the meeting and consideration was

then given to each of the matters hereinafter referred to and the

action stated with respect thereto was taken by the Board:

Memorandum dated March 29, 1938, from Mr. Morrill stating that

Mr. Draper, the newly appointed member of the Board, had asked that a

recommendation be submitted to the Board that Miss Margaret E. Rauber

be appointed as Secretary to Mr. Draper, with salary at the rate of

$3,000 per annum, effective as of the date upon which she enters upon

the performance of her duties after having passed satisfactorily the

usual physical examination.

Approved unanimously.

Letter to Mr. Parker, First Vice President of the Federal Re-

serve Bank of Atlanta, reading as follows:
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"In accordance with the recommendation contained in

your letter of March 26, the Board approves the appointment,

effective May 1, of Thanes Victor Varnedoe as an assistant

examiner for the Federal Reserve Bank of Atlanta. The pro-

posed salary of 2,100 per annum being within the maximum

allowed for this position under the Personnel Classifica-

tion Plan, the Board's formal approval of the salary is not

required.
"It is assumed that Mr. Varnedoe has no outside busi-

ness connections which would have an undesirable effect

upon his services as an assistant examiner for the Reserve

bank, but this point is rot covered in the information sub-

mitted and definite advice in this connection will be ap-

preciated."

Approved unanimously.

Letter to Mr. Wayne C. Taylor, Assistant Secretary of the Treasury,

reading as follows:

"This will acknowledge receipt of your letter of March

23, 1938, in reply to the Board's letter of March 4, with

respect to reimbursing the Federal Reserve banks for expenses

Incurred in redeeming adjusted service bonds. It is noted

from your letter that you feel that, as a practical matter,

there will be a continuing diminution of redemptions and that

certainly by July 1, 1938, the work will have decreased to a

point where it will be entirely reasonable to expect the

Reserve banks to handle the redemptions without further re-

imbursement.
"A copy of your letter is being forwarded to each Federal

Reserve bank for its information.

"Should the volume of redemptions continue on a large

scale after July 1, 1938, the Reimbursable Expense Committee

of the Presidents' Conference may wish to again review this

matter with you."

Approved unanimously, together with

a letter to the Presidents of all Federal

reserve banks, reading as follows:

"There is inclosed, for your information, a copy of a

letter, dated March 23, 1938, received by the Board from Mr.

Wayne C. Taylor, Assistant Secretary of the Treasury, with

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



360

3/29/38 -4-

"respect to reimbursing the Federal Reserve banks for expenses

incurred in redeeming adjusted service bonds, and a copy of

the Board's acknowledgment of Mr. Taylor's letter.

"In connection with the statement in Mr. Taylor's letter

with respect to studies of the basis for reimbursement used

by the different Federal Reserve banks with a view to effect-

ing more uniform charges for services rendered, the Presidents'

Conference Committee on Reimbursable Expenses, as you know,

has been giving this subject careful consideration for a con-

siderable period of time. It is believed that instructions

with respect to determining costs of the various fiscal agency

operations, as now contained in the manual of instructions

governing the preparation of functional expense reports, are

about as satisfactory as can be devised. After consulting

with Mr. Fleming, Chairman of the Presidents' Conference

Committee on Reimbursable Expenses, and others, the Board

has decided to have representatives of its Division of Bank

Operations visit some of the Federal Reserve banks for the

purpose of reviewing all fiscal agency expenses and the methods

followed in determining charges to the Treasury and other

Governmental agencies for work performed for them, with the

hope that ways may be found to bring about a greater uniformity

in the methods followed in determining such charges."

Memorandum addressed to the Personnel Committee by Mr. Morrill

under date of March 25, 1938, submitting an itemized statement from

W. & J. Sloane of the amount due for furniture and furnishings ordered

under the contract entered into with that company on May 10, 1937, and

recommending that the Board approve the payment to W. & J. Sloane of

$21,681.69 covering the balance due on the contract, but that k1,000

of such payment be withheld pending final adjustment of certain items

still in process of correction. The memorandum also recommended that,

for the reasons stated therein, no claim be made for damages for delays

in delivery. The recommendations had been approved by 'Mr. Davis acting

for the Personnel Committee.

Approved unanimously.
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Memorandum addressed to the Personnel Committee by Mr. Morrill

under date of March 25, 1938, submitting an itemized statement from

W. & J. Sloane for additional furniture and furnishings ordered for

the Board Members' Section subsequent to the move to the new building,

and recommending that a payment of $968.48 be made to W. & J. Sloane

on this account which would include payment for all of the items listed

except $344 for the rug in the Chairman's office which was unsatis-

factory. The recommendation had been approved by Mr. Davis acting for

the Personnel Committee.

Approve

Approved unanimously.

Thereupon the meeting adjourned.

Vice Chaim n.
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