
275

A meeting of the Board of Governors of the Federal Reserve

SYstan was held in. Washington on Thursday, March 3, 1938, at 3:15 p.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. ozymczak
Mr. McKee
Mr. Davis

Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Nir. Clayton, Assistant to the Chairman
Mr. Thurston, Special Assistant to the

Chairman
Mr. Wyatt, General Counsel
Mr. Goldenweiser, Director of the Division

of Research and Statistics
Mr. Snead, Chief of the Division of Bank

Operations
Mr. Parry, Chief of the Division of Security

Loans
Mr. Dreibelbis, Assistant General Counsel
Ma.. Vest, Assistant General Counsel
Mr. Thomas, Assistant Director of the

Division of Research and Statistics
lir. Williams, Assistant Counsel

Mr. McKee presented a letter received under date of iebruary 17,

‘') from Mr. Clerk, First Vice President of the lederal Reserve Bank

9f San Francisco, advising that the five-year lease of space in the Old

National Bank building of Spokane for quarters for the Spokane Branch

would expire on December 31, 1938, and that at the meeting of the board

c)f directors of the Reserve bank on Eebruary 17 a request had been made

that the Board of Governors be notified of; this fact so that in the

event the Board had any plan affecting the future of the branch it would

be taken into account when determining whether or not the lease should

be - renewed and the length of the renewal. The letter called attention
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to the fact that since anproximately a year ago the Spokane branch has

served only the three member banks in Spokane and a branch of a Seattle

Zember bank and that the number of employees remaining at the branch

18 only twenty-six with an annual operating budget for the branch of

41701000.

The Secretary was requested to advise
the Federal Reserve Bank of San Francisco
that the Board at present has no plans af-
fecting the future of the Spokane branch
and that the Board interposes no objection
to the bank negotiating a new lease for such
space as in the judgment of the bank might
be required to house the operations of the
branch.

There were then presented telegrams to Mr. Paddock, First Vice

President of the Federal Reserve Bank of Boston, Mr. Hays, Secretary

Of the Federal Reserve Bank of Cleveland, Mr. Thomas, Chairman of the

l'ederal Reserve Bank of Kansas City, and Mr. Sargent, Secretary of the

l'ederal Reserve Bank of San Francisco, stating that the Board approves

the establishment without change by the Federal Reserve Bank of San

l'rancisco on March 1, by the Federal Reserve Bank of Boston on March 2,

1141d by the Federal Reserve Banks of Cleveland, Kansas City and San

Irencisco on March 3, 1938, of the rates of discount and purchase in

their existing schedules.

Approved unanimously.

At this point Messrs. Clayton, Thurston, byatt, Goldenweiser,

31eed, Parry, Lreibelbis, Vest, Thomas and liAlliams left the meeting.

Mr. Davis stated that in accordance with the action taken at
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the meeting of the Board on February 24, 1938, he and Mr. McKee had

discussed with President Schaller of the Federal Reserve Bank of

Chicago when he was in Washington this week the request submitted in

Deputy Chairman Wood's letters of February 5 and 18, 1938, to Mr.

Lavie, that the Board approve an increase in the salary of Vice Presi-

dent Dillard to the rate of 40.4,500 per annum, and that it was the

recommendation of the Personnel Committee that, before any action was

take 
n on the matter by the Board, it should be discussed with directors

cn the bank in the light of possible future changes in the management

Qt the bank.

Upon motion by Mr. Davis and by unani-
mous vote, Mr. Szymczek was requested to
discuss the matter with Deputy Chairman
Wood and Director Cummings of the Federal
Reserve Bank of Chicago, following which
the matter would be given further consid-
eration by the Board.

Mr. McKee reviewed the conversation which, in accordance with

:the action taken at the meeting of the Board on February 24, 1938, he

4114 Mr. Davis had had with Chairman Nardin of the Federal Reserve Bank

°I' St. Louis regarding the request of the board of directors of the

St. Louis bank that the Board approve a salary at the rate of $10,000

Per annum for Mr. Frank D. Rash as Managing Director of the Louisville

br anch and stated that, in view of all the circumstances, it was the

l'ecammendation of the Personnel Committee that the proposed salary be

EIPProved.
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The salary proposed for Mr. Rash was
approved unanimously in accordance with the
Committee's recommendation.

Consideration was then given to each of the matters hereinafter

referred to and the action stated with respect thereto was taken by the

180ard:

The minutes of the meeting of the Board of Governors of the Fed-

eral Reserve System held on March 2, 1938, were approved unanimously.

The minutes of the meeting of the Board of Governors of the Fed-

Reserve System with Presidents and Directors of Federal reserve

betks held on March 2, 1938, were approved unanimously.

Letter to Mr. Harry E. Toston, reading as follows:

"Reference is made to the Board's letter of Xanuary
4, 1938, advising you of the extension of your temporary
appointment, which extension became effective as of the
same date, for the duration of the work to be performed
in connection with the Board's parking lot, with the under-
standing that any remaining accumulated leave which you
had when you returned to active duty would be granted you
after the completion of such work.

"Inasmuch as your assignment in this connectim has
been completed your resignation submitted under date of
February 28, 1938, is accepted effective as of the close
of April 16, 1938."

Approved unanimously.

Letter to Mr. Gidney, Vice President of the Federal Reserve

Beak of New York, reading as follows:

"Reference is made to Mr. Dillistin's letter of Feb-
ruary 18, tranrmitting with favorable recommendation a re-

quest of the 'Lawyers Trust Company', New York, for a further
extension to March 1, 1939, of the time within which to
complete compliance with condition of membership numbered

19 which requires the institution by March 1, 1938, the date
of expiration of the last extension granted by the Board,

to dispose of any loans which were in the bank at the time
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"of admission to membership and secured in whole or in part
by the bank's own stock or obtain other security for each
sach loan. Reference is also made to Mr. Dillistin's letter
of February 24 and your letter of March 1 regarding the
matter.

"In view of the circumstances involved in this case, and
in accordance with Mr. Dillistin's recommendation, the Board
extends to March 1, 1939, the time within which the Lawyers
Trust Company may bring the remaining four loans into con-
formity with condition numbered 19."

Approved unanimously.

Telegram to Mr. Gilbert, First Vice President of the Federal

Reserve Bank of Dallas, reading as follows:

"Referring your February 26 telegram, no objection your
shippirw from Houston Branch . ,640,500 Federal Reserve hank
notes to Comptroller of Currency, Federal Reserve Issue end

Redemption Division, for destruction. Suggest that Houston

Branch be advised to cut notes longitudinally and not to
Ship lowers until advice is received from Comptroller's of-
fice that shipment of uppers has been received."

Approved unanimously.

Thereupon the meeting adjourned.
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