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A meeting of the Board of Governors of the Federal Reserve System

was held in Washington on Wednesday, December 29, 1937, at 10:00 a.m.

PRESENT: Mr. Eccles, Chnirman

Mr. Ransom, Vice Chairman

Mr. Szymczak
Mr. McKee
Mr. Davis

Mr. Morrill, Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

Consideration was given to each of the matters hereinafter re-

ferred to and the action stated with respect thereto was taken by the

Board.

The minutes of the meeting of the Board of Governors of the Fed-

eral Reserve System held on December 28, 1957, were approved unanimously.

Telegram to Mr. Stewart, Secretary of the Federal Reserve Bank

of St. Louis, stating that the Board approves the establishment without

Change by the bank today of the rates of discount and purchase in its

existing schedule.

Approved unanimously.

Memorandum dated December 25, 1957, from Mr. Goldenweiser, Di-

rector of the Division of Research and Statistics, recoumending that,

effective at the expiration of his temporary appointment at the close

of business on January 13, 1958, and subject to his passing satisfac-

torily the usual physical examination, Mr. J. Robert Surguy be appointed

on a permanent basis as an assistant printing clerk in the Division, with

no change in his present salary at the rate of $1,200 per annum.

Approved unanimously.
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Letter to Mr. Stryker, Assistant Federal Reserve Agent at the

Federal Reserve Bank of New York, reading as follows:

"Referring to your letter of December 10, 1937, the

Board approves the appointment of Mr. Robert W. Bullock

as an Alternate Assistant Federal Reserve Agent at your

bank, effective January 1, 1938, with the understanding

that Mr. Bullock will be placed upon the Agent's payroll

and be solely responsible to the Federal Reserve Agent,

or, during a vacancy in the office of the Agent, to the

Assistant Federal Reserve Agent and to the Board of Gov-

ernors for the proper performance of his duties. When

not engaged in the performance of his duties as Alternate

Assistant Federal Reserve Agent he may, with the approval

of the Agent (or of the Assistant Agent) and the Presi-

dent, perform such work for the bank as will not be in-

consistent with his duties as an Alternate Assistant Fed-

eral Reserve Agent.

"Mr. Bullock should execute the usual oath of office

and surety bond in the amount of $50,000, and he should

not enter upon the performance of his duties as Alternate

Assistant Federal Reserve Agent until the bond has been

examined by your counsel to det-)rmine whether its execu-

tion complies fully with the rules printed on the reverse

side of form of bond 182, following which the bond should

be forwarded to the Board promptly for approval.

"The above appointment is approved with the under-

standing that, effective January 1, 1938, Mr. R. H
. Phinney

will resign as an Alternate Assistant Federal Rese
rve Agent.

Please forward this resignation to the Board promp
tly after

the receipt thereof in order that an appropriat
e letter may

be written to the bonding company involved, releasing
 it

from liability on the bond executed by Mr. Phinney as 
an

Alternate Assistant Federal Reserve Agent."

Approved unanimously, together with a letter

to Mr. Rounds, Vice President of the Federal Re-

serve Bank of New York, reading as follows:

"Referring to your letter of December 10, 1937, the

Board is today advising Assistant Federal Reserve Agen
t

Stryker of its approval of the appointment, effectiv
e

January 1, 1933, of Mr. Robert W. Bullock as an Alternat
e

Assistant Federal Reserve Agent at your bank and approve
s

a salary for him at the rate of $3,000 per annum.

"The Board also approves a salary for Mr. N. C. Cooper,

Alternate Assistant Federal Reserve Agent, at the rate of

$3,400 per annum, effective January 1, 1938."
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Letter to Mr. Day, President of the Federal Reserve Bank of San

Francisco, reading as follows:

"In accordance with the request contained in your let-

ter of December 20,-1937, the Board approves the designa-

tions of Heward Armstrong and O. H. Barnard, employees of

the Head Office and Salt Lake City Branch, respectively, as

assistant examiners in order that they may lend temporary

assistance to your regular examiners when needed. It is

understood, of course, that these employees will not be

transferred permanently to examining work without the Board's

approval.
"The salary adjustments and other changes reported in

your letter have been noted on the records of the Board's

Division of Examinations."

Approved unanimously.

Letter to Mr. Fletcher, Vice President of the Federal Reserve

Bank of Cleveland, reading as follows:

"This refers to your letter of December 13, 1937, and

its inclosures, relating to the right of 'The Mahoning Na-

tional Bank of Youngstown', Youngstown, Ohio, to exercise

fiduciary powers.
"The Board has heretofore granted to such bank the right

to exercise full fiduciary powers under the provisions of

section 11(k) of the Federal Reserve Act. However, on De-

cember 4, 1936, the board of directors of the bank adopted

a resolution indicating the bank's desire to surrender the

right to exercise such pavers and a copy of such resolution

and the permits issued to the bank were forwarded to the

Board. Subsequently, at the Board's request, a national

bank examiner made an investigation of the trust depart-

ment of the bank, as provided in section 16(c) of Regula-

tion F, and reported that it appeared from the records that

the bank had been properly relieved of all of its duties as

fiduciary. However, he stated that, in view of negotiations

which might result in the consolidation of The Mahoning Sav-

ings and Trust Company with such bank, the bank desired to

retain its right to exercise fiduciary powers until some

definite decision was reached. Accordingly, no further ac-

tion was taken by the Board concerning the matter.

"It now appears that an agreement for the consolidation

of The Mahoning Savings and Trust Company with The Mahoning

National Bank of Youngstown has been entered into, subject
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"to approval by the shareholders of the two institutions

on January 11, 1938, and that on December 6, 1937, the

board of directors of the national bank adopted a resolu-

tion rescinding the action taken on December 4, 1936, re-

ferred to above, and directing that the Board be reeuest-

ed to return the permits previously issued or to issue a

new permit. Since the Board has not issued a certificate

certifying that The Mahoning National Bank of Youngstown

is no longer authorized to exercise fiduciary powers, as

provided in section 11(k) of the Federal Reserve Act, the

bank still possesses the right to exercise the fiduciary

powers heretofore granted it. In the circumstances, the

Board will take no further action concerning the matter

and the permits previously issued under dates of September

6, 1924 and July 28, 1927, are returned herewith for de-

livery to the bank."

Approved unanimously.

Letter to Mr. D. C. Borden, Vice President of The National City

Bank of New York, New York, New York, reading as follows:

"This refers to the application of 'The National City

Bank of New York', New York, New York, for an extension of

one year from January 1, 1938, of the time within which it

may invest additional amounts not exceeding $2,000,000 in

the aggregate in the capital stock of International Bank-

ing Corporation, a corporation which has entered into an

agreement with the Board of Governors of the Federal Re-

serve System pursuant to the provisions of section 25 of

the Federal Reserve Act.

"Pursuant to such application, the Board of Governors

of the Federal Reserve System hereby extends until January

1, 1939, the time within which The National City Bank of

New York may invest, under the authorization granted Decem-

ber 31, 1935, additional amounts not exceeding $2,000,000

in the aggregate in the stock of International Banking Cor-

poration, provided, however, that the total investment of

The National City Bank of New York in the stock of banks or

banking corporations under the provisions of section 25 of

the Federal Reserve Act (including such $2,000,000 or the

portion thereof proposed to be invested), does not exceed

ten per cent of its paid-in capital stock and surplus at

the time such additional investments of not exceeding

Z2,000,000 are made."

Approved unanimously.
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Letter to Mr. Young, Vice President of the Federal Reserve Bank

of Chicago, reading as follows:

"Inclosed is a copy of a letter of July 24, 1937, from

Mr. Ira Bricker, Trust Officer, First National Trust and

Savings Bank, Port Huron, Michigan, relating to the ques-

tion whether the trust officer of a national bank, who is

not a director of the bank, may serve on the bank's trust

committee. Receipt of this letter was acknowledged but a

further reply was delayed awaiting the adoption of the re-

cent amendment to section 6(h) of Regulation F which ex-

pressly provides that either officers or directors may

serve on the committees acting under such section. Mr.

Bricker now is being informed that you will advise him

concerning the matter.

"In connection with Mr. Bricker's third question, it

may be noted that, with respect to the committees provided

for in sections 6(b) and 6(c) of Regulation F, the Board's

only reluirement is that the officers or directors serving

on such committees shall be capable and experienced, and

there appears to be no reason why a trust officer or other

executive officer in charge of the trust department of a

bank, if so qualified, should not serve."

Approved unanimously.

Letter to Mr. Schaller, President of the Federal Reserve Bank

of Chicago, reading as follows;

"Receipt is acknowledged of Mr. Young's letter of

December 18, 1937, advising of the amendments to the by
-

laws of the Federal Reserve Bank of Chicago which were

adopted at the meeting of the board of directors on D
e-

cember 16, 1937.

"It is noted that one of the amendments adopted
 adds

a provision to the effect that the board of directors at

Its annual meeting shall elect a member of the Federa
l

Open Market Committee and an alternate to serve 
in his

absence. Inasmuch as the law provides that one member

of the Open Market Committee shall be elected annua
lly

by the boards of directors of the Federal Reserve Banks

of Chicago and St. Louis, you may wish to give consider-

ation to a revision of the Phrasing of this amendment

at some convenient time.
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"One copy of the by-laws as amended to December 16,

1957, was inclosed with Mr. Young's letter, and it will

be appreciated if you will forward three additional cop-

ies of the amended by-laws."

Approved unanimously.

Memorandum dated December 28, 1957, from Mr. Vest, Assistant

General Counsel, recommending that there be published in
 the January

issue of the Federal Reserve Bulletin a statement in the form attached

to the memorandum with respect to the following subject:

Additional Time for Obtaining Statements in Connec-

tion with Special Omnibus Accounts Under Revised

Regulation T.

Approved unanimously.

Telegram to Mr. Nardin, Chairman of the Federal Reserve Bank

of St. Louis, reading as follows:

"On basis of information contained in your letter of

December 22, 1957, Board offers no objection to Mr. B. A.

Lynch's continuing to serve as Commissioner of Drainage

District 17 of the State of Arkansas while serving also

as a member of the board of directors of the Memphis Branch

of your bank."

Approved unanimously.

Thereupon the meeting adjourned.

Approved:
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