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A meeting of the Board of Governors of the Federal Reserve

Syst

®1 was held in Washington on Friday, December 3, 1937, at 11:00
a
. m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Davis

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Cheairman

Mr. Thurston, Special Assistant to the
Chairman

Mr. Wyatt, General Counsel

Mr. Paulger, Chief of the Division of
Examinations

Mr. Goldenweiser, Director of the Division
of Research and Statistics

Mr. Smead, Chief of the Division of Bank
Operations

Mr. Parry, Chief of the Division of Security
Loans

Mr. Dreibelbis, Assistant General Counsel

Mr. Leonard, Assistant Chief of the Division
of Examinations

Mr. Bradley, Assistant Chief of the Division
of Security Loans

Mr. Solomon, Assistant Counsel

Mr. Dembitz, Research Assistant in the
Division of Security Loans

Prior to this meeting there had been sent to each member of the
argq a
2 draft of a revision of Regulation T, Extension and Maintenance
Cred.
1% by Brokers, Dealers, and Members of National Securities Ex-

eh&n&es

" » Which had been prepared by the Division of Security Loans
th th
® cooperation of Counsel's Office following the receipt of sug-

estio
n
8 of the Federal reserve banks, the Securities and Exchange

8g
lon and national securities exchanges, and the suggestions made
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v the Senior staff of the Board. At the request of Mr. Szymczak copies
°f the Tevised draft had been sent to the Securities and Exchange Com-
msgi‘m» the Federal Reserve Bank of New York and the New York Stock
Exehange and the changes which they had suggested to the extent to which
t wag felt by the Division of Security Loans and Counsel's Office that
hey Should pe adopted were incorporated in a second revised draft of
e Te@ulation which had been furnished to the members of the Board

*fore thig meeting.

Mr., Parry stated that the revised regulation had been prepared
m View to making it as simple and clear as possible and that the

“Tsion now proposed was less restrictive end more practicable then the
latioy now in effect. He also stated that the Federal Reserve Bank
;;New York, the Securities Exchange Commission and the New York Stock
: Range Were either in agreement with all important matters of sub-

; 08 4p the proposed regulation or were reconciled thereto, with the
1.:88 ble eXxception of the question whether subsection 4(f)(1) of the

1‘G\llation should provide that in a special miscellaneous account a
0: Ltor Mmight, with the approval of any regularly constituted committee
W 1::‘51011&.]. securities exchange having jurisdiction over the conduct
@ i m@nbers, make and maintain loans only to meet the emergency needs
T Teditor, or whether specific provision should also be made for

for capita) purposes to or for any partner of a firm which is a

be
ey

.. °f such exchange. In this connection, Mr. Parry outlined the
te

€rg
"hich hed been considered by the Division of Security Loans
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and Counsel’s Office in reaching the conclusion that the subsection
*hou1q 8uthorize only loans to meet emergency needs of any creditor.
Mr. Parry then reviewed certain provisions which it was felt
oul g liberalize substantially the requirements of the proposed regula-
°n ag Compared with the regulation now in effect. He also explained
Drov1si°ns which would be regarded as more restrictive in certain re-
“Pectg than the existing regulation. During the course of Mr. Parry's
Statanent the various provisions referred to by him were discussed.

At 1:00 p.m. the meeting recessed and reconvened at 2:40 p.m.
wimlthe Same attendance as at the morning session except that Messrs.
Sneaq and Goldenweiser were not present.

" The discussion of the provisions of the proposed Regulation
it Tesumed. Toward the end of the discussion Chairman Eccles and
™ Smeaq Joined the meeting.

Upon motion by Mr. Szymczak, Regulation
T, Extension and Maintenance of Credit by
Brokers, Dealers, and Members of National Se-
curities Exchanges, including the supplement
thereto, was approved and adopted by unanimous
vote in the following form, to become effective
on January 1, 1938. In taking this action it
was understood that the regulation would be
released by the Board for publication in the
morning papers of Sunday, December 5, 1937,
and that prior thereto the Federal reserve
banks would be advised by wire of the Board's
action which advice would contain a state-
ment of the important changes in the regula-
tion from the draft sent to the Federal re-
serve banks under date of July 27, 1937,
for their comments and suggestions. It was
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also understood that copies of the revised
regulation would be printed as soon as pos-
sible and a supply sent to the Federal re-
serve banks for distribution to interested
parties:

"REGULATION T
Revised Effective January 1, 1938.

"EXTENSION AND MAINTENANCE OF CREDIT BY BROKERS, DEALERS,
AND MEMBERS OF NATIONAL SECURITIES EXCHANGES

"SECTION 1. SCOPE OF REGULATION

5 "This regulation is issued by the Board of Governors
T the Federsl Reserve System (hereinafter called the 'Board')
Pursuant to the Securities Exchange Act of 1934 (hereinafter
alled the 'Act'), particularly sections 7 and 8(a) thereof,
2§d applies to every member of a national securities ex-
i ange and to every broker or dealer who transacts a busi-
©88 in securities through the medium of any such member.

"SECTION 2. DEFINITIONS

% "For the purposes of this regulation, unless the con-
®Xt otherwise requires:
(a) The terms 'person', 'member', 'broker', 'dealer',

\]
HEEZ'. ‘purchase', 'sale', 'sell', 'security', and 'bank'
8Ve the meanings given them in section 3(a) of the Act,

Pertinent parts of which are printed in the appendix to
S regulation.
Bev (b) The term 'creditor' means any member of a national
5 g&rities exchange or any broker or dealer who transacts
i Siness in securities through the medium of eny such mem-
&r (¢) The term 'customer' includes any person, Or any
0°“P of persons acting jointly, (1) to or for whom a credi-
&cz is extending or maintaining any credit, or (2) who, in
5 Ordance with the ordinary usage of the trade, would be
Dsidered a customer of the creditor.
Part It includes, in case the creditor is a fimm, any
the ner in the firm who would be considered a customer of
ady firm if he were not a partner, and includes any joint
5 ®nture in which a ereditor participates and which would
wer°0nsidered a customer of the creditor if the creditor
® not a participant.
Whi (d) The term 'registered security' means any security
5 Ch (1) is registered on a national securities exchange;
(2) in consequence of its having unlisted trading privi-

19333 on a national securities exchange is deemed, under
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"the provisions of section 12(f) of the Act, to be regis-
tered on a national securities exchange; or (3) is exempted
by the Securities and Exchange Commission from the opera-
¥ion of section 7(c)(2) of the Act only to the extent neces-
Sary to render lawful any direct or indirect extension or
Maintenance of eredit on such security or any direct or in-
irect arrangement therefor which would not have been unlaw-
ful i¢ such security had been a security (other than an ex-
@mpted security) registered on a national securities exchange.
(e) The term 'exempted security' has the meaning given
it in section 3(a) of the Act except that the term does not
include o security which is exempted by the Securities and
Exchange Commission from the operation of section 7(c)(2)
Of the Act only to the extent described in subdivision (3)
°f section 2(d) of this regulation.

"SECTION 3., GENERAL ACCOUNTS

b4 "(a) Contents of general account. - All finencial rele-
ons between a creditor and a customer, whether recorded
1 one record or in more than one record, shall be included
cn and be deemed to be parts of the customer's general ac-
s°“nt with the creditor, except that the relations which
v§°ti°n 4 permits to be included in any special account pro-
' ded for by that section may be included in the appropriate
SPecial account, and all transactions in commodities for or
Zith any customer shall be included in the special commodity
Ccount provided for by sections 4(a) and 4(e).
"(b) General rule. - A creditor shall not effect for or
rith any customer in a general account eny transaction which,
e combination with the other transactions effected in the
de§°uht on the same day, creates an excess of the ad justed
th 1t balance of the account over the maximum loan value of
un; Securities in the account, or increases any such excess,
€88 in connection therewith the creditor obtains, as
3?0mpt1y as possible and in any event before the expiration
ac three full business days following the date of such trans-
ion, the deposit into the account of cash or securities
12 Such smount that the cash deposited plus the maximum
exan value of the securities deposited equals or exceeds the
C88s s0 created or the increase so caused.
A "A transaction consisting of a withdrawal of cash or
Shgistered or exempted securities from a general account
8ll be permissible only on condition that no cash or se-

SUrities need be deposited in the account in connection with
¥ransaction on & previous day and that, in addition, the
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"transactions (including such withdrawal) on the day of such

Wlthdrawal would not creaste an excess of the adjusted debit

8lance of the account over the maximum loan value of the

Securities in the account or increase sny such excess.

"Rules for computing the maximum loan value of the se-

Curities in a genersl account and the adjusted debit balance

°f such an account are provided in sections 3(c¢) and 3(d),

&nd certain modifications of and exceptions to the general

Tule stated above are provided in the subsequent subsec-

lons of this section and in section 6.

"(¢) Meximum losn value asnd current merket velue. -
The maximum loen value of the securities in a general ac-

Count is the sum of the maximum loen values of the individual

Securities in the account, including securities (other then

Unissued securities) bought for the account but not yet
debiteq thereto, but excluding securities sold for the ac-
tount whether or not payment has been credited thereto.
"Except as otherwise provided in this section 3(c),
*he maximum loen value of & regi stered security (other
then ap exempted security) in a general account shall be
Such maximum loen value as the Board shall prescribe for
8eNeral accounts from time to time in the supplement to
this regulation, and the maximum losn value of an exempted

SScurity shall be as determined by the creditor in good

faith, "No collateral other than registered securities or

SXempted securities shall have any loan velue in a general

8ccount,
"A warrant or certificate which evidences only a right
%0 subscribe to or otherwise acquire any security and which
ires within ninety days of issuance shall have no loan

@lue in a general sccount; but, if the account contains,

N addition to such warrent or certificate, the security to
€ holder of which such warrent or certificate has been is-
€d, the current market value of such security (if the se-

CUrity pe a registered security) shall, for the purpose of

calc\llating its maximum loan value, be increased by the cur-

l Tent market value of such warrent or certificete.
% "For the current market value of a security throughout

o day of its purchase or sale, the creditor shall use its
8l cost or the net proceeds of its sale, as the case may

oe, and at any other time shall use the closing sale price

T the security on the preceding business day as shown by

:ﬁy Tegularly published reporting or gquotation servige. In
€ absence of aeny such closing sale price, the creditor may

S€ any reasonable estimete of the market value of such se-

curitY as of the close of business on such preceding busi-
Degg day,
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"(d) Adjusted debit balance. - For the purposes of
thig regulation, the adjusted debit balance of a general
8c¢count shall be calculated by teking the sum of the fol-
1°W1n€ items:

(1) the net debit balance, if any, of the ac-
count;

(2) the total cost of any securities (other than
unissued securities) bought for the account but not
yet debited thereto;

(3) the current market value of any securities
(other than unissued securities) sold short in the
8ccount plus, for each such security (other than an
exempted security), such emount ss the Board shall
Prescribe from time to time in the supplement to
this regulation as the margin required for such short
Sales, except that such smount so prescribed in the
Supplement need not be included when there are held
in the account securities exchangeable or convertible
Within a reasonable time, without restriction other
then the payment of money, into such securities sold
short :

(4) the smount of margin specified by section
3(h) for every net commitment in the account in un-
1ssued securities, plus all unrealized losses on
€8ch commitment in unissued securities and minus all
Unrealized gains (not exceeding the required margin)
On each commitment in unissued securities; snd

(5) the smount of any margin customarily re-
Qired by the creditor in connection with his en-
dorsement or guarantee of any put, call or other
Option;

and de&ucting therefrom the sum of the following items:
(6) the net credit balance, if any, of the ac-
count; and

i (7) the net proceeds of sale of any securities
1 (Other than unissued securities) sold for the ac-
Count but for which payment has not yet been credited
hereto,

"In case the general account is the account of a part-
T the creditor, the account of & joint adventure in
the creditor participates, & guaranteed account, or

ber o
Whi oy

® account of a customer who has guaranteed the account of
her customer, the adjusted debit balance shall be com-
according to the foregoing rule and the supplementary
Prescribed in sections 6(a), 6(b), end 6(c).

8not
Puteq
Tuleg
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g "(e) Liquidation in lieu of deposit.® - In any case
in which the deposit required by section 3(b), or emy por-
tion thereof, is not obtained by the creditor within the
three‘d&y period specified in that section, securities
Shall be sold or covering or other liquidating transactions
Shall be effected in the account, prior to the expiration
of such three-day period, in such amount that the result-
lng decrease in the adjusted debit balance of the account
SXceeds, by an esmount st least as great as such required
deposit or the undeposited portion thereof, any resulting
decresse in the maximum loan value of the securities in

he account.

"(f) Extensions of time. - In exceptional cases, the
three-qay period specified in section 3(b) may, on appli-
fation of the creditor, be extended for one or more limited
Periods commensurate with the circumstences by any regu-
larly constituted committee of = national securities exchange

8Ving jurisdiction over the business conduct of its members,
OF which exchange the creditor is a member or through which

8 transactions are effected, provided such committee is
S8tisfied that the creditor is acting in good faith in mak-
g the application and that the circumstances are in fact
®XCeptional and warrant such action.
"(g) Transactions on given day. - For the purposes
ction 3(b), the question of whether or not an excess
€ adjusted debit balance of a general account over
the maximum loan value of the securities in the account

§ createa or increased on a given day shall be determined
°n the basis of all the transactions in the account on

8% day exclusive of any deposit of cash, deposit of se-
“Urities, covering transaction or other liquidation that
has been effected on the given day, pursuant to the re-

Tements of section 3(b) or 3(e), in connection with a

Tansaction on a previous day.
i "(h) Unissued securities. - The asmount to be included
U the adjusted debit balance of a general account &s the
Margin required for a net long commitment in unissued se-
®rities shall be the current market velue of the net emount

e
Tk

of ge
of th

& This requirement relates to the action to be taken when
3(§u5t0mer fails to meke the deposit required by section

» &nd it is not intended to countenance on the part of
?ust°mers the practice commonly known as 'free-riding' or
Tee-day riding', to prevent which the principal national
furities exchanges have adopted certain rules. See the

€8 of such exchasnges end section 7(e) of this regulation.

Se
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"of unissued securities long minus the maximum loan velue
Which such net smount of securities would have if they were
1ssued registered securities held in the account; snd the
8mount to be so included as the margin required for a net
Short commitment in unissued securities shell be the smount
Which would be required as mergin for the net emount of
Unissued securities short if such securities were issued
Securities and were sold short in the account: Provided,

a8t no smount need be included as margin for & net short
Commi tment in unissued securities when there are held in
the account securities in respect of which the unissued
Sécurities are to be issued, nor for eny net position in
Unissued securities that are exempted securities.

"Whenever a creditor, pursuant to & purchase of an

Unissued security for a customer, receives an issued se-
Curity which is not a registered or exempted security, the
CTeditor shall treat any payment by him for such issued
Security as a transaction (other than a withdrawal) which
increages the adjusted debit balance of the account by the
fmount of the payment minus the smount required to be in-
€luded in the adjusted debit balance of the account, at

€ time of and in connection with the purchase of the un-
Ssued security, as the margin required for such purchase.

"SECTION 4. SPECIAL ACCOUNTS

"(a) General rule. - Pursuent to this section 4, a
freditor may establish for any customer one or more special
8ccount s,

"Each such specisl account shall be recorded separately
814 shal) be confined to the transactions and relations
Specifically authorized for such account by the appropriate

Section of this section and to transactions and relations
1u°1dental to those specifically authorized. An adequate
Tecorq shall be maintained showing for each such account the

1 details of all transactions in the eccount.

"A special account established pursuant to this sec-

shall not be used in any way for the purpose of evad-

t?g Or circumventing eny of the provisions of this regula-
On. If a customer has with a creditor both a general ac-

fount gngq one or more such speciel accounts, the creditor

Shal) treat each such special account as if the customer

8 with the creditor no general account.

"The only other conditions to which transactions in
~uoh Special accounts shall be subject under the provisions
gf this regulation shall be such conditions as are speci-
sied in the appropriste subsection of this section and in

Sctions 2, 6 and 7.
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"(b) Special omnibus account. - In a special omnibus
8ccount, a member of a national securities exchange may
effect for a customer transactions which are effected in
Teliance upon a signed statement which the member has ac-
Ceépted from the customer in good faith, and & duplicate
Original of which has been filed by the member with the
Secretary of a national securities exchange of which he

S & member, that the customer is a broker or dealer who is
Subject to the provisions of this reguletion or has pleces
°f business only in foreign countries; and such a speciel
Onibus account shall be subject to all the conditions to
Which it would be subject if it were a general account ex-
Cept that --

(1) In such a special omnibus account, no se-
curities shall have loan velue and no short sales of
Securities shall be carried, except securities and
§hort sales as to which the member shall have accepted
1n good faith a signed statement of the customer that
he ig in turn carrying such securities and such short
Sales for the account of his customers other than
his partners;

(2) The maximum loen velue of a registered se-
Curity (other than an exempted security) having loan
Value in such a special omnibus account shall be such
Special maximum loan velue, and the amount to be in-
Cluded in the adjusted debit balance of such an ac-
count as the margin required for short sales shall
e such special esmount, as the Board shall prescribe
from time to time for special omnibus accounts in
the supplement to this regulation; and

(3) If the maximum loan value of the securities
in the account shall have equalled or exceeded the
8djusted debit balance of the account after all the
¥ransactions in the account on any day within the
Period specified in section 3(b), the liquidating
O covering transactions required by section 3(e)

Deed not be effected.

°0unt"(c) Special cash account. - In a speciel cash ac-

e a creditor may effect for or with any customer bona

E;;E cash transactions in securities in which the creditor

(1) purchase any security for, or sell any se-
Curity to, any customer, provided funds sufficient
for the purpose are already held in the account or
the purchase or sale is in reliesnce upon an agreement
accepted by the creditor in good faith that the cus-
tomer will promptly make full cash payment for such
Security; or
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"(2) sell any security for, or purchase any se-
curity from, any customer, provided the security is
held in the asccount or the purchase or sale is in re-
lisnce upon an agreement accepted by the creditor in
g00d faith that the security is to be promptly deposited
in the account.

"Except as otherwise provided in this section 4(c), in
Case a customer does not make full cash payment for a security
Purchased by him in the account, or does not deposit in the
8ccount a security sold by him in the account, within seven

8ys after the date on which the security was purchased or
Sold, the creditor shall promptly cencel, cover, or other-
Wise liquidate, the transaction or the unsettled portion
hereof.

"If the security was purchased for the customer subject
%0 a customary 'seller's option' as to the time of delivery,
OF if the security was purchased for, or sold to, the cus-

omer and the creditor 'failed to receive' the security at
he usual time of delivery, the period referred to in the
Preceding paragreph shall be five days from the day on which
e creditor acting in good faith was able to obtain the se-
®urity. If the security was sold for the customer subject
to a customary 'seller's option' as to the time of delivery,
Such period shall end with the day on which the option ex-
Plres, If the security when purchased or sold was an un-
Lssueq security, such period shall be seven days from the
day on which the security was made aveilable by the issuer
Or delivery to purchasers of the security.

ALE any regularly constituted committee of a national
Securiti eg exchange having jurisdiction over the business
‘Onduct of its members, of which exchenge the creditor is a
Nember op through which his transactions are effected, is
J8tisfied that the creditor is acting in good faith in mak-
f§5 the application, that the application relates to a bona
<ide cash transaction, and that exceptional circumstences

Trant such action, such committee, on application of the
creditor, mey (A) extend any period specified in the two
preceding paragrephs for one or more limited periods com-
Mensurate with the circumstences, or (B) in the case of the
Purchege of a registered or exempted security which has been

ected by the customer in the account, authorize the trans-
ST of the transaction to a general account or special omni-
% § account and the completion of the transaction pursuant

the provisions of this reguletion relating to such ac-
Count g,
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"The days specified in this section 4(c¢) are calendar
days, but if the last day of any period specified herein is
< §aturd8Y, Sunday, or holiday, such period shall be con--
Sidered to end on the next full business day. Yor the pur-
Poses of this section 4(c), & creditor may, at his option,

1sregard eny sum due by the customer not exceeding $50.

"(d) Special arbitrage account. - In a specisl arbi-
trage account, a member of a national securities exchange
Day effect and finance for any customer bona fide arbitrage
Er&nsactions in securities. For the purposes of this sub-
S€ction, the term 'arbitrage' means (1) a purchase or sale
of a Ssecurity in one market together with an offsetting sale
T purchase of the seme security in a different market at
a3 nearly the same time as practicable, for the purpose of

ing adventage of a difference in prices in the two markets,
:i (2) o purchase of a security which is, without restric-
-’+0n other than the payment of money, exchangeable or con-
Vertible within a reasonable time into a second security to-
86ther with an offsetting ssle at or about the same time of
zuch Second security, for the purpose of taking adventage
kia disparity in the prices of the two securities.
i "(e) Speciel commodity account.-In a special commodity
tr°°unt, a creditor may effect and carry for any customer
@nsactions in commodities.
B "(f) Special miscellsneous account. - In & special
ScCellaneous account, & creditor may --
(1) With the approvel of any regularly consti-
tuted committee of a national securities exchange
Having jurisdiction over the business conduct of
ts members, make end maintein loans to meet the
fMergency needs of any creditor;
(2) Effect and finance, for any joint adventure
in which the sole participants are the creditor and
One or more members of a national securities exchange
Who are registered on such exchange as odd-lot dealers
and acting as such, any transactions in securities
With respect to which all participants, or all par-
ti°1Pants other than the creditor, are so registered
and so act;
(3) Effect transactions for and finance any
Joing adventure or group in which the creditor par-
Yicipates apd in which all participants are dealers
Whether such participants be acting jointly or
sevarally), or any member thereof or participant
therein, for the purpose of facilitating the under-
"Titing or distributing of all or part of an issue
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"of securities (A) not through the medium of a na-
tional securities exchange, or (B) the distribution
Oof which has been approved by the appropriate commit-
tee of a national securities exchange;

(4) Effect for any customer the collection or
e;ehange (other than by sale or purchase) of securi-
ties deposited by the customer specifically for such
\ P?rp0ses, and (subject to any other applicable provi-
S8lons of law) receive from or for any customer, and
bay out or deliver to or for any customer, any money
Or securities;

(5) Effect and carry for any customer transac-
tions in foreign exchange; and

(6) Extend and maintain credit to or for any
Customer without collateral or on any collateral what-
ever for any purpose other than purchasing or carrying
Or trading in securities.

"SECTION 5. BORROWINGS BY MEMBERS, BROKERS, AND DEALERS

4l "(a) General rule. - It is unlawful for any creditor,
Tectly or indirectly, to borrow in the ordinary course of
Slness as a broker or dealer on any registered security

Other than an exempted security) except

(1) from or through a member bank of the Federal
Reserve System; or

(2) from any nommember bank which shall have
Tiled with the Board an agreement which is still in
force and which is in the form prescribed by this reg-
Wlation; or

(3) to the extent to which, under the provisions
Of this regulation, loans are permitted between mem-
bers of a national securities exchange and/or brokers
and/or dealers, or loans are permitted to meet emer-
goney needs.

pup "(b) Agreements of nonmember banks. - An agreement filed

of :uant to section 8(a) of the Act by a bank not a member

£o he Federal Reserve Systemn shall be substantially in the

Pl;m contained in Form F.R. T-2 if the bank has its principal

h Ce of business in a territory or insular possession of

n: United States, or if it has an office or agency in the
ted States and its principal place of business outside

e; United States. The agreement filed by any other nonmem-

Formbank shall be in substantially the form contained in

Ty F.R. T-1. Any nonmember bank which has executed any
®h agreement may terminate the agreement if it obtains

€ written consent of the Board. Blank forms of such agree-
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"ments, informetion regarding their filing or termination,
8d information regerding the nemes of nonmember banks for
Which such agreements are in force, may be obtained from
8ny Federal Reserve bank.

"(e¢) Borrowing from other creditors. - A creditor may
borrow from another creditor in the ordinary course of busi-
Dess as a broker or dealer on any registered security to the
®xtent and subject to the terms upon which the latter mey
®Xtend credit to him in accordance with the provisions of
this regulation, and subject to any other applicable provi-
sions of law.

"SECTION 6. CERTAIN TECHNICAL DETAILS

{ "(a) Accounts of partners. - In cese a general account
iS the account of a partner of the creditor, the creditor,
D calculating the adjusted debit balance of such account
g?d the maximum loan velue of the securities therein, shall

p Sregard the partner's financial relations with the firm
S reflected in his capital end ordinary drawing accounts.
"(b) Contribution to joint esdventure. - In case a gen-
account is the account of a joint adventure in which
he creditor participates, the adjusted debit balance of
he account shall include, in addition to the items speci-
c ed ?n section 3(d), any amount by which the creditor's
Ontribution to the joint adventure exceeds the contribu-
iion which he would have made if he had contributed merely
Proportion to his right to share in the profits of the
Joint adventure.
naj "fc) Guaranteed accounts. - In case a general account
ntained by a creditor for one customer is guaranteed in
a iting by another customer for whom the creditor maintains
€eneral account, the adjusted debit balance of the guaran-
€ed account mey, at the option of the creditor, be computed
3{ddeducting from the sum of the items specified in section
» ) en amount not greater than the excess of the maximum
coan value of the securities in the guerantor's general ac-
&cznt over the adjusted debit balance of such guarantor's
by ount calculated without the addition thereto prescribed
otthe following paragraph, provided (1) the guarantor is
i a8 creditor, (2) a duplicate original of the guarantee
exCthen filed with the secretary of a national securities
Whi ange of which the creditor is a member or through
b ¢h his transactions are effected, and (3) the guarantee
Mits the creditor to use funds and securities in the
guar&ntor's account to carry the guaranteed account without

era}
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"Testriction, except that the guarantee may be limited to
@ specified amount and in that event the deduction shall
Dot exceed such amount.

"In case a guarantee has served to permit in the
guaranteed account any transaction which could not other-
Wise have been effected in accordance with this regulation:

A) the adjusted debit balance of the guarantor's account
Shall be computed by adding to the sum of the items speci-
fied in section "3(d) an amount equal to the deduction made
Pursuant to the preceding paragraph; (B) the creditor shall
10t subsequently decrease the amount of such deduction, or
the amount of the consequent addition to the adjusted debit

alance of the guarantor'!s account, unless the adjusted debit

8lance of the guaranteed account, after such decrease and
8fter all transactions in such guaranteed account on the
date of such decrease, does not exceed the maximum loan value
Of the securities in such guaranteed account; and (C) if

he guarantee is terminated or the amount thereof reduced,
the creditor shall require that, after all the transactions

including such termination or reduction) on the date of such

Yemination or reduction, the adjusted debit balance of the

8uaranteed account shall not exceed the maximum loan value of
€ securities in the account.

"(d) Transfer of accounts. - In the event of the trans-
fer or o general account from one creditor to another, such
account may be treated for the purposes of this regulation
88 if it had been maintained by the trensferee from the date
Of its origin: Provided, That the transferee accepts in good
faith the signed statement of the transferor that no cash or
S8curities need be deposited in the account in connection
h any transaction that has been effected in the account
» In case he finds that it is not practicable to obtain
Such g statement from the transferor, accepts in good faith
Such a signed statement from the customer.

g "In the event of the transfer of a general account from
ene Customer to another, such account may be treated by the

Teditor for the purposes of this regulation as if it had been
Maintaineq for the transferee from the date of its origin.

"(e) Reorgenizations. - A creditor may, without regard

or

%0 the other provisions of this regulation, effect for a
Customer the exchange of any registered or exempted security
rP & general account for the purpose of participating in a
®organi zation or recapitalization in which the security is
OVolved: Provided, That if an unregistered non-exempted se-
:urity is acquired in exchange, the creditor shall not, for
Period of sixty days following such acquisition, permit
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"the withdrawal of such security or the proceeds of its sale
from the customer's account except to the extent that such
Security or proceeds could be withdrawn if the security were
& registered security.

"(f) Time of receipt of funds or securities. - For the
Purposes of this regulation, a creditor may, at his option

1) treat the receipt in good faith of any check or draft
drawn on a bank which in the ordinary course of business

i? Payable on presentation, or any order on a savings bank
Wlth passbook attached which is so payable, as receipt of
Payment of the smount of such check, draft or order; (2)
treat the shipment of securities in good faith with sight
draft attached as receipt of payment of the amount of such
Sight draft; and (3) in the case of the receipt in good
faith of written or telegraphic notice in connection with

8 special omnibus account of a customer not located in the
Same city that a specified security or a check or draft has
been dispatched to the creditor, treat the receipt of such
Dotice as receipt of such security, check or draft: Provided,
QQEEZ&;, That if the creditor receives notice that such
Check, draft, order, or sight draft described in clause & 4 e
(2) or (3) is not paid on the day of presentation, or if
Such security, check or draft described in clause (3) is not
Téceived by the creditor within a reasonable time, the credi-
Yor sha1y promptly take such action as he would have been
Teéquired to take by the appropriate provisions of this regu-
ation if the provisions of this subsection had not been
Utilizeq,

"(g) Interest, service charges, etc. - Interest on credit
Maintained in a general account, communication charges with
Tespect to transactions in the account, shipping/charges, pre-

ums on securities borrowed in connection with short sales
OT t0 effect delivery, dividends or other distributions due
°n borrowed securities, and any service charges (other than
commiSSions) which the creditor may impose, may be debited

© the account in accordance with the usual practice and
Wthout regard to the other provisions of this regulation,

% such items so debited shall be taken into consideration
1n Calculating the net credit or net debit balance of the
8ccount,

"A creditor may, without regard to the other provisions
°f this regulation, pay to or for a customer from a general
8Ccount interest or cash dividends collected by the creditor

O such account, if such payment is made within 35 days
er the day on which, in accordence with the creditor's
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"usual practice, such interest or dividends are credited

to the account, and if the crediting thereof has not served
in the meantime to permit in the account any purchase of se-
Curities or other transactions which could not otherwise
have been effected in accordance with this regulation.

"(h) Borrowing and lending securities. - Without regard
%0 the other provisions of this regulation, a creditor (1)
W&y make a bona fide deposit of cash in order to borrow se-
Curities (whether registered or unregistered) for the pur-
Pose of making delivery of such securities in the case of
Short sales, failure to receive securities he is required
to deliver, or other similar cases, and (2) may lend securi-
ties for such purpose against such a deposit.

"(i) Credit for clearance of securities. - The extension
Or maintenance of any credit which is maintained for only
8 fraction of a day (that is, for only part of the time be-
gween the beginning of business end midnight on the same
iaY) shall be disregarded for the purposesof this regulation,

T it is incidental to the clearance of transactions in se-
“Qurities directly between members or through an agency or-
8anized or employed by the memnbers of a national securities
®Xchange for the purpose of effecting such clearance.

"(j) Foreign currency. - If foreign currency is capable
of being converted without restriction into United States
Currency, a creditor acting in good faith may treat any
Such foreign currency in an account as a credit to the ac-
®ount in an emount determined in accordance with customary
Practice,
thy "(k) Innocent mistekes. - If any failure to comply with

§ regulation results from a mistake made in good faith

n eXecuting a transaction, recording, determining, or cal-
g:tating any loan, balance, market price or loan value, or
oF er similar matter, the creditor shall not be deemed guilty
G @ violation of this regulation if promptly after the dis-
tivery of the mistake he takes whatever action may be prac-

‘ cable in the circumstances to remedy the mistake.

"SECTION 7. - MISCELLANEOUS PROVISIONS
"(a) Arranging for loans by others. - A creditor may

;zrange for the extension or maintenance of credit to or

8 T any customer of such creditor by any person upon the

8Me terms and conditions as those upon which the creditor,

Qrder the provisions of this regulation, may himself extend

to Maintain such credit to such customer, but only upon such
™Ms and conditions, except that this limitation shall not
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"apply with respect to the arranging by a creditor for a bank
Subject to Regulation U to extend or maintain credit on regis-
tered securities or exempted securities.

"(b) Maintenance of credit. - Except as otherwise specifi-
cally forbidden by this regulation, any credit initially ex-
tended without violation of this regulation may be maintained
Tegardless of (1) reductions in the customer's equity result-
ing from changes in market prices, (2) the fact that any se-
Curity in an account ceases to be registered or exempted,
and (3) any change in the meximum loan values or margin re-
Quirement s prescribed by the Board under this regulation.

In maintaining any such credit, the creditor may accept or
Tetain for his own protection additional collateral of any
description, including unregistered securities.

"(c) Declaration as to purpose of loan. - Every extension
Of credit on a registered security (other than an exempted
8ecurity) shall be deemed to be for the purpose of purchasing
Or carrying or trading in securities, unless the customer
8hall file with the creditor a written declaration signed
by the customer which shall state the use to be made of such
Credit and which shall state specifically that such credit
is neither for the purpose of purchasing or carrying or trad-

Ng in securities nor for the purpose of evading or circum-
Venting the provisions of this regulation. In connection
With any extension of credit, a creditor may rely upon such
8 written declaration unless he knows the statement to be

alse or has information which would put a prudent man upon
lnquiry and if investigated with reasonable diligence would
®ad to the discovery of the falsity of the statement.

"(d) Reports. - Every creditor shall make such reports
88 the Board may require to enable the Board to perform the
functions conferred upon it by the Act.

N "(e) Additional requirements by exchanges and creditors. -
fothing in this regulation shall (1) prevent any exchange

Tom adopting and enforcing any rule or regulation further
Testricting the time or manner in which its members must ob-
%ain initial or additional margin in customers' accounts be-
C8use of transactions effected in such accounts, or requir-

1€ such members to secure or maintain higher margins, or

y Tther restricting the amount of credit which may be ex-

®nded or maintained by them, or (2) modify or restrict the

Tight of any creditor to require additional security for the
Maintenance of any credit, to refuse to extend credit, or
Yo sel1 any securities or property held as collateral for
8y loan or credit extended by him."
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"SUPPLEMENT TQ REGULATION T

"ISSUED BY THE BOARD OF GOVERNORS OF THE
FEDERAL RESERVE SYSTEM

Effective January 1, 1938.

lo "Maximum loan value for general accounts. - The maximum
p an value of a registered security (other than an exempted

Scurity) in a general account, subject to section 3 of Reg-
Wation T, shall be 60 percent of its current market value.
s "Maximum loan value for special omnibus accounts. - The
ot mum loan value of a registered security (other than an
Seempted security) in a special omnibus account, subject to
& ction 4 of Regulation T, shall be 75 percent of its cur-

ent market value. :

i "largin required for short sales. - The amount to be
Ocluded in the adjusted debit balance of a general account
Pursuant to section 3(d)(3) of Regulation T, as margin re-
gtired for short sales of securities (other than exempted
ofcurities) shall be 50 percent of the current market value
acceach such security, end in the case of a special omnibus
Sha;unt with another member, broker or dealer, such amount

1 be 35 percent of such current market value."

In connection with his vote, Mr.
Ransom stated that while he had voted to
adopt the revised Regulation T and felt
that it was a difficult task well done,
and while he agreed that substantial mar-
gins should be required by law as being
in the public interest, he was of the
opinion that the provisions of law requir-
ing the establishment of margins by the
Board of Governors might not be the best
approach to the problem and that in the
light of experience serious consideration
should be given to the question whether
the procedure was an effective means of
credit control and, if so, whether it
should be vested in the Board or elsewhere.
He added that he wished to make this state-
ment for the record for the reason that,
in the event the question comes before
the Board in the future and an opportunity
is afforded to consider some other solu-
tion of the problem, he did not wish to
have his vote on Regulation T misinter-
preted.
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Mr. Parry referred to his memorandum of December 1, 1937,
“pieg of which were distributed to the members of the Board yesterday,
Mith Which he submitted a proposed smendment to the existing Regula-
e which would prescribe the method by which brokers, prior to
J&nuary 1, 1938, should separate customers' outstanding commitments
n c°mm°dity futures from customers' security accounts, thus placing
them On the separate basis on which the revised Regulation T beginning
Ianuary 1 would require them to be. He explained that the suggested
amendment was a necessary change in the existing regulation preparatory

tot
» he revigeq regulation becoming effective and would expire with the
0l

% Tegulatiop,

Thereupon Mr. Szymczak moved the adop-
tion of the following resolution:

BE IT RESOLVED, That effective December
6, 1937, Regulation T, as emended, is further
amended by adding at the end thereof after
section 12 a new section reading as follows:

"SECTION 13. SPECIAL COMMODITY ACCOUNT

Notwithstanding any other provision of this regulation:
3 (a) In a special commodity account recorded separately,
Creditor may effect and carry for any customer transactions
, sI}:afommodities, and such a special account when so recorded
by 1 be excluded from all calculations involving any com-
Red account or any other special account; and
& (b) on or before December 31, 1937, the creditor shall
Tansfer to the special commodity account of a customer
of the combined account end from any other special account
= Such customer (1) all open trades or contracts in com-
dities carried in such combined account or such other
:gecial account, together with (2) funds in an amount equal
o the amount of margin customarily required by the creditor
an all such open trades or contracts so transferred plus
Y net loss on such open trades or contracts OR minus any
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"net profit (not exceeding such margin) on such open trades
Or contracts.

A special commodity account established pursuant to this
Section shall not be used in any way for the purpose of evad-
ing or circumventing any of the provisions of this regulation.

T a customer has with a creditor both a combined account
&d such a special commodity account, the creditor shall
treat the special commodity account as if the customer had
With the creditor no combined account."”

Carried unanimously, with the under-
standing that the amendment would be released
to the press for publication in the morning
papers of Sunday, December 5, and that prior
thereto it would be wired to the Federal
reserve banks with a request that they print
the amendment and distribute copies thereof
to interested persons.
Mr. McKee referred to a draft of a reply to a letter received
Ung
°F date of November 10, 1937, from Mr. Sem H. Hoefer representing
the
Benkers Agsociation of Lafayette-Ray Counties, Missouri, with fur-
the
T Tegard to the suggested transfer of thirteen counties in western
MisB
Ui from the Eighth to the Tenth Federal Reserve District. The
Prg
Poseq reply stated that, before reaching its conclusion in the mat-
ter
* he Board made a careful study of the situation and was of the
Opi
ton that sufficient information was available to enable the Board
0 »
®ach g decision without calling upon the banks requesting the trans-
fer
for the compilation of any additional information, and that it con-
8 Qe
t ®d the services now available to member and nonmember banks and
he
Dossible advantages of a transfer from the Eighth to the Tenth

Feq
8
ral Reserve District and felt that it would not be warranted in

"8 the Proposed change.

After a discussion of the question
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whether further steps should be taken by the
Board to determine whether there was any in-
formation with respect to the suggested trans-
fer which had not been brought to its atten-
tion, it was agreed that a representative of
the Board from the Division of Bank Operations
or Division of Exsminations, as determined
upon by Messrs. Smead and Paulger, should be
sent to make an investigation to ascertain
definitely whether there was any additional
information that should be considered by the
Board. It was also understood that the
letter to Mr. Hoefer would be revised to

state that, while the Board felt that adequate
steps had been taken to obtain all the im-
portant information in connection with the
suggested transfer and did not feel that it
would be warranted in making the proposed
change, arrangements were being made for a
representative of the Board to make an inves-
tigation to determine definitely whether ad-
ditional important information was available.

At this point Messrs. Parry, Bradley, Solomon and Dembitz with-
drew r
Tom the meeting.

There was presented the following draft of letter to President

Lea
ch
Of the Federal Reserve Bank of Richmond, which had previously

Qen
tlrculateq among the members of the Board:

tp "Reference is made to your letter of September 7, 1937,
nsmitting a letter dated August 31, 1937, from Mr. George
* Cutler, President of Safe Deposit and Trust Compeny,
tiotimore, Marylsnd, in which he submits for the considera-
th D of the Board alternative amendments to Regulation L,
eme Purpose of which is to permit a director, officer or
Bepl°yee of a member bank of the Federal Reserve System to
TVe at the seme time as a director, officer or employee
o3 :Ot more than one trust company all or substentially all
he business of which is acting in a fiduciary capacity.
& "Section 8 of the Clayton Act, as amended by the Bank-
eag Act of 1935, specifies in some detail the classes of
Ses exempted from the generasl prohibition of the statute
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"and leaves to the Board only a power to permit exceptions

by regulation. In approving a revision of its Regulation L,
following the emendment of the law, the Board decided that
eXceptions should be allowed only in certain classes of

Cases which appeared to be clearly in harmony with the general
Purpose and structure of the amended law.

"The Board has given serious consideration to the amend-
leénts proposed by Mr. Cutler but feels that the underlying
Purpose of these amendments is contrary to the spirit and .
Purpose of section 8 of the Clayton Act, inasmuch as either
of them would permit interlocking relationships between in-
Stitutions engeged in the seme class or classes of business
in the seme community, for exsmple, a trust company engeged
S0lely in acting in fiduciary capacities and a member bank
®Xercising trust powers.

"Accordingly, the Board does not believe that the pro-
Posed emendments are consonant with the spirit and purpose
zr the structure of section 8 of the Clayton Act as amended

V the Banking Act of 1935. Please inform Mr. Cutler of the
Board's views in the matter."

Upon motion by Mr. Szymczak, the letter
was approved, Mr. Ransom voting "no" for the
reason that he felt thet if the trust company
would agree to do no commercial banking busi-
ness, to accept no commercial deposits, and
otherwise not to engage in the same class or
classes of business as the commercial bank,
there would be no objection to interlocking
directorates between the bank end trust com-
pany for the reason that such a relation was
not the kind contemplated by the amended
Clayton Act.

Following the above action, Messrs. Paulger and Leonard left
the oo,
It was stated that, in accordance with the procedure heretofore
Bolowed by the Banking and Currency Committee of the Senate, the
re::d was beginning to receive routine requests for reports on bills
TTeq to the committee; that in the past such requests had been

Peee
i
Ved for reports on a number of bills in connection with which
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there was little likelihood that the legislation would receive consid-
°Tation; that en attempt to answer all these requests carefully would
‘ resulLy in & Substaﬁtial increase in the work of the Board; snd that it
hag been the policy during recent years to hold such requests without
S¢tion until it appeared that there was something in the situation

& :
l rr°“nding a particular bill which made it advisable to subtmit & re-
Porg,

It was agreed that the same procedure
should be followed during the present special
session and the succeeding regular session
of Congress, with the understanding that
Counsel's office would keep in touch with
| all banking legislation and would submit to
the Board for consideration a report on any
bill when it esppeared that, because of its
nature or any special consideration that was
being given to it by either house of Congress,
such a report would be made upon request by
a committee of Congress. In this connection
‘ it was understood that at the first opportunity

the Chairman would discuss the matter with
i Chairman Wagner.

p In further connection with the above matter, reference was made
e Tequest received under date of December 3, 1937, from Chairmen
sagner Of the Senate Banking and Currency Committee for a report on
! 1990» a bill for the regulation and stabilization of agricultural
: 4 ®ommodi ty prices through the regulation end stabilization of the
Hue of the'dollar, pursuant to the power conferred on the Congress

Y
p&ra‘grﬁph 5 of section 8 of article I of the Constitution, and for

Othe
T Purposes. It was stated that under date of July 29, 1937, the
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Boarg addressed a letter to Senator Smith of the Committee on Agri-
“ture ang Forestry, inclosing a statement on the subject "Objectives
°fnmnetary policy" which reflected the views of the Board of Governors
b Tespect to the importent questions raised by bill S. 1990, and that
- 8PPeared from the copy of the bill inclosed with Senator Wagner's
letter that the bill had been discharged from the Committee on Agri-
“Wture ang Forestry and referred to the Committee on Banking end Cur-

Tency,

The Secretary was requested to send
a letter to Senator Wagner transmitting a
copy of the Board's letter of July 29 to
Senator Smith, together with a copy of the
statement inclosed therewith.

There was then presented a memorandum dated November 4, 1937,

frOmMr .
« Morrill referring to the appointment of Mr. Sempson H. Bass

Ona
temPOI‘ary basis as voucher clerk in the Secretary's office, and

8 :
1nabllity to pass the usual physical exemination, &nd recormending

th&t
» Tor the reasons steted in the memorandum, Mr. Bass be given a

Doy,
ent appointment as voucher clerk in the Secretary's office with
8
a
™Y at the rate of $2,700 per annum, and that he be made a member

be Retirement System. The memorandum had been circulated among

the
. Members of the Board together with a memorandum dated November 22,
93n

' Trom My, Smead with respect to physical exeminations of employees

of th
. © Board and the Federal reserve banks in connection with admission

0
m
embership in the Retirement System.

Upon motion by Mr. Szymczak, Mr.
Morrill's recommendation was approved
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unanimously, to become effective December
16, 1937, with the understending that Mr.
Bass would be admitted to membership in the
Retirement System as of that date.

At this point Messrs. Thurston, Wyett, Smead and Dreibelbis
tety the meeting and consideration was then given to each of the matters
hereinafter referred to and the action stated with respect thereto was
teken by the Board:

The minutes of the meeting of the Board of Governors of the
Federal Reserve System held on December 2, 1937, were approved unani-
Tougly,

Telegrams to Mr. Sanford, Assistant Secretary of the Federal
feserye Bank of New York, Mr. Austin, Cheirman of the Federal Reserve
&umzof Philedelphis, and Mr. Clark, Secretary of the Federal Reserve
Seak Of Atlenta, stating that the Board approves the establishment with-
Change by the New York bank on December 2, 1937, and by the Phila-
delphia and Atlanta banks today, of the rates of discount and purchase

i their existing schedules.
Approved unanimously.

Memorandum dated November 27, 1937, from Mr. Morrill, recom-
mmming' for the reasons stated in the memorandum, that Mr. Seburn E.
; °F be appointed as a supply and duplicating clerk in the Office of
" Secretary, with salary at the rate of $1,620 per annum, effective

the qate upon which he enters upon the performance of his duties

oy
ep
having passed satisfactorily the ususl physicel exeamination.

Approved unanimously.
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Memorandum dated November 24, 1937, from Mr. Noell, Assistant
SecretarY, recormending, for the reason stated in the memorandum, that
Rhtledge R. Wheeler, porter, be granted additional leave of absence
ol Pay on account of illness for a period not to exceed sixty days

£
™0 November 26, 1937.

Approved unanimously.
Letter to Mr. Leo Rullman, United States Customs Service, New
or
k, New York, reading as follows:

"Reference is made to your letter of October 18, 1937,
With respect to the emount paid to Mrs. Kitzmiller by the
Retirement System of the Federal Reserve Banks on the death
°f her husband, a former employee of the Board.
"Prior to the receipt of your letter the Board had
Teviewed this matter in the light of the rules and regula-
lons of the Retirement System and the practice of the
ard and the Federal reserve banks in the retirement of
elr employees. When the decision was made that Mr. Kitz-
MWiller should be retired on December 31, 1937, the Board
8uthorized the payment to the Retirement System, for the
ggrPOSe of increasing the retirement allowance which Mr.
iftZM1ller would receive, the sum of $1,800, and since,
he had lived until the first of next year such a pay-
Bent would have been made, the Board felt it would be
Justified in meking the payment to Mrs. Kitzmiller. Ac-
®Ordingly, I am pleased to advise that, because of the
SPecial circumstances involved including the long and faith-
b 1 service of Mr. Kitzmiller which is deeply appreciated
v the Board, it has authorized the payment to Mrs. Kitz-
™Mller of $1,800 in addition to the smount due her under
© TMiles and regulations of the Retirement System.
"Mr. Kitzmiller attained age 65 on May 5, 1937, and
o have retired on his own application on the first day
h, 8ny month thereafter. He did not apply for retirement,
OWever, and in fact did not wish to retire at that time,
B inasmich as he was rendering satisfactory service the
DeoTd decided to pemmit him to remein in its service until
SCember 21, 1937. The amount payable on the death of a

Coul g
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"member of the Retirement System, whether in active service
Or after retirement, is definitely determined on an actuarial
Yasis end there was no way by which eny additional payment
tould be made to Mrs. Kitzmiller from the funds of the Re-
¥irement System."

Approved unanimously.

Memorendum dated November 29, 1937, from Mr. Smead, Chief of
e Diviﬂion of Bank Operations, submitting a letter dated November 24
mexmr. Schaller, President of the Federal Reserve Bank of Chicago,

Whi o Tequested approvel by the Board of changes in the personnel clas-~
Birication plen of the bank to provide for changes in the meximum sal-
les for the positions of "Supervisor" in the Mail Depertment, and
"s“pervisor" and "Security Mail Teller" in the Bond Department, and
° the Payment of a salary in excess of the maximum provided in the
pers°nnel classification plan for the position of "Junior Clerk AT.

® Memorandum stated that the proposed changes and the request for
o Payment of salary in excess of the maximum had been reviewed and
that it was recommended that they be approved.

Approved unanimously.

Letter to the board of directors of "The Farmers State Bank
Orubntague, Michigan™, Montague, Michigan, stating that, subject to
the.°°nditions of membership numbered 1 to 3 contained in the Board's
iegulat1°n H and the following special conditions, the Board approves
R .

-]
bank's application for membership in the Federal Reserve System

4
for the appropriate emount of stock in the Federal Reserve Bank

FRASER
icd.org/
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of Chi cago:

"4. Such benk shall make adequate provision for depre-
ciation in its banking house and furniture and fix-
tures.

"S. As soon as practicable, such bank shall dispose of
any loans which may be secured in whole or in part
by its own stock, or obtain the substitution of
other adequate security for each such loan."

Approved unaenimously, for transmis-
sion through the Federal Reserve Bank of
Chicago. :

Letter to Mr. Stewart, Chairman of the Federal Reserve Bank of

Sen
Fr&ncisco, reading as follows:

"Receipt is acknowledged of your letter of November
18, 1937, advising the Board of the results of the con-
Slderation by your board of directors of the report of a
Survey of the Auditing Department of your bank transmitted
O you with the Board's letter of October 29, 1937.

"The Board appreciates the completeness of your re-
View of the matters contained in this report of survey and
hag noted with interest the changes being made in the audit-
ing procedure at your bank."

Approved unanimously.

Letter to Mr. Logan, Vice President of the Federal Reserve Bank

OrN
®W York, reading as follows:

"In response to your letter of November 17, 1937,
ggu are advised that the Board approves payment of
6r»°00 to Jenkins, Deyo & Hitchcock, Esquires, attorneys
Binghamton, New York, as an additional fee for ser-
Ces rendered since January 1, 1934, in disposing of a

g:it to establish & preferred claim against the closed
8te Bank of Binghemton, Binghamton, New York."

Approved unanimously.

L FRASER

wfed.org/
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Thereupon the meeting adjourned.

MM

ecretary.

Chairman.

gt FRASER
isfed.org/






