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A meeting of the Board of Governors of the Federal Reserve

Syst
em .
W8S held in Weshington on Friday, November 12, 1937, at 11:320
8
cm‘

PRESENT: Mr. Eccles, Chairman
Mr. Szymczek

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

f Consideration was given to each of the matters hereinafter re-
erreq

%o and the action stated with respect thereto was teken by the
B°ard:
. Tele€r@ns to Mr. Taylor, Secretary pro tem of the Federal Re-
eI‘Ve

fnk of Cleveland, and Mr. Leach, President of the Federal Re-

v Ban
of Richmond, stating that the Board approves the establish-

ment
Wit
. hout change by the respective banks today of the rates of dis-
Ount,
&n
4 purchage in their existing schedules.
Approved unanimously.

Memorandum dated November 10, 1937, from Mr. Goldenweiser,

ire

Ctoy
y °f the Division of Research and Statistics, recommending
8t effEctiv
ber 1

t

© at the expiration of her temporary appointment on Novem-

) 1957, and subject to her passing satisfactorily the usual physi-

oy
OXEMA 1y e g«

o Dation, Miss G. Elizebeth Ford be given & permanent appoint-
an

% 4y Clerk in the Division, with no change in her present salary

i o
8te of $1,620 per annum.

Approved unanimously.
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Memorandum dated November 10, 1937, from Mr. Goldenweiser,
Dire
cto
T of the Division of Research esnd Statistics, recommending that

®ffecty
Ve at the expiration of her temporary appointment on December

6, lg
37 2
» and Subject to her passing satisfactorily the usual physical

exmn-
inat ;
lon, Migs Muriel G. Webb be given a permanent appointment as

8 clg
Tk
in the Division, with no change in her present salary at the

W
°f $1,440 per annum.

Approved unanimously.
Letter 4o Honorable J. F. T. 0'Connor, Comptroller of the

Cupyp
&
ey, Teading as follows:

193¢ "?his r§fers to Mr. Prentiss' letter of September 18,
tionél gc1081ng a copy of a letter from the Hazleton Na-
ank, Hazleton, Pennsylvania, presenting the ques-
Sther a deposit of the Middle Coal Field Poor Dis-
8Y be classified by a member benk as a savings de-
Oder the definition in section 1(e) of Regulation

tl‘ict m
Posjt
W

"

tion tEhe Board of Governors has recently teken the posi-

28t o 8% a school district may be considered as an organi-

charitagper&ted primarily for religious, philanthropie,

wi le, educational, fraternal or other similer purposes

a dep031he meaning of section 1(e) of Regulation Q and that

®Dosi 1 t of such a district may be classified as a savings

efinitiif it complies with the other requirements of the

ing o On. On the same basis, a poor district constitut-

of Whiziparate political subdivision the primary function

Eidﬁred 18 the care and relief of the poor may be con-

philanthas &n orgenization operated primarily for religious,

Simi) oy Topie, chariteble, educational, fraternal or other

by Purposes and, therefore, a deposit of such a dis-

SQVinézay Properly be classified by a member bank a&s a

Othep & de?osit provided the deposit complies with the
€Quirements of the definition."

Approved unanimously.
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Letter to Honorable J. F. T. OOConnor’ Comptroller of the
reading as follows:

"This refers to Mr. Gough's letter of September 20,
» Presenting the question whether deposits og the 2
®r Mutual Buriel Association and the 9onger olore Sy
tual Benefit Associstion may be classif}ed by membif )
;8Vings deposits under the definition in section 1(e
egulat ;
§§t izoﬁngerstood from Mr. Gough's 1etter}that tgese
SSociations are operated by local un?erta&erfbutqer
°® Mtual burial insurance laws of Louisiana; thd: nets
248 on deposit represent 10 per cent of the assessmen :
collected from members of the respective associationsban‘p‘t
Constityte reserves for the purpose of paying c}aims rough
about by unusual circumstances causing the deatn.oF at <
Sreater number of members than is ordinarily anticipate ;_
“uch ag an epidemic of sickness or a tornado; thgt thg ;
Sociations also carry regular checking accounts in whlg 2
ady deposit all of their dues except the 10 per cent de 3
Positeq jn savings accounts; thet the associations are ?o?
Drofitable and mgke no other investments;'and that tge bn 42
f?zest derived from the savings deposits inures to the ben
of th rve ds. i ;
"TheeBEZiz Zf ggiernors has recently taken the posi-
?ion that deposits of mutual or cooperative fire or lifg e
MSurance aggoeiations may not be classified by membgi a;
Savings deposits and it is our opinion that deposi :ugl
© above associations which are operated un@er the mu
burig) insurance laws of Louisiana fall within the scoP?ts
or this Tuling. Accordingly, it is our view that depogl c
o ese assoéiations may not be classified by member banks
Vings deposits.”

1937
Cong

&as
of

tWO a

ag S8

Approved unanimously.
Fed-
Letter to Mr. Dillistin, Assistant Vice President of the Fe
ReservG Bank of New York, reading as follows:

' i 'The Pension
ding the question whether deposits of
nd COMMissiog of the Police and Fire Depar?mentsbof thger
ip of Union', New Jersey, may be classified by mem

TOWnsh
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"b
l(:?ks 48 savings deposits under the definition in section

F

Tan

?f Regulation Q.
1939 (gs You were advised in a letter dated October 30,
Dositi ‘41), the Board of Governors has recently taken the
ciaty on that police or firemen's pension or relief asso-
1visgns (including a special fund held by a political sub-
°0nsid0n to provide pensions for police or firemen) may Pe
philan:red as organizations operated primarily for religious,
simi] hropie, charitable, educational, fraternal or other
ganiZ::.Purposes and, therefore, that deposits of su9h or-
e lons may be classified by member banks as savings
its if they otherwise comply with the requirements
83?2 definition. It appears that 'The Pension Fund Com-
of Unin ?f the Police and Fire Departments of the Township
acCOrdgn falls within the scope of the Board's ruligg.and,
Y’membngly’ deposits of the Commission may be clasglfled
reBpecter banks as savings deposits if they comply in other
8 with the definition."

Approved unanimously.

Letter to Mr. Day, President of the Federal Reserve Bank of San

Cis
3 reading as follows:

16, l;ngGTGHCe is made to Mr. Sonne's letter of October
Indust » regarding the question whether deposits of the
b 5 rial Indemnity Exchange may be classified by member
1(e) 88 savings deposits under the definition in section
of Regulation Q.

Viseq tﬁ a letter dated November 10, 1936, you were ?d-
of Your at the Board of Governors agreed with the opinion
EXGhan counsel that deposits of the Industrial Indemnity
ere a%e may not be classified as savings deposits. You
rulingsso advised that the Board was reviewing a nugber of
Certa; with respect to the classification of deposits of
gestedn Organizations as savings deposits and it was sug-

Tec] that, if you had not already taken steps to obtain
be helgssification of the deposits in question, the matter

= in abeyance until further action of the Board.
Jeet A he Board has now completed its review of this sub-
Sent tnd has issued a ruling thereon, a copy of which was
no d°u° Yyou under date of October 30, 1937. As you have
presSedt observed, this ruling confirms the opinion ex-
in the Board's letter of November 10, 1936."

Approved unanimously.
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Letter to wMr, Sargent, Vice President of the Federal Reserve

Bany
0 .
T San Francisco, reading as follows:

"This refers to your letter of August 11, 1936, and
& ?ter correspondence regarding the question whether a
bypzslt of the King County Medical Society may be classified
e Member bank as a savings deposit under the definition
®ction 1(e) of Regulation Q.
1937 (Aﬁ you were advised in a letter dated October 30,
POBitiﬁ-Ql)’ the Board of Governors has recently taken th§
On that professional associations, such as bar, medi-
gan{7anq dentists' associations, may be considered as or-
charfatlons operated primarily for religious, philanthropie,
table, educational, fraternal or other similar purposes
¢ a;g?herefore, that deposits of such organizations may bg
e ified by member banks as savings deposits if they other-
pearsc°mply with the requirements of the definition. It ap-
Scope that the King County Medical Society falls within the
°r8an1°r the Board's ruling end, therefore, deposits of such
comp] zation may be classified as savings deposits if they
PLlY in other respects with the definition."

our 1

Approved unanimously.

Thereupon the meeting adjourned.

’
——————

6ecretar§?






