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A Mesting of the Board of Governors of the Federal Reserve

Ystm
Was held in Washington on Friday, November 5, 1937, at 2:30
P m,

PRESENT: Mr. Eccles, Chairman
Mr. McKee

Mr. Morrill, Secretary

Mr. Bethea, Assistent Secretary

Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

Consi k
Onsideration was given to each of the matters hereinafter re-

rerr

ed 44

R 8nd the action stated with respect thereto was taken by the
arq.

T
®legrams to Mr. Kimball, Secretary of the Federal Reserve

of N
¥ York, Mr. Austin, Chairman of the Federal Reserve Bank of

Fhiy
adel
Phia, Messrs. Clark and Young, Secretaries of the Federal Re-

aerv
® Banks op gy
P lanta and Chicago, respectively, and Mr. McKinney,

fent °f the Federal R Bank of Dall tating that th
B°ﬁrd eserve of Dallas, stating tha e

8ppr
G PTOVes the establishment without change by the New York bani
0

Vembe
g T 4, 1937, and by the Philadelphia, Atlanta, Chicago and -
as
a
exy e today, of the rates of discount and purchase in their
8
ting Schedu) e,
Approved unanimously.
M
lng MMOrandum dated November 4, 1937, from Mr. Morrill recommend-
e a !
the PPointment of Mr. John B. Snapp as a page in the Office of
Secret&ry
’

% With salary at the rate of $1,080 per annum, effective
? the dies

upon which he enters upon the performance of his duties




1508

1
/5/37 e

e having passed satisfactorily the usual physical examination.
Approved unanimously.
Memorendum dated November 3, 1937, from Mr. Noell, Assistent
sﬁcretary, Submitting the resignation of Mr. William S. Fleming, III,
il Page in the Office of the Secretary, effective at the close of

81
1888 on November 2, 1937, and recommending that the resignation be
feCepteg,

Approved unanimously.

Letter to Mr. Sargent, Secretary of the Federal Reserve Bank

Ofsan
ET&ncisco, reading as follows:

28 "Receipt is acknowledged of your two letters of October
Am, 1937, with regard to the participation by the Bank of
“Tloa National Trust & Savings Association in the forth-
U8 election of a Class A director for your bank.
1937 "It was indicated in the Board's letter of August 19,
]

the hat the distribution of a majority of the shares of
As Stock of the Bank of America National Trust & Savings
Sociat

tion a ion to the shareholders of Transamerica Corpora-

Ship bid not in itself terminate the affiliate relation-

Proyy ®tween the bank and Bankemerica Company. Under the
Bany Slons of section 2(b)(2) of the Banking Act of 1933,
bankamerica Company continued to be an 'affiliate' of the
C &Tter such distribution of stock because Bankamerica
hold:ny Was controlled, directly or indirectly, by share-

e T8 of the bank who owned or controlled a majority of
Corpshares Oof such bank. On the same basis, Transamerica
Nﬁtiorati°n was obviously an 'affiliate' of Bank of America
tio °Mal Trygt & Savings Association after such distribu-

R OF stock,
ter 4 HOwever’ it was not the intention of the Board's let-
Porgyy August 19, 1937, to suggest that Transamerica Cor-
Ca N&tgﬁ Was a 'holding company affiliate' of Bank of Ameri-

tioy nal Trust & Savings Association after the distribu-
ang tgf & majority of the shares of the stock of the bank

® Board has no information indicating that Transamer-
TPoration is now a 'holding company affiliate' of

iea CO
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;hat tOf fmerica National Trust & Savings Association, as

®m is defined in section 2(e¢) of the Banking Act of
S Unless there is some evidence of such a relationship
tr Which the Boara has not been advised, therefore, there
5.0 Teason why Bank of America National Trust & Savings
ABBOCiati°n may not participate in the forthecoming election
bf 8 Class A director independently of any banks controlled
¥ Tr&nsamerica Corporation.
"It isg noted that you state that the Transamerica Cor-
£:§at1°n maintains that it is not a holding company a?fil-
Th © of the National Bank of Washington, Tacoma, Washington.
toe &rd does not have sufficient information with reference
th S Question to express an opinion thereon. If you feel
&% there 4g reason to believe that Transamerica Corpora-
ofoa T8y be a holding company affiliate of the National Bank
8ig ashingtOH, Tacoma, Washington, it is suggested that con-
oaeration be given to this matter by the Chairmen of your
mayrg and by counsel in the light of such information as
clusie & hend or can be obtained, in order to reach a con-
°h thereon for the purposes of this election. Of course,
{here 1s such a holding company affiliate relationship,
Bag," 29F Dermissible under the law for both the Nationel
tion&gf %ashinggon, Tacome, Washington, end the First Na-
tion of Portlend, Oregon, to participate in the elec-
thepy but such participation must be confined to one of
Dﬂny’ %0 be designated for the purpose by the holding com-
affiliate,
in yQ"InasmuCh as you advise that the other banks mentioned
it 1sur letters are not in Group 1 but in G?oup 2, and as
Whig, Rderstood that the forthcoming election is one in
1 apg . 1888 A director will be chosen by banks in Group
Groy . C}asS B director will be chosen by the banks in
tnt » 1t appears to be unnecessary to consider for pres-
tionpurPOSeS the relationships between Transsmerica Corpora-
he other banks mentioned."

Approved unanimously.

Letter to Mr,
Ybrk

o § Rounds, Vice President of the Federal Reserve Bank
Sw
' Teading as follows:

"
ricatiThe Boarg approves the change in the personnel classi-
Qegt °h Plen of the Federel Reserve Bank of New York re-
by th:d 1n your letter of October 15, 1937, as indicated

Form 4 page inclosed therewith.
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mbnd

81ri ¢

DOgiti
Dg

Dhﬁ

S

the "In view of the circumstances set forth in your letter
St ard approves the continuation of payment of salaries in
catf of the maximum salaries provided in the personnel classi-
On plan to the following employees in the amounts and for
® Periods indicateds:

Head Office

Name Annual Form 'A’
o Position Salary Maximum Selary
Charlperiod of six months from October 21, 1937:
€8s Slater Junior Clerk B $2,600 $1,720
ROberse!;ainder of employment with bank:
+ Apgar Interviewer 4,800 4,000
Niko]_:s long as employee's services continue satisfactory:
Banitch Junior Clerk A 2,000 1,920

As long as employees perform satisfactorily their
Present duties:

Ha
wiiﬁr Bonin Teletype operator 2,000 1,920 i
Pagy po 1* Duffy " " 2,000 1,920 ;
osen CLtmeyer " ¢ 2,000 1,920 :
sy} Fo Schug " " 2,000 1,920 :
¥ L. Tyndall " " 2,000 1,920 ‘
Buffalo Branch (
Name Annual Form 'A' ‘,
g, Position Salary  Maximum Salary
Klbg Re"lﬁtinder of employment with bank:
™t H, Angley Teletype operator $2,600 $1,720"

Approved unanimousgly. r
Memorandun gated November %, 1937, from Mr. Smead, Chief of the
*lon op Bank Operations, sutmitting a letter dated October 27 from
» First Vice President of the Federal Reserve Bank of Rich-
requesting approval by the Board of changes in the personnel clas- ,
*Hon Plan of the bank to provide for the creation of the new 7

Ons
of "M&nager"and "Division Chief" in the Discount &nd Credit

Ten + .
¥} for the discoptimuence of the positions of "™anager" and
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"CI‘
ks Investigator” in the Credit Department, the positions of "Man-
&gerw {
of the Di scount Department, Suspended Banks Department, and Plan-
iin
g Department, and "Truck Driver" in the General Service Department;

Enr
OT certain revisions of a minor character in the description of
Work
» tit)e of Position, end neme of departments of eight other posi-
t1°ns
* The memorandum stated that the proposed changes had been re-

®d recommended that they be approved.

Approved unanimously.

{ Letter to the Presidents of all Federal reserve banks, read-

the v"A Teview of the discount schedules received from |
re 8Tious Federal Reserve banks since October 1, when |
1sed Regulation 'A' became effective, indicates that i
requi desirable to clarify certein points as to the Boerd's ,
T Tements witn respect to the reporting of excess or |
Gigal collateral. i
the No special report need be submitted in any case where ‘
84ditiona] collateral is voluntarily pledged by the
°Wer and is not required by the Federal Reserve bank.
by a4 Schedul es reporting discounts snd advances secured
Tect obligations of the United States, or obligations
ez €uaranteed by the United States, on which collateral
sersess of the amount advanced is required by the Federal
Dledgeg bank ghould show the face velue of the collateral
Toy th &nd contain a complete statement of the reasons
® Trequirement.
Yhoge Chedules reporting discounts and advances ?ther than
Wi oy Secu?ed by United States Government obligations on
Morg Darging] or excess collateral with a face value of
by the 81 25 percent of the discount or advance is required
fng Federal Reserve bank should show both the face value f_
t
b

in

° Teasonable value, as determined by the Federal Re-

he re ank, of the marginal or excess collateral, and, if
8Sonable value as determined by the Federal Reserve
S more then 25 percent of the discount or advance,
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"the s chedu

= les should contain a complete statement of the
ea 80nsg fo

T the requirement."
Approved unanimously.

In connection with the above matter
approval was also given to a procedure out-
lined in a memorandum dated October 14,
1937, from Mr. Smead, Chief of the Division
of Bank Qperations, for bringing to the at-
tention of the Board cases in which the
T'easons of the Federal reserve banks for
requiring additional collateral on discounts
and advances to member banks are reported
88 required by Sections 3(d) and 3(e) of
Regulation A, Discounts for and Advances
to Member Banks by Federsl Reserve Banks.

" Letter to Honorable 7. F. T. 0'Connor, Comptroller of the Cur-
ey

’ Teading g5 follows:

a Sug;gnger date of March 1, 1937, we sent you a draft of
Statiy sted revised form of member bank condition report,
fom&lg hat the tentative draft of the form hed not been
dateg A? a8pproved by the Board of Governors. In your reply

Pril 8 you suggested that the memorandum of suggested
e BubmittOSGther with a copy of the suggested revised fomm,
Or gprneccd o the members of the Board for their initials
beg Oval, and that upon receipt of advice that that had
of y gnf definite action would be taken. Following receipt
Doseq @ §tter you were advised on April 17 that the pro-
the p, SVised form had been submitted to and approved by
the ungrd The Board's approval was given, of course, with
Youp ofgfstanding that the changes would be agreeable to

Ceé. You were also advised that the Board had re-
the fé effective May 12, 1937, the loen classification in
nuttinrm Used by member banks in 101 leading cities in sub-
bilitig Weekly reports of their principal assets and lia-
wo8 to the Board.

tiop ofn order to bring about uniformity in the classifica-
TeDopt loans, the Board hopes that the forms of the weekly
d&te, 8nd the call report may be reconciled at an early
Torm or © Board also feels that certain changes in the

call report heretofore considered should receive
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"
ygzrly Consideration. To this end, if it is agreeable to

fer’wﬁte Board will be glad to have members of its staff con-
reVievvih Teépresentatives of your office with the object of
| Such chng the call report forms as a whole and of making
. letten &nges therein as seem appropriate. As the Board's
1 Used 1, Stated, it is considered important that the form
| Condj ¥ National benks and State bank members in subm.’_ttting
: matq op gn Teports be the same, in order that uniform infor-
terest Or all member banks may be obtained and in the in-

preciat°§ uniformity in reporting services. It will be ap-

ecte if you will sdvise whether a conference on this
Venieng Can be arranged and, if so, when it will be con-

Yo hold such a conference."

Approved unanimously.

M
Seq SMorandum dated November 3, 1937, from Mr. Noell, Assistant
Tet

ary
thag ’ I‘ecommending, for the reasons stated in the memorandum,
i th

e :
IR 0F B9 . 600" be addel to the item of printing in the General
for 193y,

Approved unanimously.

Thereupon the meeting adjourned.

% 5 2 a vy,

" Secretary.

Chairman.






