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A meeting of the Board of Governors of the Federal Reserve
Syst
®0 wes held in Washington on Friday, October 22, 1937, at 10:30

8 m,

PRESENT: Mr. Ransom, Vice Chairmen
Mr. Szymczek
Mr. McKee
Mr. Davis

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
Mr. Wystt, General Counsel
Mr. Smead, Chief of the Division of Bank
Operations
Mr. Parry, Chief of the Division of
Security Loans
Mr. Dreibelbis, Assistent General Counsel
Mr. Vest, Assistant General Counsel
Reference was made to the letter received under date of July
1 » 193
7, from Mr. Samuel H. Hoefer, President of the Bankers Associe-
tiOn
of
Lafayette-Ray Counties, Higginsville, Missouri, transmitting
Petityg
08 from bankers in thirteen counties in western Missouri request-
Ing ¢y
a
¥ these counties be transferred from the Eighth to the Tenth
Feder
al
Reserve District. Upon receipt of the petitions copies were
Sent
the Federal Reserve Banks of St. Louis and Kensas City with a
TeQuegt
that the reserve banks forward to the Board their views with
respect
%0 the merits of the request, and detailed reports were subse-
Went,
Ly Teceived from both banks.
Mr. Smead stated that, when Mr. Wood was in Washington recently
n Connp X
®Ction with the opening of the Board's new building, he discussed

€ pro
POsed revision in the district lines with Mr. Wood end that it
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d
1d not appear that he had any information to give to the Board in

ad
Aition to that already available.

After a discussion, Mr. Smead was re-
quested to prepare a letter to Mr. Hoefer
advising that the Board does not approve
the transfer of the counties referred to.

Mr. Ransom called attention to the following letter to the
Pr
TPXANube of 811 Federal renervo benks, prepared by Mr. Vest, which

hag
been circulated among the members of the Board prior to considera-

¥on a4 & meeting:

"Pursuent to the Board's letter of July 30, 1937 (R-41),
all of the Federal Reserve banks submitted their comments
end Suggestions with regard to the proposed revision of Reg-
Wation A, Tye suggestions and criticisms received from the
®Serve banks were of much assistance to the Board and to its
:gaff in working out the final form of the regulation, and
€ Board wishes to express appreciation to the banks for
L thorough consideration which was given by them to the
Proposed regulation.
"It seems appropriate to refer to the more important
:%%gestions which were made by the banks, especielly those
i ¢h were not incorporsted in the final regulation, end to
&e some of the considerations which influenced the Board
and j4g staff in reviewing these suggestions.
as ¢ "General Principles. - Several banks made suggestions
oo Ph€ elimination or modification of the preface to the
: gulation entitled 'General Principles', and in the light
stat €8¢ comments certain changes have been made in the
¥e eme§t of General Principles in the final form of the
€ulation,
nemb "Section 1. Discount of notes, drafts end bills for
{E;fﬂLEEQE§- - Two of the Federal Reserve banks sgggested
Yoty Sections 1 and 2 be reversed so that the provisions re-
advang to discounts would come first and those relating to
ge Ices would be next in order in the regulation. This sug-
sus lon has been adopted, as well as a suggestion that the
thag _tion entitled 'Advances on eligible paper' precede
entitled 'Advances on Government obligations' in what
W section 2 of the regulation.

8 no
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"Section 1(a). Commercial, agricultural and industrial
Raper. - One of the Federal Reserve banks suggested that the
Qestion whether peper the proceeds of which are loaned to
Some other borrower be made eligible for discount should be
Submitted to a committee of Presidents for study and recom-
mendation before any change was adopted. The subject is one
Which has hag thorough consideration over a number of years
bast, ang it was-felt that additional study would develop
little important information not already available on the
Subject, Accordingly, it was considered that no sufficient
Teason existed for deferring a decision with respect to the
metter,

"Section 1(c). Construction loens. - Two of the Fed-
°Tal Reserve benks suggested that what is now footnote 4
under 'Construction loens' be changed so as to exclude the
offering member bank from the 'persons' who may enter into

le agreement to advence the full emount of the loan upon

S completion of the construction financed by the note
Offered for discount. Since member banks are permitted to
make mortgage loens it was not thought that a member bank
Should be excluded from entering into such an agreement merely
becauge 14 was extending the construction loan. The question
Vhether o member bank is an acceptable ‘'person' in any given
sase ig essentially one of credit, to be considered by the
Feders) Reserve bank in the light of the facts in the par-
louler case rather than one of eligibility.
"Seetion 1(i) Limitetions. - Two of the Federal Re-
banks called attention to the last sentence of this
Subsection witp regard to the emount of the paper of one
YOrrower discountable for a State member bemk. The law it-
:elf containg a provision in the twelfth paragraph of sec-
di°n ® that no Federal Reserve bank shall be permitted to

Stount for any State bank or trust compeny notes, drafts
°T bills of exchange of any one borrower who is lisble for
OTTroweq money to such State bank or trust company in an
?Pount greater than that which could be borrowed lawfully
brom Such State bank or trust company were it a national
ng association, and the regulation merely restates
Tovision of the statute. The same limitation is not
cable with respect to national banks, because a Federal
Ve bank is forbidden by the law to discount for a na-
{ onal bank only the emount of paper of one borrower which
S in excess of the limitations of section 5200 of the Re-
gised Statutes. The distinction is one which occurs in the

8tute 1tself, and it did not seem desirable to make the

Serve
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"limitation of the reguletion with respect to national banks
Tore stringent then provided in the law merely because the
8% subjects State member banks to the more restrictive pro-
Vision, :
"Section 2(c). Advances on other security under section
l£!lﬂ_9£~the Federal Reserve Act. - It was suggested that the
words 'highest rate applicable to discounts for member banks
under the provisions of sections 13 and 13a of the Federal
Reserve pct: be changed to 'highest discount rete'. This
Change wag not adopted because it was thought that the regu-
labion should conform to the existing practice and to the
MAmner in which the statute has been consistently interpreted.
"One of the Federal Reserve banks suggested & reword-
ing of clause (2) at the end of this subsection so that it
Would read 'on demand at the option of the Federal Reserve
bank', This particular clause of the regulation is one which
has been rephrased several times and has been made the sub-
Ject of carefyl study in the light of suggestions previously
TeCelved from the Federal Reserve banks. It is believed that
the language as incorporated in the final form of the regu-
lation accurately reflects the statute and will work out sat-
isfactorily in practice. It did not seem clear that the
Substityute language suggested was in accord with the inten-
tion of tne statute.
"Section 2(d). Kinds of collateral which may be used
28 _Security for advances under section 10(b) of the Federal
=286rve Act. - The views of the Federal Reserve banke with
Tegard to the provisions of this subsection were not uniform,
one or two feeling that the provisions were undesirable, while
Others offered no objection to them. Certain suggestions for
PeCcific changes in phrasing were made. The Board felt it
®sirable to retain the provisions in the final reguletion
85 an indication of a preferred list of collateral for ad-
YeNCes by Federal Reserve banks under section 10(b) of the
&ders] Reserve Act, but with the general provision that
Such advances may be made against any colleteral satisfac-
°TY %0 the Federal Reserve bank when in its judgment cir-
Cumstances make it advisable to do so.
"Several benks suggested that the wording of the sub-
Taph relating to loans upon the security of stock made
U conformity with Regulation U be changed so that it would
oPPly 4o obligations evidencing loans upon the security of
SYock which are not made in violetion of the provisions of
S&ulation U, It was thought that such a change would make
the Provision more comprehensive than it should be, and in-
ch as the paragraph constitutes merely a preferred class

Parag
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"of collateral, without rendering ineligible as collateral
Other nonconforming loans on stock, there was no sufficient
Teason for broadening the subsection in the manner sug-
gested,

"One of the Federal Reserve banks suggested that it
Would be appropriate to include in this subsection reference
%o the fact that the loan value of assets acceptable under
Section 10(b) is subject to determination of the Reserve bank.
In view of the provision which has been included in section
3(d) With reference to the amount of assets required as col-

aberal 'at their reasonable value determined in a menner
Satisfactory to the reserve bank', it is believed that the
Purpose of this suggestion has been substentially met.

"It was also suggested that all obligations of the kinds
Shumerated in this subsection as security for advances under
Section 10(b) should be negotisble in form. Inasmuch as the
law permitg a Federal Reserve bank to accept any assets sat-
isf&°t°ry to it as collasteral security for advances under
Section 10(b), it was thought that the reguletion should
Dot make any specific requirement with respect to negotia-
bility of assets securing such advances but that the ques-
tion whether non-negotiable assets should be taken as such
Security should be treated as one affecting acceptability
from g credit standpoint for consideration by the Federal

®8erve bank in each case.

"Section B3(a). Applications for discounts or advances. -
One Federsy Reserve bank called attention to the fact that
this Subsection does not require that the applying benk shall
Sertify in its application that the paper offered is eligible
for discount under the terms of the regulation. Under the
Te@ulation each Federal Reserve benk is free to use its own

SCretion as to whether it will include such a requirement
D its discount application forms. It appeared unnecessary
from the standpoint of the Board to meke the inclusion of
Such g Tequirement mandatory.
"Section 3(d). Marginal Collateral. - Comments were
Made by the Federal Reserve banks upon the question whether
Was desirable that the Board make any statement regard-
1€ the emount of marginal collateral required by the Reserve
th S. Some objected and others offered suggestions as to
¢ Phraseology which might be used in this connection.
Thisg Point was thoroughly discussed by the Board and its
Staf ang consideration was given to the desirability of
Naking any such statement, whether such a statement should
® incorporated in & letter to the Federal Reserve banks
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"or in the regulation itself, and what specific limitation
°n the amount of marginal collateral should be prescribed.
As you know, the regulation as adopted does not forbid a
ederal Reserve bank to accept collateral in excess of the
Percentages named, but provides that Federal Reserve banks
Shall report to the Board in the loan schedule the facts of
80y case in which the amount of collateral exceeds 25 per
°ent of the emount of a discount or 125 per cent of the
qmount of an advance.

"Section 3(e). Credit on security of obligations of
the Uniteq States. - A number of the Federal Reserve banks
offered objection to the provision contained in the draft
of the regulation inclosed with R-41 relating to the amount
Of credit extended on security of obligations of the United
States, and indicated a number of administrative aifficul-
ties in connection with any such provision. This provision
has beep considerably modified in the final regulation and
Tequireg merely that where the amount advanced on the se-
Surity of obligations of the United States is less than par,
*he bank mygt report the facts to the Board in the loan
Sctheduls, This is not intended to mean that such a report
TSt be made in a case in which a member bank obtains the
amount requested by it, but if the member bank requests
80 advance ip the full par amount of the Government obliga-
*lons offereq as security and the advance is made at less

& par the facts and circumstances should be reported in
8Ccordance with the regulation. _

"Section 4(a). Prohibition upon acceptance of nommem-
*2£-§EE_E§E§£- - Some of the Federal Reserve banks sug-
Sested the desirability of revising the exception to the pro-
hibition upon the acceptance of nonmember bank paper as it
Pbeared in the draft of the regulation submitted with R-41.

®r consideration of these suggestions, the prohibition
hag been reworded so as to except therefrom assets otherwise
Sligible which were purchased by the offering bank on the
Oben market or otherwise acquired in good faith and not for
® Purpose of obtaining credit for a nonmember bank.

"The subject of the acceptance of nomnmember bank paper
for discount or as security for advances under section 10(b)
9% the Feders]l Reserve Act 18 now governed exclusively by
the Provisions of section 19 of the Federal Reserve Act

Section 4 of the revised Regulation A, the prohibition
& ®he revigsed regulation being intended as & revocation of
® blanket authority heretofore outstanding which was
granteq by the Board's telegrams of March 11 and March 13,
1933 (Trens Nos. 1620 end 1659) and which authorized Federal
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"Reserve banks under certain conditions to discount or ac-
Cept as Security for advances paper acquired from or bearing
the signature or indorsement of nonmember banks. .
"Section 6. Bankers' acceptances. - In accordance with
he SQEE;Stions of several Federal Reserve banks, there have
€en restored to the regulation as finally approved the words
"between foreign countries' in paragraph (1) of subsection
and the words 'or issued by a grain elevator or warehouse
8ny duly bonded and licensed and regularly inspected by
ate or Federal authorities with whom all receipts for such
®les and all transfers thereof are registered and without
088 consent no staples may be withdrawn' in paragraph (3)
Subsection (b). The restoration of these provisions brings
® Dew regulation into conformity in these respects with
Be old regulation.
"Recommendations as to minimum standerds in making real

comp

st
wh
of

<state loans ang installment loans. - Some of the Federal
R;SSrVe banks recommended the elimination from the Appendix
or %

he recommendations of the Board regarding minimum stand-
for installment paper and real estate loans used as ‘
teral security for advances to member banks, while others
Tavoreq their retention. After being modified in several re-
SPects to meet specific suggestions of the Federal Reserve
anks with Tregard to the provisions of these recommendations,
they have been retained in the Appendix in the hope that
hey may serve to encourage sound practices by ?ember b;nks.
eneral, - Several suggestions as to wording or phrase-
Ology made by tne Fegeral Rigerve banks were not adopted be-
Cause of the desire to have the language of the regulation
folloy the language of the statute where this was practicable,
®88 the use of other language appeared to be desirable for
Some Special reason. It may also be said that in a very gen-
f Way the provisions of the old regulation which are found
1 the New regulation have been carried forward in substan-
Hally tpe same form unless some material reason for chang-
172 the language appeared to make modifications desirable."

ards
Colla

Apprecved unanimously.

Mr. Ransom presented for discussion the question whether, in

Sw

°f the Tecent developments in the business and credit situation
d 4

e Teporteq adoption by some commercial banks of a more restric-

ivS
tending Policy, there was anything the Federal Reserve System




Di

1422

10
0/22/37 i

8ho
Uld do to call attention again to the authority of the Federal re-

Sery <
® banks to make loans to established industries for working capital

bu
TPOSes. 1Ip thisg connection it was stated that the Reconstruction

Fin

ce Corporation had practicelly discontinued its industrial loan
acti

Vities and that it might be desirable for the Federal reserve banks

th
onslder applications for industrial loans which are filed with the

corPOPation.

The ensuing discussion disclosed a
consensus of the members present that it
would be desirable for the Federal reserve
banks to take such further steps as might
be necessary to see that the needs of in-
dustrial enterprises for advances for work-
ing capital purposes on a sound and reason-
able basis are met, and it was understood
that Mr. Szymezak would communicate with
the Federal reserve banks by personal
vieit or by telephone for the purpose of
advising them of the Board's position and
obtaining their cooperation. It was also
understood that Mr. Szymczak would suggest
that the Federal reserve banks communicate
with the local offices of the Reconstruction
Finance Corporation to determine whether
the offices have on hand any applications
for industrial loans which might be con-
sidered by the Federal reserve banks.

There was then presented a letter to Mr. Martin, President of
eF
edera] Reserve Bank of St. Louis, reading as follows:

Bank "The Board has considered the application of 'Farmers

sic and Trust Compeny', Blytheville, Arkansas, which was

tted with your letter of August 25, 1937, for permis-

%o operate as a seasonal agency the teller's window at

b;Ftia’ Arkansas, which, it is understood, was established

repq ® bank on August 24, 1937, in view of the circumstances
T¥ed in your telegram of August 23, 1937.

SER
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"It appears that Manila is a small cotton center the
Principal industry of which is the handling of cotton and
that the purpose of the proposed teller's window is to afford
banking facilities to the community throughout the year.
While it also appears that there is good hunting and fishing
t?rritory around Manila, the Board, upon a careful considera-
tion of a1) the circumstances, does not feel that it would be
Justified in considering the proposed Manila office a seasonal
8gency in a resort commnity and approving its establishment
Under the provisions of subsection (c) of section 5155 of the
Revised Statutes. |

"Inasmuch as the bank has capital stock of $150,000,
Whereas the minimum required for the establishment of out-of-
town branches, other than seasonal agencies to which the capi-
tal Tequirements of section 5155 are not applicable, by State
Member banks in the State of Arkensas is $500,000, the Board

S not authorized to grant permission to operate a branch

&t Manila,
"In reaching the conclusion set out above, the Board
has haq in mind the facts you have presented indicating the
need of banking facilities in the community of Manila, but
1t has been noted that the president of the bank has advised
th&tv if the application for the teller's window cannot be
8PProved under the law, he would teke steps to organize a
18w State bank to serve the community. In the circumstances,
he Office at Manila should not be operated by the bank be-
yond the period reasonably necessary for the organization
Of the pProposed new bank. Please advise the Board as to

€ action the bank proposes to take in the matter and when

is contemplated that the office at Manila will be dis-
continued_ "

Upon motion by Mr. McKee, the letter
was approved unanimously.

At this point Messrs. Wyatt, Smead, Parry, Dreibelbis and Vest
lopy the leeting and consideration was then given to each of the matters
ereinafter referred to and the action stated with respect thereto was

taken by the Boara:
The minutes of the meeting of the Board of Governors of the Fed-

el‘&l ,
Reserve System held on October 21, 1937, were approved unanimously.
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Letter to mMr. Clerk, First Vice President of the Federal Reserve
B
ank of San Francisco, reading as follows:

"Reference is made to your letter of October 9 advising

ghat the board of directors of your bank, at its meeting on
F§§°b9r 7, voted to request the Board of Governors of the
er

al Reserve System to authorize payment of salary to Mr.

D. H. Watkins, who is 76 years of age, from January 1 to

Ogcember 31, 1938, and to Mr. W. O. Patch, who is 65 years
8ge, from Jamuary 1 to August 20, 1938.

the "In view of the circumstances as stated in your letter
Board will interpose no objection to the retention of

Ur. Watkins until December 31, 1938, snd of Mr. Patch until
gust 20, 1938."

Approved unanimously.

Memorandum dated October 19, 1937, from Mr. Smead, Chief of the
Divigion Of Bank Operations, subtmitting two letters dated October 11,
1937’ from My, Attebery, First Vice President of the Federal Reserve
Bany of st, Louis, which requested approval by the Board of changes in
¥hre Personne; classification plans of the head office and Memphis branch

° Provige at the head office for changes in the maximum salaries for
A Positions of mCoin Teller” and "Cash Custodian” in the Money De-
partment, the discontinuance of the position of "Bulletin Clerk" in
e Rorc, Collateral and Collection Department, end certain revisions
:r % Minoy Character in the description of work of three other posi-

tons, 8d for the creation at the Memphis branch of the new position
:f "Cenerq) Supervisor" in the Collateral and Custody and Fiscal Agency
epartment- The memorandum stated that the proposed changes had been

I‘evi &
W
®d ang recommended that they be approved.

Approved unanimously.

Di SER
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Memorandum dated September 29, 1937, from Mr. Morrill submit-
ting for approval by the Board drafts of entries for the separate record
Téquireq by Section 10 of the Federal Reserve Act to be kept by the
Boarg COvering actions taken by the Federal Open Market Committee on

Qes
.~ °8%lons of policy at its meetings on Jamuary 26, March 15, April 4,
M

& 5 ang June 9, 1937,

Approved unanimously.
There was submitted a recommendation, which had been approved
% the Personnel Committee, that the Board authorize the payment of
% Voucher in the amount of $729.58, for electrical work done in the
Soararg 08W building, as set forth in purchase order No. 2315.
Approved unanimously.
Letter to mr. C. I. Canfield, Vice President of the First Se-
Curi ty Company, Ogden, Utah, reading as follows:

Lo "Reference is made to your letter of October 2, 1937,
arg. Lawrence Clayton, Assistent to the Chairman of the
that of Governors of the Federal Reserve System, stating
Bank’ in connection with an exemination of The First National
iy of Salt Lake City, Salt Lake City, Utah, the examiner
e Taised a question as to the authority of Messrs. M. A.
endwging’ V. A. Browning, E. G. Bennett, George S. Eccles
T S. Eccles to serve as directors of that institution
for :ertain other banks, and requesting the necessary forms
the € use of these gentlemen in making application under
sionprOVisions of section 8 of the Clayton Act for permis-
re to serve the banking institutions with which they are
SPectively associated.
relat"There is inclosed a copy of the Board's Regulation L
o ing to interlocking bank directorates under the Clayton
He ; Tevised effective January 4, 1936, from which you will
Act that, under the provisions of section 8 of the Clayton
88 amended by the Banking Act of 1935, a private banker

Dig RASER
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F:Eea director, officer, or employee of a member bank of the
Samer:% Reserve System is prohibited from serving at the
by tme as a director, officer, or employee of any other
Orgaﬁi anking association, savings bank or trust company

e lazed under the National Bank Act or orgeanized under

& certs of any State or of the District of Columbia except
‘ certain classes of cases specified in the statute and

St th. ain classes of cases in which the Board of Governors
e ® Federal Reserve System may, by regulation, permit
b zervice as a director, officer, or employee of not more
the Ac:e other such institution. Under the provisions of
QUthop as amended, the Board of Governors is no longer
Sepits zed to issue individual permits. The statutory ex-
ast f02: to the general prohibition of the Clayton Act are
A h in Section 2 of Regulation L and the additional

4 theonships permitted by the Board of Governors pursuant

¥ sgctguthority conferred upon it by the Act are enumerated

” 1on 3 of the regulation.
With specific reference to the Clayton Act status of

g:ii;:-sm- A. Browning, V. A. Browning, E. G. Bennett,
e Eccles and S. S. Eccles, it is understood that they
i Tving respectively, as follows:
=L+ M. A. Browning
Vice president and of First Security Bank of Utah,
director National Association, Ogden,
Di Utah
rector of The First National Bank of
Salt Lake City, Salt Lake
City, Utah
Director of First Security Trust Company,
Mp Salt Lake City, Utah
=+ V. A, Browning
Director of First Security Bank of Utah,
National Association, Ogden,
Di Utah
Tector of The First National Bank of
Salt Lake City, Salt Lake
City, Uteh
Vice president and
director of The First National Bank of
Salt Lake City, Salt Leake
Di City, Utah
Tector of First Security Trust Company,

Salt Lake City, Utsh

Dig RASER
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"Mr. E. G. Bennett:
President and director

Director

President and director

ME;_QPOrge S. Eccles

Vice president and
director

Director
President and director
Director

Hr. S. 5. Recles
Director

Director

It is
Ogden
Stock
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(Continued)

of Pacific Coast Joint Stock Land
Bank, Salt Lake City, Utah

of First Security Bank of Utsh,
National Association, Ogden,
Utah

of First Security Bank of Idaho,
Boise, Idaho

of The First National Bank of
Salt Lake City, Salt Lake
City, Utah

of First Security Trust Company,
Salt Lake City, Utah

of First Security Bank of Utah,
National Association, Ogden,
Utah

of First Security Bank of Idaho,
Boise, Idaho

of First Security Bank of Utah,
National Association, Ogden,
Utah

of The First National Bank of
Salt Lake City, Salt Lake
City, Utah

further understood that First Security Corporation of
» Ogden, Utah, owns more than 50 per cent of the common
of The First National Bank of Salt Lake City, First Se-

cu
Tty Trust Company, both of Salt Leke City, First Security

Securi ¢
1ndicat

of Utah, National Association, Ogden, Utah, and First
Y Bank of Idaho, Boise, Idaho, although it appears, as
ed in your letter, that the Reconstruction Finance

Q

1§p°rati°n holds a voting control in all of these institu-

Fipe, SXCePt The First National Benk of Salt Lake City end
Security Trust Company, both of Salt Lake City, by

ue o
®ording)
Telation

The
Tl'ust C
Of Utq

T its ownership of the preferred stock thereof. Ac-

¥, it appears that none of the interlocking bank

ayt ships set forth above constitute violations of the
on Act since (1) interlocking relationships involving

First National Bank of Salt Lake City, First Security

ompany, both of Salt Lake City, First Security Bank

h, National Association, Ogden, Utah, and First Security
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"Bank of Idaho, Boise, Idaho, apparently come within the ex-
®®ption set forth in Section 2(d)(4) of the Board's Regula-
Ylon L by reason of the fact that First Security Corporation
°f Ogden, Ogden, Utah, owns more than 50 per cent of the com-
1on stock of each of these institutions; (2) Mr. E. G. Ben-
Nett's services with First Security Trust Company and Pacific
Coast Joint Stock Land Bank, both of Salt Lake City, do not
°ome within the prohibition of the Clayton Act inasmuch as
“elther institution is a member bank of the Federal Reserve
System ang (3) Mr. Bennett's services with The First National
Benk of ga14 Lake City and Pacific Coast Joint Stock Land
Come within the exception set forth in Section 2(Db) of
the Boargrg Regulation L.
"The conclusion stated above relates solely to the inter-
D€ relationships set forth in the third paragraph of
S letter and is predicated upon the understanding that
T8t Security Corporation of Ogden, Ogden, Utah, owns more
than 50 per cent of the common stock of each of the banks
10V0lved except Pacific Coast Joint Stock Land Bank, Salt
Lake City. If any of the individuals nemed are also serving
Other banks such additional interlocking relationships should
© considered in the light of the statute and the Board's
Regu ation L in order to determine whether they constitute
Olations of the Clayton Act. If First Security Corporation
of Ogden does not own more than 50 per cent of the common
Stock of each of the institutions indicated it is nevertheless
iossible that the various interlocking relationshipg set forth
thove M8y come within other of the statutory exceptions. In
&% event it ig suggested that it may be more convenient for
zou Yo comminicate with Mr. S. G. Sargent, Vice President of
?e Federa) Reserve Bank of San Francisco, San Francisco, Cal-
te:;nia, Submitting full information as to the existing in-
op tocking relationships, the ownership of the common stock
Yo ihe banks involved and the proximity to each other of the
1 Tlous Cities, towns and villages in which the respective
nstitutions maintain their head offices and branches in
8% his office may determine the applicebility of
8 of the Clayton Act to such relationships.”

locky

Order tp
Sectign

Approved unanimously.

A At ¥his point Messrs. Morrill, Bethea, Carpenter and Clayton
ei‘t the meeting‘

Consideration was given to & suggestion that the Board should

QVG 0
1 1ts 8taff en individual who would give such time as may be
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Deg
©888Yy to the industrial loan activities of the Federal reserve banks
angd
that the Board employ for that purpose Mr. Gardner L. Boothe, II, who
Wag
8 member of the staff of the Reconstruction Finence Corporestion from
Jul
¥ 1983 to March 1937, snd for the last two years of thal period was
fmplo
¥ed in the division handling industrisl loans.
After a discussion it wes voted uneni-
mously to employ Mr. Boothe as a technical
assistant in the Division of Bank Operations,
with salery et the rate of $4,000 per annum,
effective as of the date upon which he enters
upon the performance of his duties after hav-

ing passed satisfactorily the usual physical
examination.

Thereupon the meeting adjourned.

Secretary.
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