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A meeting of the Board of Governors of the Federal Reserve

System was held in Washington on Tuesday, October 12, 1937, at 11:30

a. m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

Consideration was given to each of the matters hereinafter re-

ferred to and the action stated with respect thereto was taken by the

Board:

Telegram to Mr. Powell, Secretary of the Federal Reserve Bank

Of 
Minneapolis, stating that the Board approves the establishment with-

out change by the bank on October 11, 1937, of the rates of discount

and purchase in its existing schedule.

Approved unanimously.

Letter to Mr. Paul H. Todd, Kalamazoo, Michigan, reading as

r011ows:

"Reference is made to your letter of August 30, 1937
addressed to the Securities and Exchange Commission regard-
ing the margin regulation, which has been referred to the
Board of Governors.

"Section 4(d) of Regulation T, of which a copy is in-closed makes it unlawful for any broker subject to the
regulation to permit any customer to make in a restricted
account any transaction which, in combination with any
other transactions on the same day, results in any 'netw
ithdrawal' (as defined in section 2(1) of the regulation)of cash and/or securities, unless such transaction causesthe. account to became an unrestricted account. In general,
/bis prevents the payment of cash from a restricted account.

"So far as the information of the Board of Governors
extends, no court action has been instituted to test the
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"legality of the provisions of section 4(d), nor has the
Board's power to include these provisions in Regulation T
been otherwise questioned. The Board has, however, been
aware for some time of certain criticisms of the provisionsof Regulation T which deal with withdrawals from undermar-
gined accounts, and it has recently received several sug-
gestions for the modification of these provisions. These
criticisms and suggestions are now being studied, and inthis study the views expressed in your letter will be given
careful attention."

Approved unanimously.

Memorandum dated October 8, 1937, from Mr. Noell, Assistant

Secretary, recommending that the sum of 00.00 be added to the budget

for 1937 in order to provide an adequate amount for the remainder of

the year for repairs to equipment in the Board Members' Offices.

Approved unanimously.

Approved:

Thereupon the meeting adjourned.

All e Chairman.
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