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4 Meeting of the Board of Governors of the Federal Reserve

Syst
em
Was held in Washington on Wednesday, August 11, 1937, at 11:30
8
. m‘

PRESENT: Mr. Eccles, Chairman
Mr. Szymczak
Mr. McKee
Mr. Davis

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

C
i Ohsideration was given to each of the matters hereinafter
e erp
ed
5 &nd the action stated with respect thereto was taken by
. BOard-

T -

Fog he Mnutes of the meeting of the Board of Governors of the
era)

o ®Serve System held on August 10, 1937, were approved unani-
Uy,

L ;
™ Stter to ir, McKinney, President of the Federal Reserve
of

D
Allas, reading as follows:

n
Clog This refers to your letter of July 29, 1937, in-
Ban, © & COpy of a letter from the First National

o 5 :gl§ Pass, Texas and a copy of your reply there-
limita%ird“}g the applicability of the 10 per cent loan
logy madon in section 5200 of the Revised Statutes to a
Securit e by & national bank to its depositor upon the
Sectiony Of his time deposit under the provisions of

v, H(8) of Regulation Q.

nten View of the fact that this question involves
Statyy. Pretation of section 5200 of the Revised

appeaigs ¥hich is appliceble to national benks, it

Coulq 1 that an authoritative ruling upon the question
e € obtained only from the Comptroller of the
However, an informal inquiry at the office
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"of the Comptroller has failed to disclose any ruling
o0 this matter and, in the absence of such a ruling
Te appears to be no reason to differ from the
Pinion €Xpressed in your letter to the national benk
to the effect that loans made on the security of time

®POsits are subject to the 10 per cent limitetion in
section 5200, n

Approved unanimously.
Letter ¢o the Manufacturers' Casualty Insurance Company,

Phiy
adelphla, Pennsylvania, reading as follows:
n
SYStem
Ole~toy

The Board of Governors of the Federal Reserve

Purchesed in June 1937 one new 1937 Dodge

at truck, Serial No. 8076149, Motor No. T§0—5575,

ah 8 cost of »732.64. The truck will be used in and
out, Washington, D. C., not exceeding 50 miles from

20e %ard's building on Constitution Avenue between

ad 21st Streets, N. W.

"The Board has also purchased, in August 1937, one

7 Chrysler Custom Imperial Limousine, Seriazl No.

4 Motor No. €15-1009, at a cost of $1§25, end one

Chrysler Royal Touring Sedan, Serial No.
69578§4, Mﬁiir No. C16-78756, at & cot of $783.

Bog It is desired to obtain insurance covering the
1imii ?gainst bodily injury liability ($20,000/40,000
8

» Property damage liability ($5,000 limit),‘fire,
®d tornado, for & period of one year beginning

aboediatGIY: vith respect to each of the three cars

br e esCribed, It is understood that the annuel :

amgﬁi:ms for the above insurance will be the appropriate
8

Set forth in the proposal attached to the letter
an d to the Board by the President of the Guardian
tha:gement Corporation under date of August 6, 1937, and

&% the expiration of the policy year a dividend of
1iab?§rt°ent of the amount of the premium§1inbresp§gtt§o
the BOarg.and property damage insurance wi e pa

a dp
es
N 38
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Nec :However, if the insurance is written, it will be neces-
‘ wri b4 hat your company agree in writing that, except with the
3 or 4 ®n consent of the Board, no claim or action for injuries
i tzmaees covered by the bodily injury liability insurance
dereng Property demage liability insurance will be denied or
Claiy ed on the ground that the Board is immune from such
tablg Or action because of the fact that the Board is an es-
shment or agency of the United States.
to thi T you are prepared to furnish the insurance subject
Polic S agreement, please execute and forward the necessary
as abg Covering all three cars and incorporate the agreement
";e set forth in a rider attached thereto.
iSSued n this connection it is understood that the policy
% s Will contain a paragraph substantially the same as
: ener°°nd paragraph entitled 'Additional Assured' under
tomogl Provisions and Conditions' contained in a Specimen
0 the ile Policy of your company which has been furnished
Pitg Board and that under such provision all of the bene-
li&bif::Vided in the policy with respect to bodily injury
wily b Y coverage and property demage liability coverage
sion 8pplicable and effective, subject to the other pro-
8 Oof the policy, in favor of the Board if claim is
of anor Suit is brought against the Board alome, or in favor
the pz Person operating any of the three automobiles with
rbugh:m1581on of the Board if claim is made or suit is
Boarg 8gainst such person alone, or in favor of both the
agains:nd such person if claim is made or suit is brought
ma both of them. In order, however, that the Board
thi ® assured of its interpretation of the poliey in

8
Yoy cr88p9°t, it is requested that in a letter to the Board
Rarg :nfirm our understanding as set forth above with re-

O the clause in question.”

Approved unanimously.

Thereupon the meeting adjourned.

2 0000, N o2y

Secretary.

Chairman.






