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Y g Meeting of the Board of Governors of the Federsl Reserve
Stem
wa
: S held in Washington on Fridey, July 30, 1937, et 11:15 a.m.

PRESENT: Mr. Eccles, Chairmen
Mr. Ransom, Vice Chairmen
Mr. Szymczak
Mr. Davis

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistent to the Chairmen

Mr. Thurston, Special Assistant to the
Chairmen

Mr. Wyatt, General Counsel

Mr. Goldenweiser, Director of the Division
of Research and Statistics

Mr. Dreibelbis, Assistant General Counsel

Ch
8lrman Eccles referred to the statement on "Objectives of
» which was approved at the meeting of the Board yes-

g
ay for
onAgri transmission to Senator Smith as Chairmen of the Committee
Cult .
ey Ure ang Forestry, and suggested that a change be made in the

the
&Mih last paragraph of the statement before it is sent to Senator

the The matter was discussed and, by unanimous vote,
Pé&ragraph was amended to read as follows:

¢

ﬂtaﬁzﬁgﬁlgﬁlgg, To sum up, the Board believes that economic
“ﬁecti;y Tather than price stability should be the general
tve cang o, Public policy. It is convinced that this objec-
8oa) shouf{t be achieved by monetery policy alone, but that the
Othep ne d be sought through coordinetion of monetary end
Regg &ctior pPolicies of the Government which influence busi-
to tHXat zity’ including particularly policies wlith respect

tupg aé expenditures, lending, foreign trade, agricul-
or. n

T here was :
%hﬁi Presented for consideration by the Board a draft of
0

0 pp
Prepared by Counsel pursuant to the request made at the

i TES Ry

~—ee—y A



1067

f
%0/3y ?
-2 ‘
Teety,

ng o L
T the Board on July 13, 1937, end reading as follows: :
o |

muﬁgrBE IT RESOLVED that the first sentence of the third
COrpOrzzh of section XIV of Regulation K entitled 'Banking |
Te lons Authorized To Do Foreign Banking Business Under i
amendegms Of Section 25(e) Of The Federal Reserve Act' is i
sy effective September 1, 1937, to read as follows: }

'Against all demand deposits and time de-

|

POsits received by the Corporation in the United
cé:tzs a rese?ve shall be maintained in the per- i
5o thges required to be maintained by member banks ~
b e Federal Reserve System located in centrel [
Suchrve cities, provided that in no event shall ‘
ey Teserve be less than 10 per cent of the ag-
Posfite amount of all demand deposits and time de-
8 received in the United States.'"

Upon motion, the resolution was
adopted by unaminous vote.

In ¢ .
®mnection with the above matter consideration was given

:E
Stter
asfoll to the Presidents of &1l Federel reserve benks, resding
Owsy

n
Wngen %n Order that all foreign banking corporations operating

of eithee Supervision of the. Board pursuant to the provisions
LI ma: I section 25 or section 25(a) of the Federel Reserve

to eserve Placed on substantislly the same basis with respect
igptembere Tequirements, the Board has amended, effective

Bectionli 1937, the first sentence of the third paragraph
: IV of Regulation K to read as follows:

p°SitsAgainSt all demand deposits agd time de-

Stetee received by the Corporation in the United

centab & reserve shall be meintained in the per-

of 41508 required to be maintained by member banks

€ Federal Reserve System located in central re-

Ser X
resze Clties, provided that in no event shall such
vamou;ve be less than 10 per cent of the aggregate

¥ of 211 demand deposits and time deposits re-

Cel
.4 in the United States.'

igreignoraiiur information, you ere advised that only one of the

€ Bo ing corporations operating under the supervision of

q QSerpurSUant to the provisions of section 25 of the Fed-

ep°sits Ve Act is not now required to maintain reserves sgainst
Teceived in the United States in the percentages required

iyt s B g AT TS <0 CIBA WD a7, ST, M G © e B DTS, b ST T ST S
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CIO be maintaineq by member banks located in central reserve
tles, - The Board is taking appropriate steps to require the

s . 3
&me. Teserves to be maintained by this corporation.'"

Approved unanimously, together with three
letters reading as follows:

Letter to The Chase Bank, New York, New York:
in "In order that all foreign banking corporations operat-
vigiundel‘ the supervision of the Board pursuant to the pro-
es OIS of either section 25 or section 25(a) of the Federal

SIVe Act may be placed on substantially the same basis
effec? Spect to reserve requirements, the Board has amended,

Ve September 1, 1937, the first sentence of the third

“graph of section XIV of Regulation K to read as follows:
'Against all demand deposits and time deposits
vVed by the Corporation in the United States

8 Teserve shall be maintained in the percentages
Tequired to be maintained by member banks of the
Federal Reserve System located in central reserve
Cities, provided that in no event shall such reserve
® less than 10 per cent of the aggregate amount of
demand deposits and time deposits received in
the United states." _
by th € proviso in the above-quoted amendment is made necessary
the Fe last sentence of the sixth paragraph of section 25(a) of
:ge Reserve Act.
tain r ®¢luning September 1, 1937, your Corporation should ma.in-
8g 8erves in accordance with the provisions of the regulgtion
8re » Nded, gy, present, member banks in central reserve cities
Mang (elquir ed to maintain reserves of 26 per cent against their de-
1nl081ts and 6 per cent against their time deposits.
forey T your informaetion, you are advised that only one of the
the Bo anking corporations operating under the supervision of
Reservard bursuant to the provisions of s?ction 25 of the Federal
Dositg °t is not now required to maintain reserves against de-
Teceived in the United States in the percentages requiz.'ed
The g saintaineq by member banks located in central reserve cities.
to y, oard 1g taking appropriate steps to require the same reserves
tained by this corporation."

Tecei

e main

'Banin Siter to Mr. W, C. Thompson, Vice President, French American
g

Co
rporatiOIl, New York, New York:
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'Thig r our letter of June 9, 1937 requesting an
nendment toeiﬁzsazgeiment under which your corporation is gp—-
er&ting’ pursuant to the provisions of section 25 of the F; ; .
o L Reserve Act, so as to provide that the corpox_'ation maintal ‘
del‘eserVe of 13 per cent against all demend deposits and time T

Posits reces in the United States. _ _
i "0n Mars;vfg,ling? the Board advised your corporation ;:hat i
: Yould be willing to modify the terms of the agreement un erin
s € Corporation is operating so as to proYide thaf, it r;a -
t ER Teserve of 13 per cent against all deposits recelved. Itl, |
5 United States. On March 16 , 1837 you acknowledged receipt ‘
ggtthis letter and stated that at that time the iorporatlon did ;

desire to request an change in the agreement. i
Go "Since writgngsthe 3l,etter of March 12, 1937, thedeﬁrdcgﬁ‘ ;
cl"ernors has reconsidered this matter and has reache eth
B alon thay corporations operating under agreements with the
iy Pursuant, to section 25 of the Federal Reserve Act and cor- |
?r&tions organized under section 25(a) of the Federsl Reservitc~ A
v ho d all be required to maintain reserves against deposb s |
received in the United States in the percentages required to be
iy by member banks located in central reserve cities. Acs1
{2‘1 kn°Ws member banks in central reserve cities are now requizrt'z
"intain reserves of 26 per cent against their demand digos s
Bo Per cent against their time deposits. Accordingly, te it
Yo;:d € unwilling to change the provisions of the agreement wi

soTDoration in regard to this matter. .

in "Tor your ini‘grm:%ion, you are advised that the Board li tzl(ci—
111%. Elpprc’prifite steps to bring all outstanding agreemeni‘:stenc(enl;_
foro Suant to gection 25 of the Federal Reserve Act in of =
Re s °n this point and has also amended the provisions o e
as%ul&tion K s0 as to require corporations oFganized undersifeltes
es&) t0 maintein against deposits received in the United Stat 5
b “Tveg in the same percentages as are required to be maintaine
Nioile banks in centrsl reserve cities."

Letter to the First of Boston Internationzl Corporation, Boston,

g
ssachu Settg,

g "Under date of May 11, 1935, your corporation executedFag
Srqi » Pursuant to the provisions of section 25 of the ed-
Dogiy. SerVe Act, which agreement provided 'that against tja-ll .e:
t*1ints TeCeived in the United States the Corporation shall main
L Teserve of han 13 per cent'.
n not less than P . ——
8o, - Other two corporations now operating under the sup

o ions of section 25 of !
t °f the Board pursuant to the provisio
d:e F €ral Reserve ict are required to maintein reserves agzinst
i ®POsits and time deposits received in the United States
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1§2£he Percenteges required to be meintained by member banks
Tese ®d in central reserve cities. 'lember banks in central
i Ve cities are now required to maintain reserves of 26
theicent 8gainst their demand deposits and 6 per cent sgainst
T time deposits.
eratinIn order to place all foreign banking corporations op-
Provy € under the supervision of the Board pursuant to the
reSens, Ons of section 25 on the same basis with respect to
of y € Tequirements, the Board has decided that the agreement
Dorag 1, 1935 should be amended so as to require your cor-
e ma.on to maintain reserves in the percentages reqxjxired to
orderlntained by member banks in central reserve cities. In
tion it © accomplish this purpose, the Board desires that sec-
ag ¢ (¢) of the agreement of May 11, 1935, be amended to read
®Llows, such amendment to become effective September 1, 1937:
'That against all demand deposits and time de-
P9slts received in the United States the Corpora—
lon sheyy maintain reserves in the percentages re-
dired by 1aw to be maintained by member banks of
he Federa) Reserve System located in centrel re-
Jtrve Cities, which reserves may consist of cash in
veult op balences with a Federal Reserve bank or any
I::EMber b&nk;l
alllendedm‘ your informstion, you are advised that the Board has
1ng Co the Provisions of Regulation K relating to foreign bank-
Reservrp°rations organized under section 25(a) of the Federal
& dee ¢t s0 as to require such corporations to maintain against
Cent, gzosits received in the United States reserves in the per-
Serve eitiequil‘ed to be maintained by member banks in central re-
n eS.

B°&rd It w11l pe appreciated if your corporation will advise the
seczi G°Vernors of its acceptance of this proposed amendment
the g, %" L1(c) of the agreement of May 11, 1935 and forward to

Copn - COPY of a resolution of the board of directors of
TPoration authorizing such acceptence."

t
D"Qih thig point Messrs. Thurston, Wyatt, Goldenweiser end
of th ® legg the meeting and consideration was then given to each
8
g

°S hereinafter referred to and the action stated with re-

i
By, th eret

© Vas taken by the Board:
Ih

By, ® Minuteg of the meeting of the Board of Governors of the

e
Serve System held on July 29, 1937, were approved unanimously.

A e

W

RS ——
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T
5 Slegrams to . Roelse, Assistant Secretary pro tem of the

fral Re
Sérve Bank of New York and Mr. Clark, Secretary of the Fed-

€ser
Ve Bank of Atlanta, stating that the Board approves the es- }

tab]y

hmen
e t without change by the New York bank on July 29, 1937, and

he A¢y,

i 8nte bank today, of the rates of discount and purchase in
3
sting schedules.,

Approved unanimously.
Tel
Bag ®€Tam to Mr. Wood, Vice President of the Federal Reserve

* Louis, reading as follows:

n

Boarg Ye;f letter of July 26. In view of your recommendation
OWensbo'roegds to September 20, 1937 time within which 'First-
°°mplish B ank & Trust Company!, Owensboro, Kentucky, may ac-

°°1‘ding1y.ﬁmber3hip in the System. Please advise bank ac-

Approved unanimously.

ett
6 ' to "The First National Bank of Ely", Ely, Nevada, read-
y follows:

"

hag The B°81‘C.1 of Governors of the Federal Reserve System
O 8xepes . iSideration to your application for permission

8ct, w enSe fldUCiary powers, and grants you authority to

trug Mot in contravention of State or local law, as
:1Ellee,’r:)cce°“t0r, administrator, guardian of estates, as-
SXerotge ofeiver, and committee of estates of lunatics, the
°f the Feq all such rights to be subject to the provisions - [
£ Govemoeral Reserve Act and the regulations of the Board
& "Thisri of the Federal Reserve System. )

1uduc:i&]:,y oetter will be your authority to exercise the
Whon of o If). wers granted by the Board pending the prepara-
lep will Ormal certificate covering such authorization, ‘
be forwarded to you in due course." 1

Approved unanimously.
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. Letter 4 Mr. Fry, Vice President of the Federal Reserve Bank
of .

Rich"mnd, Prepared in accordance with the action taken at the meet-
in

£ of
the Board on July 20, 1937, and reading as follows:
Bank "This refers to the application of The First National
4 of Kings Mountain, Kings Mountain, North Carolina, for
deﬁtsas%n to act as trustee under deeds of trust to secure

queat“It 1s understood thet the applicant bank has been re-
Mot ® by one of its customers to act as trustee under a
tErgx:,ge SeCuring an issue of bonds and that it is not the
Secyy lon of the bank to act as trustee under mortgages to
st00de debtg except in this one instence. It is also under-
experit ¥ the officers of the bank have not had any fiduciary
departence’ that the bank does not desire to establish a trust

cia'ry ment, ang does not intend to apply for additional fidu-
"POWers,

lationA§ you know, under the provisions of the Board's Regu-

Hduey . - P@tlonal bank which obtains permission to exercise
%hicn 8Ty powers is required to establish a trust department
of Shall pe Separate and apart from every other department
media:bank and shall be placed under the management and im-
°°mpete Supervision of an executive officer qualified and
tha 0% to administer trusts. The regulation also provides
pel‘misSi Passing upon an application of a national bank for
SPecia) °n to exercise fiduciary powers, the Board will give
Hong .. SONsideration, among other things, to the qualifica-
the % d experience of the proposed executive officer of

w5t department.
Beetin ® Circumstances in this case were discussed at a
it seeg °f the Board. In view of the facts referred to above,
Mth 4> Clear that the bank does not, contemplate complying
Rot, seee Tequirements of the regulation and, in fact, it would
e’flfuensem that 1t would be justified in incurring the necessary
One 4 in order to do so merely for the purpose of handling
B°&rd dog In view of all the circumstances, therefore, the
The Fj_roes not feel that it should approve the application of
q“estedst National Bank of Kings Mountain, and you are re-

0 advise that bank accordingly."

Approved unanimously.

Lettel‘ to

Mr. Leech, President of the Federal Reserve Bank of
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M, reading as follows: :
B "The Board has given careful consideration to your letter
to tﬁly 27, 1937, and to the views which you have expressed

P th: Board with respect to the proposed plan for liquidation
Sy City Certificates Corporation of Baltimore, Maryland.
of Mﬁran Provides that the stock of the 'Union Trust Company B
corPOryland', Baltimore, Maryland, held by the City Certificates ;
ficiala:iono be distributed to holders of certificates of bene-
% ‘Stoq Oterest issued by the City Certificates Corporation and

c°nditikholders of that corporation. Under the provisions of
Mpag, On of membership numbered 27, to which the Union Trust
Stoci ngf Maryland is subject, however, none of the shares of
lon shalsuch bank acquired by the City Certificates Corpora-
Doraty 1 be s0ld or transferred by the City Certificates Cor-
- D except with the written consent of the Board of Governors.
at mentview of all of the circumstances the Board of Governors,
Richmong ing, decided to request the Federal Reserve Bank of
Bo to advise the Union Trust Company of Maryland that the
under’tzithout having approved the proposed transfer of stock
°°nsidere revised plan submitted by the trust company, will give
o QOnBeﬁtion to a request for a waiver of the requirement as
Men ershgt to such transfer of stock contained in condition of
P numbered 27, if and when
* The plan has been submitted in writing to the holders
Of the certificates of beneficial interest issued by
the City Certificates Corporation and to the stock-
holders of the Corporation, in terms clearly and :
Simply setting forth the details of the plan and :
Stating specifically not only what the certificate ¥
holders would receive under the proposed plan but
8lso what they would give up;
Such plan has been approved in writing by not less ;
than two-thirds of the holders, who hold not less |
than three-fourths in amount, of the certificates of :
beneficial interest outstanding, exclusive of the i
Certificates upon which cash payments would be made
in fu11; and
Such plan has been approved in writing by the stock-
holders owning at least two-thirds of the outstanding
"oy Stock of the City Certificates Corporation.
€ase advise the trust company accordingly."”

Approved unanimously.

Let
aszll ter to the Presidents of the Federal reserve banks, reading
ow H

"
In 1ts letter of August 28, 1935 (X-9301), the Board of
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Governors submitted to the Federal Reserve banks for comments !
to df“&Sestions a draft of a revision of Regulation A relating
hhy Scounts for member banks by Federal Reserve banks, and

1%s letter of October 21, 1935 (X-9346), inclosed copies
“moranda covering the recommendations made by the Board's
¥ with respect to the principal suggestions of the Federal
r:e banks in connection with the proposed regulation.
of heThere are inclosed herewith six copies of a revised draft
Margy Proposed Regulation A and of a proposed letter regarding :

anksnil collateral to be transmitted to the Federal Reserve *
élosed L connection with the issuance of Regulation A. The in-

draft of the regulation contains a number of changes,

48 sgggr attention is invited particularly to the provisions
kingg O;Otion (d) of seection 1 of the regulation regarding the
Undey collateral which may be used as security for advances

S8ection 10(b) of the Federal Reserve Act; to the omission
paperS:bSection (a) of section 2 of the provisions under which

o Bomes ineligible for discount if its proceeds are advanced
of s°ctiOther borrower; to the provisions of subsection (e)
extendedon 3 of the regulation regarding the amount of credit
t0 the on the security of obligations of the United States;
in paraomission of the words 'or between foreign countries'
bankers§raph (1) of subsection (b) of section 6 regarding
Subgeqty acceptances; to the omission in paragraph (3) of said
wareh0u8°n (b) of the words 'or issued by a grain elevator or
SPecteg : company duly bonded and licensed and regularly in-
Top such ¥ State or Federal authorities with whom all receipts
Withoyt o coPles and all transfers thereof are registered and
rootnotewhOSe consent no staples may be withdrawn'; to the new

ons 1, 9 Tegarding bankers' acceptances; to the reconmenda-
°°mmendthe appendix relating to real estate loans; and to the
Tent = a1.iions in the appendix relating to loans upon install-
a Preraggr’ as well as to the Genmeral Principles included as
: to the regulation and the proposed letter to the Fed-
"szerVe banks regarding marginal collateral. i

8 1ig bsection (d) of section 1 of the regulation contains
it ma Of specified classes of collateral security upon which
to °btaie expected that member banks will more readily be able
visions N credit from the Federal Reserve banks under the pro=-
Othep o of section 10(b) of the Federal Reserve Act than upon
be . a8ses of gecurity not specifically mentioned. It has ;
°°1lategeested that the inclusion of this list of classes of '
t Security and of the recommendations contained in

Obsery X to the regulation as to the standards which should

Loang ®d by member banks in meking installment loans and

Dractiegon real estate may serve to foster and encourage sound
"Ass by member banks in making losns and investments.
marketi you know, with the exception of paper of cooperative
°9eds I8 associations and of certain factors, paper the pro-

of
8tap
Rese

be. . 2PPendi

Suep a:r Which are advenced or loened to some other borrower,
Paper made by finance companies, has heretofore been
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n;zelieible for discount at Federal Reserve banks., You will |
4t :hfrum subsection (a) of section 2 of the inclosed draft ’
Seeq € regulation that this restriction on paper whose pro- f
draf: are loaned to others has been eliminated, so that notes,
are ts or bills of exchange the proceeds of which have been or
mercio be advanced or loaned to some other borrower for a com-
for d:l’ agricultural or industrial purpose would be eligible
Such Scount, Like any paper offered for discount, however,
requia note, draft or bill would have to comply with the other
1nclugam8nts of the regulation as to eligibility for discount,
Commg ing the maturity limitations of 90 days in the case of
paperrcial Paper and nine months in the case of agricultural
is 1 If paper is ineligible for discount because its maturity
eeptedexcess of these limitations, it may nevertheless be ac-
Promi g by a Federal Reserve bank as security for a member bank's
Feder 80ry note under the provisions of section 10(b) of the
of ty Reserve Act, as provided in subsection (d) of section 1
ﬁ Tegulation.
&rapn I Will be observed that under the provisions of para-
Dossi} ) of subsection (b) of section 6 it would no longer be
BhiPMBn: Yo discount bankers' acceptances drawn to finance the
Contag of goods between foreign countries. This change is
Ded in the revised draft of the regulation in view of the
the ¥ S regarding acceptances of this kind in the report
oW op :der&l Reserve Cormittee on Acceptance Practice. In
exceptio he fact that Regulation B provides that, with certain
Orderns’ a banker's acceptance must be eligible for discount
He %o be eligible for purchase by Federal Reserve banks
of oPen market, this change would also prevent the purchase
betweeners' Acceptances drawn to finance the shipment of goods
Vent gy foreign countries. However, the change would not pre-
 financing through bankers' acceptances of the sale
Dorteds;rib“tion into the channels of trade abroad of goods ex-
lished Tom this country, in accordance with the ruling pub-
Fbotnotat Page 860 of the Federal Reserve Bulletin for 1927.
m°ndat1: 9 is intended to conform substantially to the recom-
Wttee on contained in the report of the Federal Reserve Com-
"Itn Acceptance Practice.
document Will be appreciated if you will review the inclosed
¥long tha and furnish to the Board your comments end sugges-
pe T eOR before September 1, 1937. While the Board will,
rematfe' be glad to have your views on any provision of the
°°nta1negn to which you wish to call attention, the provisions
ardrg y in the draft of the regulation inclosed with the
op Lotter of August 28, 1935, have already been the sub-
1t s hocareful consideration by the Federal Reserve banks, and
the pooo P04 that in making suggestions to the Board regarding
visions :;d draft you will give particular attention to the pro-
"It 11Ch are mentioned in the second paragraph of this letter.
Yer b sor > TOQuested that the regulation and the proposed let-
bug thatogsidered by the appropriate officers of your bank,
Bide ot

8¢lg
of Sure

hey be not submitted to or discussed with anyone out-
he bank. Please have it clearly understood that the
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tzegulﬁtion and proposed letter are not for publication and that

© entire matter is to be dealt with in strict confidence."
Approved unanimously.

Letter to Honorable James M. Landis, Chairman, Securities and Ex-

chang
e
Commi sg1 oy, reading as follows:

p%ed"ﬁhﬂosed are six copies of a tentative draft of a pro-
Bfice general revision of Regulation T, Extension and Mainten-
Seay r;t Credit by Brokers, Dealers, and Members of National
of 41 ies Exchanges, which has been prepared at the direction
® Board but which has not yet been acted upon by the
4 Additional copies may be had on request.
1t 14 You will note that this is a preliminary draft and that
"29.’2 for publication.
for oo OPies of this draft have been submitted confidentially
thropgy te and criticiams to all Federal Reserve banks and
ticipat them to all national securities exchanges. It is an-
Btepy ®d that some of the exchanges and some of the Federal
Weeks , onks will submit their comments within two or three
baey. %t that others will desire additional time. It has
the R::SSeated, however, that in any event all comments from
laten tim banks and the exchanges should reach the Board not
"Itan September 15, 1937.
the qpg Will be appreciated if the Commission will consider
by the % in confidence, with every preceaution against notice
Ority oy oro8S, and sutmit to the Board in writing eny comments,
pre%nt?:s and suggestions that the Commission may care to

Approved unanimously.

i
o ®legram to Mr. McKinney, President of the Federal Reserve Bank
lag
» Teading ag follows:

" ‘
arg Referring your July 29 wire and telephone conversation
Bay Cj_:&ives republication of June 30 condition report of
y and Trust Company, Bay City, Texas." *

Approved unanimously.

8% SMoran qym dated July 16, 1937, from Mr. Bethea, Assistant
%et&ry
]

. Stating that et its meeting on June 7, 1937, the Presidents'
ere

e
i L approved the recommendations of its subcommittee contained
Tepg

™ on the subject of "Developing & Method of Indexing and
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Othepy,
1se Making Readily Available the Rulings, Interpretations, In-

Structy
o8, etc., of the Board of Governors of the Federal Reserve

and that it was the committee's recommendation that there

blisheq and maintained by the Board a loose-leaf service em-

brgq
lng the following material:
Tt
5 ige Board's regulations,
3 oe Board's published Digest of Rulings
ard communications containing such of its rulings and
interpretations of law or regulations as are still ef-
ective and are not contained in the new Digest of
4, o Mulings, ang -
€ Consolidated detailed index of the foregoing material
and of thoge instructions of the Board which are still
effective and are contained in the communications which
Were distributed to all Federal reserve banks.

® memgy,
i 8ndum set forth the principal operations to be undertaken by
® Boapg
s in Connection with the establishment and maintenance of the
Ce a
“Mt s and Tecommended, for the reasons stated in the memorandum,
; th

e B

; YOard approve the recommendations of the subcommittee of the

Bident
s!

Conference and authorize Counsel's Office to undertake the

Work 3
Vol .
the Ved in connection with the establishment and maintenance of
Propog '
1 od Service, with the understanding that the Secretary's Of-
: L handle

oty the administrative aspects of the task, and that the

Vis
to lons of the Board's organization will cooperate with respect

L ,

Tuct;

. tiong which they originate. The memorandum also recommended
h

B
RmkEt %8rd authorize the Secretary's Office to imcur such out-of-

&xp
““bo ®se, not to exceed $3,000, as may be necessary for the

Se gop
otﬂm k eStablishing the proposed service, and such additional out-
e

*% expen
Se as may be necessary from time to time to maintein
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Approved unanimously.

Letter to Mr, Schaller, President of the Federal Reserve Bank
of chi
‘ego, reading as follows:

9, :ﬁeferenc;e is made to your letters of July 6 and July
In the Tespect to the handling of currency for member banks
,,Tcities of Chicago and Detroit.
You hg he Boarg 1g pleased to note from your letters that
e%ve been successful in eliminating almost entirely the
hOpes :gzry sorting of currency at the Detroit Branch and
at, t similar results may be obtained in the near future
" Federal Reserve banks and branches.
that iin the light of existing circumstances the Board feels
Tess Would be helpful to ascertain at this time what prog-
accordj_z Federal Reserve banks are making in this respect and,
the p, 8ly, has written a letter to Mr. Fleming, Chairman of
gestinesidents' Conference Committee on Free Services, sug-
thig tf that, if agreeable to his Committee, he ascertain at
the . ' ¥hat progress has been made to date in eliminating
&gy, Cessary sorting of currency for local member banks
. further results they expect to accomplish in this
®logeq,n 2 COPY of the Board's letter to Mr. Fleming is in-

Approved unanimously, together with a letter
to Tesident Fleming as Cheirman of the Presidents'

Onference Committee on Free Services, reading as

1
Mth r'Under date of July 6 Mr. Schaller wrote to the Board
°11m1n28pe°t to the accomplishments of the Detroit Branch in
g Stat € Unnecessary sorting of currency for Detroit banks,
¢ irmg ® in his letter that a .copy had been sent to you as
¢ 1 Oof the Presidents' Conference Committee on Free
e thiss' On July 9 WMr. Schaller agein wrote to the Board
the Boars?b‘]ect, and a copy of his letter of July 9 and of
n S reply are inclosed.

ter € Board hag given careful consideration to this met-
Sbee elieves 1t to be of sufficient importance to warrant
Z"ux- Co 8ttention at this time. Accordinsly, if agreeable to
- 8¢

Tve bmmit’tee, it is suggested that you ask each Federal Re-
ank for information as to the progress it has mede to
¢ Teducing the expense connected with the handling of

they ¥ for local member banks. The Board is of the opinion

"ould also be helpful if you would ascertain from
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"ea
apr)-"h-Federal Reserve bank whether it expects to accomplish

Det:giimately the same results in this respect as has the
end 1 t Branch, and, if so, when it expects changes to that
0 become fully effective."

Letter to ur, Stewart, Secretary of the Federal Reserve Bank

Louis, reading as follows:

n
" pﬁsference is made to your letter of July 21 in regard
Policy 0?039d change in the contributory group life insurance
aNce gyaq your bank, increasing somewhat the maximum insur-
Ry lable to employees in various salary groups.
Present 1s noted that the gross cost to the bank under the
policy is about $3,000, and that the actual cost dur-
$1, vear ending July 31, 1936, was slightly in excess of
July =1 but that it is anticipated that for the year ending
$700 una 1837, the bank will have an income of approximately
Of the er the policy. It is also noted that the gross cost
that, 1 gr;p:sed amended policy should not exceed $4,500, and
thig &moun:_ cost is expected to be substantially less than
n
ing ogge Board will interpose no objection to your continu-
ag prODOSCOHtributory group life insurance contract amended
Westyq ed with the understanding that you will bring the
fo N of continuance of the policy to the Board's attention
€r' consideration in case you find at any time that

€ n
excese 8nnual cost to the bank is likely to be materially in
R Of %.’1,500."

Approved unanimously.

Thereupon the meeting adjourned.

%m %ecretary.

Chairman.






