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A meeting of the Board of Governors of the Federal Reserve Sys-
tem
"8 held in Washington on Saturday, July 17, 1937, at 11:45 a. m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secrestary

Mr. Clayton, Assistant to the Chairman

Consideration was given to each of the matters hereinafter re-

rel‘red
to ang the action stated with respect thereto was taken by the
Boarg,

Letter 4o Mr. Geery, Federal Reserve Agent at the Federal Re-

Serve
Bank ¢ Minneapolis, reading as follows:
the b;iﬁls 1s to advise you that the Board today approved
i ;.executed on July 8, 1937, and July 9, 1937, by
and e Fohn Carlander and Harold C. Timberlake, respectively,
Maryland idellty and Deposit Company of Maryland, Baltimore,
ternate A covering Messrs. Carlander and Timberlake as Al-
Serve B 8Slstant Federal Reserve Agents at the Federal Re-
glad tq ng of Minneapolis. The Board, therefore, will be
of MarYIa dress a letter to the Fidelity and Deposit Company
ondg exand advising that it is under no obligation on the
COVepiy eh‘i“ted by it on July 13, 1936, and July 21, 1936,
sistait essrg. Carlander and Timberlake, respectively, as
actg chmf Acting for the Federal Reserve Agent, for any
the ney b tted by them subsequent to the date upon which
oi onds were approved by the Board. However, before

n
Gy sbso, it is requested that you advise whether you have
Jection to such release."

Approved unanimously.

Le
Y%er to "The National Bank of Commerce of Lorain®, Lorain, Ohio,

I'Qa
Ung g Tollows:

"
1934 This refers to the resolution adopted on December 16,
bankt g g the board of directors of your bank signifying the
esire to surrender its right to exercise the trust
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;p°wer8 which have heretofore been granted to it by the Fed-
ral

Reserve Board, now known as the Board of Governors of
he Federal Reserve System.
"The Board understands that your bank has been discharged
herwise properly relieved in accordance with the law of
T its duties as fiduciary. The Board, therefore, has
d a formal certificate to your bank certifying that it

or ot
all o
issue

Ls no longer authorized to exercise any of the fiduciary
§°gers covered by the provisions of section 11(k) of the
e

eral Reserve Act, as emended. This certificate is in-
¢losed herewith.
» "In this connection, your attention is called to the
3¢t that, under the provisions of section 11(k) of the Fed-
grﬂl Reserve Act, as amended, when such a certificate has
Seen 1ssued by the Board of Governors of the Federal Reserve
YStem to a national bank, such bank (1) shall no longer be
SubJect to the provisions of section 11(k) of the Federal
tiﬂerve Act or the regulations of the Board of Governors of
bae Federal Reserve System made pursuant thereto, (2) shall
& Sutitled to have returned to it, any securities which it
8Y have deposited with the State or similar authorities for
ei: Protection of private or court trusts, and (3) shall not
Fedrcise any of the powers conferred by section 11(k) of the
of eral Reserve Aot except with the permission of the Board
Governors of the Federal Reserve System.”

Approved unanimously.

Letter tq Mr. George Blanton, President, The First National Bank
of
Shelby’ Shelby, North Carolina, reading as follows:
£ th"This refers to your letter of July 9, 1937, releting
Bany € Voting of the preferred stock of The First National
a VOtif Shelby, Shelby, North Carolina, end requesting that
poratins Permmit be granted to Shelby Loan & Mortgage Cor-
nay 1, °n, Shelby, North Carolina, in order that such stock
w.7oted at a meeting to be held on July 20, 1937.
cop For your information, there is inclosed herewith a
Y of the Board's Regulation P, the appendix to which con-
deris S¢ction 2(c) of the Banking Act of 1933, as emended,
Elsoning the term 'holding company affiliate'. The appendix
Statugontains the provisions of section 5144 of the Revised

Stoek g; Of the United States relating to the voting of

Pan hational banks owned or controlled by holding com-
th V 8ffiliates and to the issuance of voting permits by
® Boarg,

"The Board understands that The First National Bank of
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"Shelby has outstanding 2,500 shares of preferred stock and
2,500 shares of common stock; that 4,475 shares, including
all of the preferred stock, were voted at the preceding elec-
ion of directors; that Shelby Loan & Mortgage Corporation
na8 orgariized in 1933 as a part of a plen to rehabilitate

© First National Bank of Shelby; that Shelby Loan & Mort-
8age Corporation then acquired and still owns all of the
Preferred stock of the bank; that such stock is pledged with

® Reconstruction Finance Corporation &s collateral security
OT & loan; that Shelby Loan & Mortgage Corporation does
Dot owy or control any stock of, or manage or control, any
bank other than The First National Bank of Shelby. -

"In view of the above facts, the Board has determine

that Shelby Loan & Mortgage Corporation is not engaged,

Tectly or indirectly, as a business in holding the stock
5, OT menaging or controlling, banks, banking ass9ciations,
s Vings banks, or trust companies, within the meaning of
trovion 2(c) of the Banking Act of 1933, as emended, and,

Srefore, it is not a holding company affiliate for any pur-
-ﬂ?ses Other than those of section 23A of the Federal Reserve
Mo . Accordingly, it is not necessary for Shelby Loan &

Ttgage Corporation to obtain & voting permit from the

84 in order for the stock which it owns or controls of
th: Firsg National Bank of Shelby to be voted. However,

8rd reserves the right to make a further determina-

T this matter at any time on the basis of the then
ng facts.n

tion o
Sxisti

Approved unanimously.

Letter to Mr. Gidney, Vice President of the Federal Reserve Bank

°f Ne
W Yorik, Teading as follows:

Sutmyy DS Tefers to Mr. Kimball's letter of July 8, 1937,
ing a request of the Chase National Bank for advice

© Whether the Board would object to the appointment of

of :;n&tes for members of the Trust Investment Committee

par & national bank functioning under the provisions of
®&Taph (c) of section 6 of the Board's Regulation F.

how o is understood the Trust Investment Committee is

boardomposed of four officers of the bank appointed by its

Dotngea , iTeCtors. It is proposed that there shall be ap-

O each by the board of directors of the beank an alternate
¢

ternag Member of the Trust Investment Committee, each al-

the bey to act only when the reguler member is absent from

ficiaink Or is unable, because of the demands of gther of-
Siness upon his time, to attend the meetings of
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;Iggicommittee. It is also understood that the principal
i Culty which the Chase National Bank contemplates mget-
Ong by the appointment of such alternates is the one arising
t?t of absences of members of the Committee during the vaca-
oL season, and that on this phase of the matter it desires
farly advice.
he provision of the regulation referred to contemplates
fan ttee_the members of which shall have a continuity of
eePOHSibillty for the discharge of the duties of the Commit-
Ay However, the Board recognizes that it may be proper to
Ppoint alternates to serve in the place of the regular members
desirzdcommitteg in certaln circumstances without loss of the
not py continuity of action by the Cormittee. The Board is
all o °Pared at this time to lay down any general rule as to
in plarcumstaHCGS under which alternates might properly serve
have nce of regular members of the Committee, but it would
1recto objection to alternates appointed by the board of
Ors serving in place of regular members who are absent
8004 :ﬁg bank'on account of vacations, illness, or other
in the Sufficient reasons. Whenever an alternate serves
believep 8ce of a regular member of the Committee, the Board
Teason 1 that the minutes of the Committee should show the
we 0T Such service in place of the regular member.
ferred Eomiy also be suggested that the difficulties re-
throygy o Y the Chase National Bank might be eliminated
the Trust ; enlargement of the number of regular members of
that any Ovestment Committee, it being assumed, of course,
of at eaaztiOn by the Committee would represent the action
Boargrg q .r, & QUOTUM Of the Committee as described in the
letter of March 15, 1937 (X-9872).
®48e advise the Chase National Bank accordingly."

& Commj

Approved unanimously.

Thereupon the meeting adjourned.

" Séeretary.
{

Chai rman.






