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A meeting of the Board of Governors of the Federal Reserve Sys-
bem
%as held in Washington on Thursdey, June 3, 1937, at 11:30 a. m.

PRESENT: Mr. Fecles, Chairman
Mr. Ransom, Vice Chairman
Mr. Broderick
Mr. Szymczek
Mr. McKee
Mr. Davis

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr., Carpenter, Assistant Secretary
Mr. Clayton, Assistent to the Chairmean

. Consideration was given to each of the matters hereinafter re-

*Treq to and the action stated with respect thereto was taken by the

Board:

: The minutes of the meeting of the Board of Governors of the Fed-

i ReserVe System held on June 2, 1937, were approved unanimously.
Telegrams to Mr. Ziemer, Vice President of the Federal Reserve

By,
of
MinneaPolis, and Mr. Sargent, Secretary of the Federal Reserve

Bany
of N o, s
% San Fran01sco, stating that the Board approves the establish-
ent

Wthout change by the respective banks today of the rates of dis-
coun

&nd Purchase in their existing schedules.

Approved unanimously.

" Telegram to Mr. Douglas Brooks, President, Union Compress and
8§

I‘eho
u
. C°mpany, Memphis, Tennessee, reading as follows:

"Board of Governors has appointed you director of Mem-

Branch of Federal Reserve Bank of St. Louis for unex-

fcc Portion of term ending December 31, 1939. Please wire
®ptance collect."

Phig
ireq

Approved unanimously.




72

§/3/3y Y

Letter to Mr. Hemilton, President of the Federal Reserve Bank

of
Kangag City, reading as follows:

"Reference is made to your letter of April 26, 1937,
81d previous correspondence regarding the minimum emount of
®@itel required for the Brighton State Bank, Brighton, Col-
°rado, to be eligible to membership in the System.

"In view of the information submitted end with the un-
deI‘S‘l?&nding that your recommendation is based on a firm opin-
1on thet the number of the present inhabitants of Brighton,

olorado, is less than 3,000, the Board feels that there is

j“Stii‘ication for considering the number of inhabitants of

Tighton as less than that number and the Brighton State

Qnk, therefore, eligible for sdmission to membership with

% capital of $25,000. However, if in any other case there

Shoulq be a question as to the number of inhabitents and
Should be necessary to determine the population of the

Place for membership purposes, it will be appreciated if the

Procedyre for determining population as set out in the Board's

Stters x-7s7g and X-4397 is more closely followed.

; "In his letter of April 21, 1937, Mr. Rhode, president

°T both the Brighton State Bank and the Fort Lupton State

C “» which is also considering membership, states that the

°10rado lews compel State banks to meintain a ratio of §1

a capital and surplus to every $10 of deposits and that such

cequirement would amply cover the question of sufficiency of

Pital, In only one of the seven semi-annual statements of

toe Forg Lupton State Bank for the period December 31, 1933,

5 ©Cember 33, 1936, as shown in Rand McNally Banker§ Direc-

ai ~©8, did the capital structure of the bank, i?cludlng un-

statded Profits and reserves, equal 10% of deposits. The

“ment es of June 30, 1934, showed a ratio of 10.7% and

lge three 1atest statements as of December 31, 19?5, Ju?e 30,
» 8nd December 31, 1936, showed ratios of 7.8%, 8.6% and

: %, Tespectively. It would appear, therefore, either that

“ig d4eposits of the Fort Lupton State Bank have fluctuated

®1¥, or that the statutes to which Mr. Rhode refers have

6.
t

Egtipr°V3d as effective as Mr. Rhode indicates in compelling
nSrSGSe in capital or surplus. .
the - The Previous correspondence has dealt primearily with

Bany inimmn emount of capital required for the Brighton State
appeato be eligible for admission to membership, but it would
the = ?hﬁt there may be some question as to the adequacy of
Steg. Pital of the Brighton State Bank and the Fort Lupton

1 b ank, and it is assumed that this will have your care-
Toy ‘Onsideration in connection with applications of the banks

Membership in the System."

Approved unanimously.
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Letter to Mr. Newton, President of the Federal Reserve Bank of

At
lanta, reading as follows:

"This refers to the Board's letter addressed to you un-
der date of July 31, 1936, in which you were advised that
You had been designated to meke a determination of the fair
Value of the assets of '"The Birmingham Trust and Savings
Company!, Birminghem, Alebama, upon the basis of the report
of an exemination of the bank made by an exeminer for the
Federal Reserve Bank of Atlanta as of June 2, 1936. The
designation was made pursuant to the provisions of section
18 of Article THIRD of the institution's charter, as amended,

Yhich, according to the Board's files, reads in part &s fol-
Oows:

'The determination of the fair velue of the assets of
the Corporation for the purposes of this article Third
Bhall, unless and except as otherwise expressly provided,
be made by such person or persons as may be designated
to meke the seame by the Board of Governors of the Fed-
€ral Reserve System * * * * and be based upon the last
8vailable report of examination of the Corporation made
Under the direction of or approved by such Board of

Vernors or such other body or agency. Each such de-
Yerminetion shell be in writing and filed with the Cor-
Poration and be effective until another such determina-
tlon 15 so filed. * * * *v

such "In view of the provision of the section quoted that each
determination shall be effective until another such de-

"Tination is filed with the bank and the fact that since

e: determination made by you on August 4, 1936, the bank has
Fedg exemined as of January 25, 1937, by examiners for the
1nerral Reserve Bank of Atlanta in participation with exem-

5 § for the Alasbama State Banking Department, the Board
maﬁms it advisable to request that, until further notice, you
Bingideterminations of the fair velue of the assets of The
Pro Ngham Trust and Savings Company, in accordance with the

Visions of section 18 of Article THIRD of the institution's
tuty ®T, upon the completion of examinastions of that insti-
986°n made from time to time by examiners for the Federal
deterv? Bank of Atlante. It is suggested that in the future
the ;mlnations of the falr value of the bank's assets, as in
info irst one, due consideration be given to any pertinent

s Mation, including that disclosed by reports of exemina-
meng Made by exsminers for the Alabama State Banking Depart-

» Which you may have with respect to the condition of the

FRASER
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"As such determinations are made from time to time, you

8re requested to file a written report of your findings w?th

© Bimminghem Trust and Savings Company, the Reconstruction
inence Corporation, end the Boerd. It is suggested, also,
*hat in 11ing the written report of your findings with The

1rmin@ham Trﬁst and Savings Company you advise the bank that

he determination previously made by you has been.supersedes
by the findings embraced in the current report being filed.

Approved unanimously.

Letter to Mr. Peyton, President of the Federal Reserve Bank of

M
nneapolisa reading as follows:

"This refers to your letter of April 7, 1937, wit? refer-
°BC€ £0 the request of the Montana Nationel Bank, Billings,
Moxtana, that 1t be permitbed to hold Federal Reserve bemk
cashier's checks as collateral for funds of trusts adminis-
Y9700 by tha' bank and carried 4n 1t banking department. It
has been noted that you have discussed this matter with a
toPTesentative of the national benmk and that you believe that
the bank is now completely satisfied. However, you suggested
that the Board consider the advisability of emending Regule-
Yon § g as to permit national banks to pledge Federal Re-
Serve bany cashier's checks with their trust departments as
Collatepa] security for trust funds held in their benking de-
lent s,
"Under the present provisions of section 9 of Regula-
lon g, obligations of the United States, obligations fully
Suaranteed by the United States, readily marketeble securi-
tiss Of the classes in which State institutions exercising
mﬁrit Dowers are permitted to invest trust funds, and readily
Sec table securities of the classes defined as 'investment
mayuiities' pursuant to section 5136 of the Revised Statutes
cﬂrrie Pledged by a nationel bank as collaterasl for trust funds
that ®d in its benking department. It would seem improbable
abl e erg are any national banks which would not have avail-
broadfor deposit, as collateral, securities of one of the
tmoy Classes now specified in the Board's regulations ?n an
in tﬁt Sufficient to secure trust funds ordinarily carried
any te anking department. It is aleo suggested that if at
of 4 ime o member bank should have an unusually large smount
Ninvesteqd trust funds such funds could be carried for a
eedp:rary beriod with the Federal Reserve bank under the pro-
X-gpg5s “Wtlined in the Board's letter X-9709 or its letter
an is;It 18 understood that your suggestion was prompted by
8ted inquiry, end efter careful consideration of your
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"Suggestion the Board, in view of all the circumstances in-
Volved, does not feel that it is desirable to make such an
fmendment to the regulation."

Approved unenimously.

Memorandum dated May 18, 1937, from Mr. Wyatt, General Counsel,
reemmmending, for the reasons stated in the memorandum, that the Board
authoriZe the expenditure of a sum not to exceed $13,500 for the pur-
fese o certain law books listed in the memorandum.

Approved unsnimously.
Mr. Morrill sutmitted e recommendation, which had been approved

¥ th
9 PersOnnel Committee, that the Board authorize the purchase of

the

2 :

ollow1ng equipment, at the prices shown, for use in the Board's new
bUIlding:

§f§ting machine, model AV Pitney Bowes Speciel.  $1,492.50
Ple €y-Bowes Ideal Mail Table No. 900. 264.00
ger Rotary Gathering Table, model A. 343.00
ogtieﬂge Autometic Single Spindle Paper Drill. 258.72
Baxy W" Cleveland Folding Machine with motor. 1,300.00
ayer tyer, model No. 6. 254.80

Approved unanimously.

Thereupon the meeting adjourned.

//fiisgii<xz;Jbl}L)/’\CVLAJ~£,17

// Secretary.

!

Chalirman.






