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A, meeting of the Board of Governors of the Federal Reserve Sys-

was held in Washington on Thursday, May 27, 1937, at 3:00 p. m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Broderick
Mr. Davis

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

Consideration was given to each of the matters hereinafter re-

to and the action stated with respect thereto was taken by the

Telegram to Mr. Walden, First Vice President of the Federal

4861'7e 13Rrik of Richmond, stating that the Board approves the establish-

Mewt 
without change by the bank today of the rates of discount and pur-

e4489 in its existing schedule.

Approved unanimously.

Memorandum dated May 25, 1937, from Mr. Carpenter, Assistant

Secrete/.-Y, recommending for the reasons stated in the memorandum that
tile secretary,

8 office be authorized to grant Mr. Warren Kidwell, a

1488648r in the Board's telegraph office, such additional sick leave

Igth pay as may
be necessary up to a total of thirty days.

Approved unanimously.

Memorandum dated May 26, 1937, from Mr. Goldenweiser, Direc-
to

the Division of Research and Statistics, recommending that the

tetPo
r"Y appointment of Mr. William L. Starr, Jr., as a junior

ee04.,
vilist in the Division be extended for a period of one month from

TI

19371 with salary at the present rate of $250 per month.

Approved unanimously.
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Telegram to Mr. Gilbert Prole, Batavia, New York, reading as

"Board of Governors has appointed you director of Buf-
falo branch of Federal Reserve Bank of New York for unex-
Pired portion of term ending December 31, 1939. Please wire
acceptance collect."

Approved unanimously.

Telegram to Mr. Howard Gray, Huntsville, Alabama, reading as
follows:

"Board of Governors has appointed you director of Bir-
nEhan branch of Federal Reserve Bank of Atlanta for unex-

Pired portion of term ending December 31, 1939. Please wire
acceptance collect."

Approved unanimously.

Telegram to Mr. Alexander Fitzhugh, Vicksburg, Mississippi, read-

as 
rollows:

One 
"Board of Governors has appointed you director of New

ni branch of Federal Reserve Bank of Atlanta for unex-
portion of term ending December 31, 1938. Please wire

ecePtance collect."

Approved unanimously.

Letter to Mr. Austin, Chairman of the Federal Reserve Bank of
114

1"e1Phia, reading as follows:

re "Receipt is acknowledged of your letter of May 19, 1937,
se llrding the control of securities held by the Federal Re-

ban Bank of Philadelphia. It has been noted that the num-
(3t viduals having access to the securities has been

theueed to what is considered the minimum required to handle
toi,sw°rk and that, in the opinion of your officers and direc-
The Your present system affords a maximum of protection.
and r 

er

rl appreciates the consideration which the officers
irectors of the Federal Reserve Bank have given this.ft

Approved unanimously.
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Letter to to Mr. Dillistin, Assistant Vice President of the Federal

Reserl7e Bank of New York, reading as follows:

"Reference is made to your letter of May 18, 1937 sub-
mitting information regarding the proposed merger of 'The
Green Island Bank', Green Island, New York with the 'State
Bank of Albany', Albany, New York.
. "It is noted that, in your opinion, the proposed merger

Z11.1 not involve any change in the general character of
,u,'Isiness or scope of corporate powers exercised by the State
?"1"2-4 of Albany, the continuing corporation, within the mean-
!lag of condition numbered one under which the bank was admit-

to membership. Accordingly, the Board will interpose no
obj ection to the transaction provided, that in the opinion
()f Your counsel, the merger is legally consummated."

Approved unanimously.

Letter to Mr. Fletcher, Vice President of the Federal Reserve

Or Cleveland, reading as follows:

"This refers to your letter of May 6, 1937, and in-
.1()sures with regard to the indebtedness of Mr. A. T. But-
h, Secretary of The Dollar Savings and Trust Company,

Iou
ngstown, Ohio.

b "It appears that Mr. Button purchased a house from the
7,11k which it had acquired in satisfaction of a debt pre-
,1°11slY contracted; that the property had fallen into dis-
i;aPair; had been vacant for more than a year; and that the
,ank could interest no one in taking the property over un-
4- ss it made substantial repairs which could not be re-
vered through a sale. It is also understood that the ob-
:ligation was actually contracted prior to the admission to
a"bership of the bank, but that the property was taken over
_n4 the mortgage assumed by Mr. Button after the bank wasQdmitted to membership.
an,1 As you know, section 22(g) of the Federal Reserve Act

Board's Regulation 0 do not apply to 'any loan, in-
t7"edness, or extension of credit, regardless of the amount

1.1,ereof, for the purpose of protecting a member bank against
e,7,” or giving financial assistance to it.' While it is not

"lrelY clear from the information submitted to the Board

rt the loan to Mr. Button was for the purpose of protect-
t. g.a member bank against loss or giving financial assistance

it', the facts indicate that the transaction was of benefit
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"to the bank and, in view of all the circumstances of the
Casa, the Board will interpose no objection to the transac-
tion,

"It is requested that you advise The Dollar Savings and
Trust Company accordingly."

Approved unanimously.

Letter to "The National Bank of Bloomington", Bloomington, 1111-

reading as follows:

"The Board of Governors of the Federal Reserve System
has given consideration to your application for permission
to exercise fiduciary powers, and grants you authority to
act, when not in contravention of State or local law, as
)1"iustee, executor, administrator, registrar of stocks and

guardian of estates, assignee, receiver, and commit-
tee of estates of lunatics, the exercise of all such rights
to be uabject to the provisions of the Federal Reserve Act
and the regulations of the Board of Governors of the Fed-
eral Reserve System.

"This letter will be your authority to exercise the
fiduciary0, powers granted by the Board oending the preparation

a formal certificate covering such authorization, which
W111 be forwarded to you in due course."

Ballk of

San Francisco, reading as follows:

re
m gard to the exercise of trust powers by the Farmers' and
;7chants' Bank, Provo, Utah, without having first obtained
c"B Permission of the Board, in accordance with its so-

led general condition of membership which requires that
cept with the permission of the Board there shall be no

range in the generalcharacter of its assets or broadening
the functions exercised by it at the time of its admis-

.J-en to membership.
It is understood that the bank is acting in theC411n,,„

of trustee under a bond issue of the Roberts Hotel,
oh account was apparently accepted without realizing the

PPlicability of the condition of membership in question,

Approved unanimously.

Letter to Mr. Sargent, Vice President of the Federal Reserve

"Reference is made to your letter of May 15, 1937, in
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"and that the State Bank Commissioner has authorized the
bank to act in that capacity.

"In the circumstances, the Board will raise no objec-
tion to the bank's administering the one trusteeship it now
h°1ds, with the understanding that it will not engage fur-
ther in the trust business without first obtaining the permis-
3ion of the Board. Please advise the bank accordingly."

Approved unanimously.

Letter to Mr. McRae, Chief Examiner of the Federal Reserve Bank

" Boston, reading as follows:

"This refers to your letter dated May 19, 1937, inclos-
ihg a cony of an order dated May 14, 1937, signed by the Com-
missioner of Banking and Insurance of Vermont regarding the
Taxtmum rate of interest payable on time and savings depositsby banks and trust companies in Vermont and also inclosing a
.Copy of your letter of May 18, 1937, to all member banks in
ermont advising them of the effect of the Commissioner'sorder•

"Your letter of May 19, 1937, appears to involve the
_.ame issues as those involved in the Board's letter to you

!ollated June 25, 1936, and your letter to all member banks in
vermont dated July 29, 1936. Accordingly, the Board approves
Your letter of May 19, 1937, to all member banks in Vermont."

Approved unanimously.

Letter to Mr. Frank Dimmick, President of the Louisiana Bankers
Assoc4

-Lati°111 reading as follows:

"This refers to your letter of May 6 addressed to Mr.Ecel
with which you inclosed a copy of your letter of the

"ime date to Mr. Brock, State Bank Examiner of Louisiana,
nth respect to the regional clearing house associations in
that State, which the Board has read with much interest.

"Cooperative organizations of banks for the purpose of
furthering sound banking practices and for the purpose of
fUtIlishing their colamunities with better banking services
and facilities are to be encouraged and the Board hopes that

e decided improvement in bank management, to which refer-
el'nce is made in the second paragraph of the resolution quotedti the letter to Mr. Brock, will continue and that the banks
4 Eeneralwiui give a full measure of cooperation in this
l'esPect.
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"Different conditions prevail in different sections of
the country and you can readily recognize that it would be
impracticable for the Board of Governors to undertake to en-
dorse specific programs of individual clearing house associa-
tions with respect to schedules of service charges or other
matters dealt with by the associations. The Federal Reserve
banks of Atlanta and Dallas, in which the State of Mississippi
is located, will be very much interested in the program of
the Louisiana Bankers Association, as set forth in your let-
ter to Mr. Brock, and, accordingly, I have sent copies of
Your letter of May 6 and of the Board's reply to those banks
for their information."

Approved unanimously.

Thereupon the meeting adjourned.

As si stant Secretary.
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