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A meeting of the Board of Governors of the Federal Reserve Sys-
tem o
88 held in Washington on Wednesday, May 19, 1937, at 3:00 p.m.
PRESENT: Mr. Eccles, Chairman
Mr. Broderick
Mr. McKee
Mr. Davis
Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairmen
Consideration was given to each of the matters hereinafter re-
Tepy
ed
0 and the action stated with respect thereto was teken by the
Soarg,
The minutes of the meeting of the Board of Governors of the Fed-
Sral R
e
S8Tve System held on May 18, 1937, were approved unanimously.
The minutes of the meeting of the Board of Governors of the Fed-
eral R
e :
5 8erve System with the Federal Advisory Council held on May 18,
37
w
’ "eTe approved unanimously.
o Telegrams to Mr. Austin, Chairman of the Federal Reserve Bank
Phiy
a
delphia, Mr. Stewart, Secretary of the Federal Reserve Bank of

St
* Loug
S end Mr. Helm, Vice President of the Federal Reserve Bank of

H

" Sstating that the Board approves the establishment without
ay

ehasie ® the respective banks today of the rates of discount end pur-
1n theip existing schedules.
Approved unanimously.
Letter to Mr. Thomas, Federsl Reserve Agent at the Federal Re-

Serve B&nk
Of Kensas City, reading as follows:

"This is to advise you that the Board approves the
Which was forwarded with Mr. Worthington's letter of
3, 1937, end which was executed on May 11, 1937, by

bong
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n
oy Thomas Bruce Robb and the Standard Accident Insurance
0., Detroit, Michigan, covering Mr. Robb as Alternate As-

Sistant Federal Reserve Agent at the Federal Reserve Bank of
Kangag City,n

Approved unanimously.
Letter to ur, Peyton, President of the Federal Reserve Bank of

“Lhn
e&polis, reading as follows:
of 3 "In accordance with the request contained in your letter
lig£ay 13, the Board approves the designations of the employees
tnr o 25 assistant examiners for the Federal Reserve Bank of
lneapoli s, The designations of these employees as assistant
porar T8 18 in order that they may be available to lend tem-
t1on assistance to your regular examiners and such designa-
2 S have been approved with the understanding that none of
aminigployees involved will be transferred permanently to ex-
€ work without the Board's approval."

Approved unanimously.
Letter to Mr. Fletcher, Vice President of the Federal Reserve

0
£ Cleveland, reading as follows:
Drove"In accordance with your recommendation, the Board ap-
Trusts the establishment and operation by 'The Cleveland
Proyy Compeny 1, Clevelend, Ohio, of a branch at Parma, Ohio,
of v-0ed the establishment of such branch, in the opinion
e Jour Counsel, conforms with the requirements of the Fed-
€Serve Act and the applicable provisions of the laws
to the State of Ohio. Please forward a copy of such opinion
the o, B0ard, together with a copy of the approval given to
of p.oteblishment of the branch by the State Superintendent
atedanks‘ In future cases of this kind, it will be appreci-
lg34 1o? @S requested in the Board's letter of February 9,
to t (X~7786)’ you will trensmit the opinion of your counsel
tion i Board at the same time that you forward the applica-
v establish the branch. :
Tardeq t is noted that Form St. 6388e, which your bank for-
Meng to the Board in July, 1933, refers to the establish-
ser1b°f & 'Sheker Square Office! on June 19, 1933, and de-
the ,._° Such office as a local branch in the same city as
of Parent, bank, The information submitted with your letter
t&bliy 4, 1937, also refers to a branch which the bank es-
Shed on June 19, 1933, at 34 Shaker Square, Shaker

% Ohlo, indicating that Shaker Heights may be outside




5/
19/37 e

"0f the corporate limits of the City of Cleveland. The bank
&8 not received permission under section 9 of the Federal
HEServe Act to establish an out-of-town branch at Shaker

1 ghts, and it will be apprecieated if you will advise def-
nit&ly whether the Shaker Square branch is within the cor-
§°r&te limits of the City of Cleveland. It will be appreci-
19§d’ also, if, as requested in the telegram deted May 10,
10c7, you will forward definite advice as to the number and
: &tlon of a1l branches of the Cleveland Trust Company lo-
&ted outside the corporate limits of Cleveland."

Approved unanimously.

Letter to "The National Bank of Lorain", Lorain, Ohio, read-

" follows :

& YThe Board of Governors of the Federal Reserve System
os glven consideration to your application for permission
€Xercise fiduciary powers, end grants you authority to
tru’ ¥hen not in contravention of State or local law, as
Stee, executor, administrator, registrar of stocks and
ogﬁes’ guardian of estates, assignee, receiver, or in any
D T fiduciery capacity in which State banks, trust com-
naties Or other corporations which come into competition with
onal banks ere permitted to act under the laws of the
to t§ of Ohio, the exercise of all such rights to be subject
tion € provisions of the Federal Reserve Act and the regula-
tes S of the Board of Governors of the Federal Reserve Sys-
£y "This letter will be your authority to exercise the
Onci&ry powers granted by the Board pending the prepara-
¥hie Of.a formal certificate covering such authorization,
h wil1 be forwarded to you in due course."

Approved unanimously.
Letter to Mr. wWm. Linker, Wm. Linker Company, Inc., Philadelphie,

oy
sylv&nla’ reading as follows:
asgk f"This refers to your letter of May 7, 1937, in which you
8 Or the statutory authority under which a bank may refuse
ot ®fund unearned discount to a borrower who pays off his
© Prior to maturity.
fOrbi'The Board of Governors knows of no statute which would
= d a member bank of the Federal Reserve System to refund
“Thed interest or discount which it has previously charged
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sgzuidloan if the bank, in the exercise of its judgment,

Pt determine so to do. The question whether any such

ton should be mede is not a matter within the jurisdic-

Wity of the Board of Governors and no opinion is expressed
reference to the question."

Approved unanimousgly.

Thereupon the meeting adjourned.

Se%retary. (

Chairman.






