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A-meeting of the Board of Governors of the Federal Reserve Sys-
o we :
S held in Washington on Tuesday, May 4, 1937, at 10:15 a. m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Broderick
Mr. Szymczak
Mr. McKee
Mr. Davis

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

COnsideration was given to each of the matters hereinafter re-

ferr

ed

" 0 and the action stated with respect thereto was taken by the
arqg.

The minuges of the meeting of the Board of Governors of the Fed-
eral R
es
®TVe System held on May 3, 1937, were approved unanimously.

Telegram to wr. Sargent, Secretary of the Federal Reserve Bank

of sa
n 3
ranc1sco, stating that the Board approves the establishment

Wthg
ut
Change by the bank today of the rates of discount and purchase

ini
t
® ®Xisting senedule.

Approved unanimously.

o Letter to the board of directors of the "Chester-Schroon-Hori-
0 Ban

kn

i ’ Chestertown, New York, stating that, subject to the conditions

it
embership '
th numbered 1 to 3 contained in the Board's Regulation H and
e r°ll
Q
" Wing Special condition, the Board approves the bank's applica-

Loy
ey membership in the Federal Reserve System and for the appro-
at

e
&
ount of stock in the Federal Reserve Bank of New York:
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n
4. Such bank shall make adequate provision for de-
Preciation in its furniture and fixtures."
Approved unanimously, together
with a letter to Mr. Harrison, Presi-
dent of the Federal Reserve Bank of
New York, reading as follows:
&5 "The Board of Governors of the Federal Reserve System
Dr?ves the application of the 'Chester-Schroon-Horicon
Ranas Chestertown, New York, for membership in the Federal

1ncl§:e System, subject to the conditions prescribed in the
Beusy ed letter which you are requested to forward to the
etterOf directors of the institution. Two copies of such

$ othare also inclosed, one of which is for your files and
Nteng er of which you are requested to forward to the Super-
ton ent of Banks for the State of New York for his informa-

.
L

°°ndit-t will be noted that, instead of prescribing a special
retirelon of membership to require the bank to agree not to
Pro any of the capital debentures without the Board's ap-
odin m’ Standard condition of membership numbered 2 has
reduct9dif?ed to make the condition applicable also to a
"10n in the capital debentures held locally.
Tecg, € Board has not prescribed the special condition
Mmended by the Reserve Bank requiring the bank to reduce
of an amount not in excess of cost the cerrying value of any
. : bonds still owned which were recently written up on
is notoks of the bank. The omission of such a condition
Writto be considered as condoning the general practice
1% hag tng up securities above cost. In this case, however,
8ceoung €en noted that on date of exemination the securities
althg, reflected a total net appreciation of $440; that
$7’ Ogh certain bonds had been written up approximately
&pproxi Other bonds had been written down at the same time
ust Mately $17,900, and that the apparent effect of the
ket pf?ent had been to show the bonds at not more than mar-
Shou) ¢ Ce at the time of adjustment. The bank, of course,
am°untsmake adequate provision for amortization of the
R ina a8bove par at which the bonds are being cerried. It
1s BatertOOd that the omission of the proposed condition
Sen § Sfactory to Mr. Gidney, with whom the matter has
"nformally discussed by members of the Board's staff.
bong It has been reported that, as a result of the severe
Nop .. 058es sustained in the past, neither the directors
Yespg o cashier of the bank appear willing to assume the
181bility of handling the bond account. In the cir-
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n
ogumstances it appears essential that the bank avail itself

Competent investment counsel, and it is assumed that if

Wielbank is admitted to membership the Federal reserve bank
ﬁndeavor to see that this is done.

dig The papers submitted with the application of the bank

WhicEOt include a copy of the form of Class B debentures

ateq iit issued in December, 1934. It will be appreci-

T you wi
PGCOrdS.Z will forward such & copy to the Board for its

Telegramg to Mr. Stewart, Federal Reserve Agent at the Federal

RSSe :
I'Ve Ban}
of San Francisco, euthorizing him to modify the general

VQt 1n
g
Perni 5 issued to Transamerica Corporation and Inter-America

CQI\
Porg
¥on on pppsy 28, 1937, by deleting the words "Sen Francisco,

& lan and inserting in lieu thereof the words "a Delaware corpora-
onpn

® telegrams stated that if new permits were issued they

8hq
uld be dated A )
¢ pril 28, 1937, and that the old permits should be re

Urned
t
© the Federal reserve agent to be forwarded to the Board.
Approved unanimously.
Letter 1o Mr. Worthington, First Vice President of the Federal

Serye Bt
Of Kansas City, reading as follows:

in Wh;sgference is made to your letter of April 23, 1937,

and g g Yyou made reference to the Board's letter X-7390

of Derieg if it is intended that copies of written reports

a8t 4y g ic depertmental sudits of the several departments

City ead office of the Federal Reserve Bank of Kensas
ne forwarded to the Board.

s arince, as you stated, genersl audits of the head of-
C0p{ og z Dot made by your suditor, it is desirable that
Sevep - Teports of periodic departmental sudits of the
Bogpq ~ oSPartments at the head office be forwarded to the
the n. Lt is also desired that you continue to forward to
Vary 8rd copies of the reports of general audits of the

chus ranches, ss well as copies of any written comments
8re made in presenting all sudit reports to your board
Tectors,n

Approved unanimously.
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Thereupon the meeting adjourmed.

© 'Sderetary.

Chairman.
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