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A meeting of the Board of Governors of the Federal Reserve Sys-

tenw" held in Washirigton on Monday, April 26, 1937, at 10:15 a. m.

PRESENT: Mr. Eccles, Chairman
Mr. Broderirk
Mr. McKee
Mx. Davis

tlt the 
meeting In of the Board on April 21, 1937, referring questions con-

nected 
uu 

wi+1,
the purchase of furniture, furnishings, equipment, supplies,

for the Board's new building to the Personnel Committee for de-

he had recommended to the Committee, and the Committee had ap-

Pts3ved, an 
addition of not to exceed $3,700 to the budget for equipment

rcr the 
building for the purchase of carpets for the staff office areas

°Iltside of the Board members' section; including $2,700 for new carpets
tc,be 

purchased from the General Supply Schedule, $700 for the renovation
" eXistine

ruK materials for use as far as they would go, and approxi-

14"e4 450 for cutting and binding of openings and for other work in
e(Intlectiohwia_

un
,

the laying of the rugs in order to provide for special
l'411ne 

cortnections.

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

Mr. Morrill reported that, in accordance with the action taken

The addition to the budget was ap-
Proved unanimously.

tet 
C°nsideration was then given to each of the matters hereinafter

"lied t and the action stated with respect thereto was taken by theklEttcl:

The minutes of the meeting of the Board of Governors of the Fed-
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eral
rt serve System held on April 24, 1937, were approved unanimously.

Telegrams to MT. Powell, Secretary of the Federal Reserve Bank

orl\fanneePcais, and Mr. Gilbert, First Vice President of the Federal

Reserv-m
e IDank of Dallas, stating that the Board approves the establishment

Without change by the respective banks today of the rates of discount
and

-ase in their existing schedules.

Atlatte
reading as follows:

Approved unanimously.

Letter to MT. Newton, President of the Federal Reserve Bank of

"Reference is made to your letter of April 1, 1937,trfi .
hsm1ttg with a favorable recormendation the requestcltf the 'Bank of Canton', Canton, Georgia, for a further ex-

trisi°n, to April 1, 1938, of the time within which to dis-
-use of the remaining 90 shares of Canton Cotton Mills stock
aS required by condition of membership numbered 17. It is
sltlIcLerstood that the State Banking Department has granted
ch an extension under State laws.

it "The examination of the bank made in connection with
()vs aPPlication for membership showed that at that time it

Share 
<0 of stock of Canton Cotton Mills and 10

or" or stock in a national tank, and that the stocks were
they ES illegal investments but that the time for which

raiCht be held had been extended by the Superintendent
nurrnks to January 1, 1934. The condition of membership
41111 ered 17 requiring that such stock be disposed of by
1.eet!Y 1, 1934, was prescribed in accordance with the
Itis-'u'endation of the Federal Reserve Bank of Atlanta and
ball,aPParently based upon the requirements of the State

Department.
"The shares of bank stock have been disposed of, but

c;;tbank has disposed of only 30 shares of stock of the
rola °11 Cotton although the Board has previously granted
c(Z!xtensions of time within which the bank mivht complete
thevtlahce with the condition. It is difficult to reconcile

ellk's inability to dispose of the stock with the com-
Ina:8 niede by the bank regarding the value of such stock.
stoeliii_ucb, however, as the stock in question is the only

other than Federal reserve bank stock, carried by
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"the member bank, represents a relatively negligible pro-
Portion of the total stock of the cotton mills, and the
Ennount at which it is carried (0_3,500) is not disproportion-
ate to the bank's capital and surplus, the Board has decidedto cancel the condition. Such cancelation, however, does
not reflect any change in the Board's position that stocks
ae not proper investments for banking institutions, and it
11 be expected that the bank will endeavor in good faith

to dispose of the stock as soon as practicable. Please ad-
vise the bank accordingly."

Approved unanimously.

Memorandum dated April 23, 1937, from Mr. Vest, Assistant General

.C(111118611 recommending that there be published in the May issue of the
Peder-,

cu. Reserve Bulletin the following material:

1. A statement in the form submitted regarding Amendment
No. 9 of Regulation T.

2. 
Statements in the form submitted with regard to recent
rulings by the Board on the following subjects:

Necessity of Reserves against Deposits Securing
Loans of Government Securities.

3.

Quorum of Trust Investment Committee of National
Bank; Written Approval of Transactions by Ma-
jority of Committee Without Meeting of Commit-
tee.

Investment of Funds of Various Trusts by National
Bank in Notes Constituting Part of Series Secured
by Same Deed of Trust.

Renewal of Real Estate Mortgage Notes Held by
Trusts of National Bank at Time of Effective Date
of Latest Revision of Board's Regulation F.

Application of Regulation U to a Loan to a Securi-
ties Dealer for the Purpose of Purchasing Both
Registered and Unregistered Stocks.

The text of an article on Field Warehouse Receipts recently
Published by the Bureau of Agricultural Economics of the
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Department of ricu.1ture.

Approved unanimously.

Thereupon the meet1ng adjourned.
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