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A meeting of the Board of Governors of the Federal Reserve System

Vag g
Beld in Washington on Thursday, Februsry 4, 1937, at 11:00 g.m.

PRESENT: Mr. Eccles, Chairman
Mr. Rensom, Vice Chairman
Mr. Szymczak

! Mr. McKee

Mr. Morrill, Secretary

; Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

Mr. Thurston, Special Assistant to the
Chairman

Mr. Parry, Chief of the Division of
Security Loans

Mr. Dreibelbis, Assistant General Counsel

. There wag & general discussion of questions related to the proposal

of th
® New York Stock Exchange that the amendment of Regulation T,

tenas
Slon ang Maintenance of Credit by Brokers, Dealers and Members of
ationa:
Bl Securities Exchanges, be deferred to afford the Exchange an

n
thre
Q- S e
day Tlding" on the Exchange.

It was the consensus of the members present
y thet a final decision on the matter should not
! be resched at this time and Mr. Parry was re-
Quected to advige Mr. Dean K. Worcester, Executive
Vice President of the New York Stock Exchange, by
telephone that the Board had not scted on the
matter and very likely would defer action for at

east a week.

)¢ 1 S <
g Hr. Morrill referred to the action taken at the meeting of the
Qard
on .
Januury 9, 1937, in approving the payment of the total estimated

Va).

Ue

= of : R et
the work completed during December on the Board's new building

($278.ooo)
the

less $14,700, bringing the amount reteined by the Board since

8ginns
SHning of the construction work up to $175,000, or approximately
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of
the total contract price, and recommended, with the concurrence of

e,
Yémer, the Board's Superintendent of Construction, that in accord-

ance :
With the terms of the contract covering the construction of the

buiygs
dlng, the Board approve the payment of the entire estimated value of

€ w
ork Completed during Jenuery ($243,300).

Mr. Morrill's recommendation was approved
unanimously.

Mr. Ranson referred to the understanding reached at the meeting

® Board op February 2, 1937, with respect to topics to be suggested
for di
SCussion by the Federsl Advisory Council at its meeting on February

15‘1
6
» 1987, and stated that, if agreeabls to the Board, he would like to

t .

he question which he had in mind for submission to the Council

n

ted at the meeting of the Council with the request that the members
e ¢ . 7

Pisideration thereto during the period prior to the May meeting of

& Co
" Meil ang advise the Board of their conclusions with respect thereto
%

he 4
tine of the later meeting.

Mr. Renson's suggestion was approved
unanimously.

Reference was then made to other topics
that might be submitted to the Council for dis-
Cussion, and Mr. Morrill was requested to ad-
dress a letter to the Secretary of the Federal
Advisory Council suggesting that the Council
Consider at its forthcoming meeting the two
questions set forth below:

* Are cugtomers of commercial banks carrying large cash
deposits and in a position to finance their requirements
¥ithout, borrowing during the remainder of this year or are
here indications that there will be an incressed demand

for loans to meet obligations of customers during that
Periog?

If there is a demand for loans, does it originate with
arge corporations or with small business enterprises
&nd what are the purposes for which there is the great-

e8t demand for loans?
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At this point Messrs. Thurston, Parry and Dreibelbie left the

Nepts %
etlng &nd consideration was then given to each of the matters herein-

af S
ter Teferred to and the action stated with respect thereto was taken

by the Boérd:

The minutes of the neeting of the Board of Governors of' the Fed-

€ra] 3 .
Reseer System held on Febmary 2’ 1957, were approved unanl:ﬁOUSl)-

Telegrams dated February % to Mr. Young, President of the Federal
€serye Bank of Boston, Mr. Austin, Chairman of the Federal Reserve Bank
OfPhiladelphia, and Mr., Helm, Vice President of the Federal Reserve Bank

Range City, and February 4, 1927, to Mr. Helm, Vice President of the

ede
T4l Reserve Bank of Kensas City and Mr. Sargent, Secretary of the Fed-

el‘al
Reserve Bank of San Francisco, stating that the Board approves the

8sty
blishment without change by the Federel Reserve Banks of Boston,

Phi
ladelphia and Kanses City on February 2, and by the Federal Reserve

Bank
® of Kanges City and Sen Francisco on February 4, of the rates of dis-

g nd purchase in their existing schedules.
Approved unanimously.
Memorandum dated January 23, 1937, from Mr. Goldenweiser, Director
* the Divigion of Research and Statistics, recommending the appointment

* Arthur p, Gayer on a temporary basis for & period of five months

8 g g ,
Seni oy Economist in the Division, with salary at the rate of 5,600 r 4
Dep ;

dan i » P
T, effactive as of the date upon which he enters upon the performence

Of hy
% Qties, The memorandum called attention to the fact that Mr.

Ca.
yer :
Was g British subject and stated that he had been advised thet the

By
arq
W 5 . . . g a3 . 10c
ould Tequire that he declare his intention of becoming an Americen

RASER
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city
Zen before it would consider approving his appointment, and that Mr.
Gaye
Yer had advised that he would comply with this requirement.
Approved unanimously.

Letter to the board of directors of "The Emmet County State Bank",

H&rbo :
T Springs, Michigan, etating that, subject to the conditions of

Wbyt s
€rship Numbered 1 to 6 contained in the Board's Regulation H, the
Oarg
8PProves the bank's application for membership in the Federal Re-

erVe
Systen and for the appropriate amount of stock of the Federasl Re-

Se
TV Bank of Chicago.

Approved unanimously, together with a
letter to Mr. Schaller, President of the Fed-
eral Reserve Bank of Chicago, reading as follows:

&ppr "The Board of Governors of the Federal Reserve System
arbOVES t?e application of 'The Emmet County State Bank',

Systor Sprlggs, Michigan, for membership in the Federallﬁeserve

lettem’ subject to the conditions prescribed in the inclosed
'rezr which you are requested to forward to the board of

alag tors of‘the ingtitution. Two copies of such letter are

of vvlrl{mClOseo., one of which is for your files and the other
anfilCh you are requested to forward to the Commissioner of the

tioﬁ Ng Department for the State of Michigan for his informe-

S "It has been noted that, while the bank has been granted
its g?ity to exercise certein trust powers, it has availed

Self’ thereof only to a limited extent and that at the time
SXamination in connection with the application for member-
Py the only fiduciery capacities in which it was acting were
assgiardian and executor in eight small trusts, all of the
orders of which consisted of cash and were subject to court :
of th' %CCOTding to the report of examination, proper records

he flduciary accounts were maintained but the bank had not

g

e°'°abi'tished a trust department nor designated a trust officer.

g 'It is understood thaet the bank makes no effort to obtain

st business. Trust business, however, no matter how small,

Not be accepted unless a bank is orgenized and equipped

@ndle it properly. JIt is suggested, therefore, that you

St the bank to designate a trust officer to be responsible

try
Shouiq

Teque
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"for the handling of the fiduciary business. Should the bank

?t any time in the future desire to exercise fiduciery powers

D addition to those of administrator, executor, and gusrdian,

Which it is now authorized to exercise, permigeion to do =o,

of Course, should be obtained from the Board in accordance with
© Provisions of condition of membership numbered 1."

Letter to fir. Sinclair, President of the Federal Reserve Bank of

Phiy .
8dslphia, reading as follows:

5 "Beference is made to your letter of January 18, 1937,
fnsmitting with favoresble recommendation a request of the
Tovident, Trust Company of Philadelphia, Pennsylvenia, for the
Fzzrd's approval, under the provisions of Section 24A of the
e eral Reserve Act, of a proposed investment of & sum not to
‘°eed $250,000 in a four-story building and lot adjoining the
adsilﬁution's main office property. The acquisition of t@g'
% tlonal property is said to be for the purpose of providing
f%ture expansion of the banking quarters. ‘
Rt While the bank's capital stock amounts to only $3,200,000,
e ot capital account of $19,274,000 is reflected in the last
N gort.Of exemination, es of April 1, 1926, and you state t@at
inq€? lS.every reason to believe that a current appraisal of the
nh ltution'g position would reveal a net worth equgl to or
banixceSS of that shown on the date of the examination. The
1iq£.is Te?orted to be under capable management gnd %n a strong
Teletd Pogition, and the proposed investment, whlc@ is '
of + 1Ve1¥ small in amount, does not appear to b? in violation
o © spirit and purpose of the appliceble provisions of the
®ral Reserve Act. \
thep In view of the circumstances and your recommendation,
exceefoie’ the Board approves the investment of a sum not to
o agd'%ESO,OOO in the property described, and you are requested
et Vige the bank accordingly. In approving the bank's request,
¢ 'Ver, the Board hes made no attempt to determine any technical
gal QUuestions which may be involved as to the applicebility
€Ction 244 to the proposed investment."

Approved unanimousgly.

Thereupon the meeting adjourned.

Al
Secretery.

Chairman.






