
A meeting of the Board of Governors of the Federal Reserve

8Ystem was held in Washington on Friday, January 15, 1937, at 10:45

a.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman

Mr. Szymczak
Mr. McKee
Mr. Davis

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

Mr. Thurston, Special Assistant to the

Chairman
Mr. Smead, Chief of the Division of

Bank Operations
Mr. Parry, Chief of the Division of

Security Loans
Mr. Dreibelbis, Assistant General Counsel

Mr. Vest, Assistant General Counsel

Mr. McKee referred to comments in the press in connection

with the statement contained in the Federal Reserve Bulletin for Janu-

417 on the subject of the growth and distribution of excess reserves

of member banks, and expressed the opinion that the Board should de-

as soon as possible what action it will take with respect to

increasing reserve requirements.

Chairman Eccles stated that the Secretary of the Treasury had

ellggested that it would be helpful to him in planning the March 15,

1937 Treasury financing if the Board could reach a decision not later

than
February 1 as to whether to increase reserve requirements, and,

8h°uld action be taken to increase reserve requirements if the new

Ileclizirements could be made effective at least two weeks prior to the
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announcement, which will be made about March 1 of the Treasury financ-

ing.

During a discussion of the matter, Mr. Ransom suggested that

Prior to formal consideration of the question what action the Board

81101 ld take with respect to a change in reserve requirements he would

to have an opportunity to discuss the entire problem with Mr.

Goldenweiser, Director of the Division of Research and Statistics,

and other members of the staff.

In accordance with Mr. Ransom's suggestion
it was agreed that the members of the Board would
meet informally with Mr. Goldenweiser and other
members of the staff on Tuesday, January 19, 1937,
at 2:30 p. in. for a discussion of reserve require-
ments and related problems.

Attention was directed to a memorandum addressed to the Board

114der date of January 12, 1937, by Mr. Parry referring to a meeting of

nierabers of the Board and the staff on January 11 at which there was

iscussed a proposal received from the New York Stock Exchange that,

illetead of the adoption by the Board of an amendment to Regulation Ty

43 considered at the meeting of the Board on November 18, 1936, which

Ii°1114 require brokers to obtain the margins prescribed by the regula-

ti°n not later than the close of business on the date on which the

14'411saction involved was effected, the Stock Exchange be allowed to

adoPt rules which would require that member firms carrying margin ac-

e°141ts keep complete records of all margin calls issued under Regula-

404 T and of the manner in which the customer in each instance re-

81/°11ded to the call and, in addition, would forbid the firm to permit
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anY customer to "make a practice" of meeting margin calls by liquida-

tion. The memorandum expressed the opinion that it would be in the

Public interest for the Exchange to be given an opportunity to under-

take this responsibility, but that it should be with the express

Understanding that the Board reserves complete freedom to act at any

tinle in the future when, in its judgment, it may deem action neces-

sarY or desirable, and that a meeting should be arranged with repro-

of the Stock Exchange at which they would describe fully

the nature of the proposal of the Exchange and would be advised

full--0, as to the Board's position. The memorandum also pointed out

that if the suggestion of the Stock Exchange were followed it would

not require that the Board defer action with respect to certain other

arnendments to Regulation T discussed at the meeting on November 18,

1936/ which are designed to clarify obscure and ambiguous provisions

of the regulation or to tighten the regulation in certain respects

i espective of the action above referred to. Copies of the memo-

l'aliclum had been sent to members of the Board prior to this meeting.

In connection with the above matter Mr. Szymczak stated that

141'' Dean K. Worcester, Executive Vice President of the New York Stock

Ezte 
hange, had called at the offices of the Board this morning and

he'd left copies of a revised draft of an amendment to the rules of

the Ilew York Stock Exchange along the lines referred to in Mr. Parry's

illeMorandum, and that Mr. Worcester was available to discuss the mat-

-''u the Board if it so desired.
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The ensuing discussion brought out the fact that the pro-

Posal of the New York Stock Exchange would probably not be as re-

strictive on the volume of transactions conducted on the Exchange

as the proposed amendment to Regulation T and the opinion was ex-

Pressed that before the Board reached a decision on the matter it

should be discussed with representatives of the Securities and Ex-

change Commission, which has responsibility for enforcing compliance

with Regulation T. Mr. Parry stated that he had discussed the pro-

P°sal of the New York Stock Exchange with Mr. David Saperstein, Di-

rector of the Trading and Exchange Division of the Securities and

Exchange Commission, and his assistant, and that they were inclined

to favor the amendment to Regulation T as originally proposed, but

that he (Mr. Parry) felt the Commission would not protest acceptance

°e the proposal of the New York Stock Exchange if it were understood

that the Board would be free to adopt the amendment at any time that

course seemed to be the desirable one.

At the conclusion of the discussion Chairman Eccles suggested

that a meeting be arranged with representatives of the New York Stock

Exchange for the Purpose of affording them an opportunity to make a

fUll statement of the proposal of the Exchange and the members of

the Board an opportunity to ask such questions as they may wish;

that Vice President Rounds of the Federal Reserve Bank of New York

a representative of the Securities and Exchange Commission be

itivited to be present at that meeting; and that, following the meeting,
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a meeting be arranged with representatives of the Securities and Ex-

change Commission with a view to ascertaining the attitude of the

Commission toward the Proposal, following which a decision could be

reached by the Board in the light of the information then before it.

Consideration was given particularly to the question whether

4 representative of the Securities and Exchange Commission should be

Present at the meeting with representatives of the New York Stock

Elcohange and it was suggested that as the Securities and Exchange

Commission has the responsibility of enforcing compliance with Regu-

lation T and as the Stock Exchange ordinarily would expect that a

representative of the Commission would be present, such a course

should be followed by the Board.

Meetinty

Mr. Ransom moved that Chairman Eccles' sugges-
tion he approved and that the meeting with repre-

sentatives of the New York Stock Exchange be set

for Monday, January 18, 1937, at 2:50 p. m.

Carried unanimously.

Mr. Parry left the meeting at this point.

Chairman Eccles referred to the understanding at the last

of the iederal Open Market Committee that another meeting of

the Committee would be held in January, and he stated that, if con-

Ireillent to the members of the Board, he would like to call a meeting

°I the Committee toward the end of the current month. The other mem-

bers of the Board indicated that they would have no objection to fix-

trig January 22, 1937; at 10:30 a. m. as the date for the meeting.

Chairman Eccles stated that on Tuesday, January 12, 1937, he
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had met with the committee on banking legislation for the purpose of con-

8idering legislation to be proposed at the present session of Congress

alba that it had been agreed that no legislation would be proposed prior

teMarch 1 in order to allow time for the approval by Congress of the

bills now before it extending the life of certain functions of the Recon-

atruction Finance Corporation and related corporations, the stabilization

and the authority of the Federal reserve banks to pledge Government

aeellrities as collateral for Federal reserve notes.

Mr. Davis submitted the recommendation of the Personnel Committee

that Mr. J. Frank Porter, President of the Tennessee Farm Bureau,

Ccaurnbia, Tennessee, be appointed a director of the Nashville Branch of

the Federal Reserve Bank of Atlanta for the unexpired portion of the three

elaa' term ending December 31, 1939.

Mr. Davis moved approval of the recommendation.

Carried unanimously.

Mr. Davis stated that Mr. Broderick had advised him thet if he

*else Present at this meeting he would offer a motion that Mr. Beardsley

) Treasurer of R. H. away & Company, Inc., New York, New York, be

41*Iinted a Class C director of the Federal Reserve Bank of New York.

Thereupon Mr. Davis moved that, subject to his
qualifying for office, Mr. Ruml be appointed a Class
C director of the Federal Reserve Bank of New York
for the unexpired portion of the term ending December
31, 1938.

Carried unanimously.

Chairman Eccles stated that he had discussed again with Mr.

'all T. Nardin, Vice President and General Manager of the Pet
titlk

Company, St. Louis, Missouri, the question of his availability
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for service as Glass C director and Chairman and Federal Reserve

Agent of the Federal Reserve Bank of St. Louis and that Mr. Nardin

had indicated that he would be willing to accept such appointment.

Mr. Davis moved that, subject to his quali-
fying for office, Mr. Nardin be appointed a Class
C director of the Federal Reserve Bank of St.
Louis for the unexpired portion of the three year
term ending December 31, 1939.

Carried unanimously.

Mr. McKee moved that Mr. Nardin be desig-
nated as Chairman and Federal Reserve Agent at
the St. Louis bank for the year 1937 on an
honorarium basis with compensation at the same
rate as fixed by the Board for the Chairmen and
Federal reserve agents designated at other Fed-
eral reserve banks for the year 1937.

Carried unanimously.

There was presented a memorandum dated December 28, 1936,

Prepared by Mr. Smead pursuant to the action taken at the meeting of

the Board on December 4, 1936, with respect to the effect on the

Retirement System of the Federal Reserve Banks of the application of

the provisions of the Social Security Act to the Federal reserve

banks. The memorandum had been circulated among the members of the

8°Eird for their information prior to consideration at a meeting of

the Board. In connection with this matter, it was stated that Mr.

Vest had been in communication with attorneys for the Social Security

Board 
and that the amendments now being considered for the purpose

Of bringing national and State member banks within the provisions of

the Act would not include instrumentalities of the Government which
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were exempt by virtue of any other act of Congress from the taxes

imposed by the Social Security Act; and that eederal reserve banks

would be included in this exemption. It was agreed that no action

by the Board with respect to the matter appeared to be necessary at

the present time.

Mr. Vest withdrew from the meeting at this point.

There followed a discussion of memoranda prepared by Mr.

81ead under date of January 12 and 14, 1937, with respect to the sal-

of officers of Federal reserve banks for the year 1957 as fixed

kr the boards of directors of the respective banks at their meetings

14 January. Copies of the memoranda had been furnished previously to

the members of the Board. Mr. Smead stated that advice of the action

ta'ken by the boards of directors of the Federal Reserve Banks of Rich-

Kansas City and Dallas had not yet been received, but that the

41aries fixed by the directors of other Federal reserve banks were

l'eatlY for consideration by the Board.

It was agreed that because of the absence of Mr. Broderick,

Who was confined to his home with a cold no action should be taken

bir the Board with respect to the official salaries at any of the Fed-

reserve banks where there was a question as to the action that

811°111d be taken, but that the salaries which had been fixed in ac-

e04'clasnce with proposals which had been submitted to the Board in re-

4P°11se to its letter of November 23, 1936 (B-1180), and considered

-e6ofore during informal discussions by the Board in which Mr.
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Broderick participated should be acted upon at this meeting. In this

connection, it was stated that there was in circulation among the mem-

bers of the Board a draft of a letter to the Presidents of all Federal

l'sserve banks advising that in the future, except in particular cases

involving exceptional circumstances which should be submitted to the

Board for consideration in advance, the Board would not approve a sal-

47 beyond the end of the calendar year in the case of any officer or

employee who would become sixty-five years or more of age during such

Year or had previously reached that age.

The following salaries of officers of Federal

reserve banks for the year 1967, fixed by the boards

of directors of the respective banks, were approved

unanimously:

Federal Reserve Bank of Boston

Name

R. A. Young
W. W. Paddock
W. Willett

G. Hult
L. M. Leavitt

W. Sweeter
C. B. Pitman

K. CarrickR. F. Currier
W. D. McRae
Phillips Ketchum

Title Salary

President 00,000

.virst Vice President 20,000

Cashier 14,000

Assistant Cashier 8,000

Assistant Cashier 7,250

Assistant Cashier 7,250

Assistant Cashier 7,000

Secretary and General Counsel 12,000

Auditor 6,500

Chief Examiner (a) 7,500

Associate Counsel (Retainer) 2,400

(4) Position of Chief Examiner not regarded by Board

Position.

john S. Sinclair
J. Drinnen

C. A. McIlhenny
W. J. Davis

as an

Federal Reserve Bank of Philadelphia

President
First Vice President
Vice President and Cashier
Vice President

official

$22,000
16,000
15,200
12,000
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-10-

Federal Reserve Bank of Philadelphia (Cont'd) 

Title

Ernest C. Hill
W. G. McCreedY
L. E. Donaldson
James M. Toy
S. R. Earl
G. K. Morris
Arthur E. Post
RaYmond Moore
MacCoy, Brittain,
Evans and Lewis

(a) Also receives a
serve Agent, an

!,11' J. Fleming
J. Zurlinden
F. Strater
H. Fletcher

W. F. Taylor
21 W. Arnold

B. Clouser
4, B. Hays
A. G. Foster
14 A. Carter
1, V. Grayson
SILlire, Sanders &
Dempsey

8' J, • Lazar
N. Ott
G. Johnson
J. Geers

H. WagnerP. A. Brown
E. Cobun
J. Bolthouse

Vice President
Assistant Vice President
Assistant Vice President
Assistant Cashier
Assistant Cashier
Assistant Cashier
Secretary (a)
General Auditor

Counsel (Retainer)

Salary

t10,000
9,000
6,000
8,000
7,500
6,500
3,500
5,000

2,500

salary of lip:4,500 per annum as Assistant Federal Re-
unofficial position.

Federal Reserve Bank of Cleveland

President
First Vice President
Vice President and Secretary
Vice President
Cashier
Assistant Vice President
Assistant Cashier
Assistant Cashier
Assistant Cashier
Assistant Cashier
Auditor

Counsel (Retainer)

Cincinnati Branch

Managing Director
Cashier
Assistant Cashier
Assistant Cashier

Pittsburgh Branch 

Managing Director
Cashier
Assistant Cashier
Assistant Cashier

625,000
18,000
15,000
14,000
10,000
8,000
7,500
7,500
6,500
6,500
8,000

4,000

$9,000
6,500
4,200
4,000

$10,000
8,000
5,500
5,400
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Name

Oscar Newton
Robert b. Parker
H. F. Conniff
W. S. McLarin, Jr.
L. M. Clark
V. K. Bowman
C. R. Camp
S. P. Schuessler
E. P. Paris

P. L. T. Beavers
11* J. Urquhart

-11-

Federal Reserve Bank of Atlanta

Title Salary 

President $251000
First Vice President and General Counsel 15,000
Vice President 10,500
Vice President and Cashier 8,500
Vice President and Secretary 8,500
Assistant Cashier 6,500
Assistant Cashier 4,800
Assistant Cashier 4,800
General Auditor 6,500

Birmingham Branch

Managing Director
Cashier

Jacksonville Branch 

G.S. Vardeman, Jr. Managing Director
T. A. Lanford Cashier

a. B. Fort, Jr.
R. Harrison

Marcus Valker
W. H. Black
F. C. Vasterling

R. C. Frazer

J. I. u
Bowden

A. Goethe

W. McC, Martin
2. M. Attebery
"hn S. Wood
a. G. McConkey

Nashville Branch 

Managing Director
Cashier

New Orleans Branch 

Managing Director
Cashier
Assistant Cashier

Havana Agency 

Manager

Savannah Agency 

Manager
Assistant Manager

Federal Reserve Bank of St. Louis 

President
Yirst Vice President
Vice President
Vice President and General Counsel

• 1000
4,200

0,500
4,500

6,500
4,500

$120000
6,200
3,720

0,500

$4,000
2,400

$251000
15,000
15,000
12,000
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Name

C. M. Stewart
A. H. Haill
S. P. Gilmore
F. N. Hall
G. 0, Hollocher
0, C. Phillips
L. H. Bailey
A. E. Debrecht

A. F. Bailey
M. H. Long
Clifford Wood

-12-

Federal Reserve Bank of St. Louis (Cont'd) 

Title Salary 

John T. Moore
Charles A. Schacht
Stanley B. Jenks

W. H. Glasgow
S. K. Belcher
C. E. Martin

J. N. Peyton
O. S. Powell
Harry Yaeger
H. T. Ziemer
E. W. Swanson
H. 0, Core
A. R. Larson
W. E. Peterson
0, R. Preston
P. C. Dunlop
Sigurd Ueland
Rolf Ueland

R. E. Towle

1Ce.J.Msrron

Assistant Vice President and Secretary $10,000
Controller 7,500
Controller 7,000
Controller 6,000
Controller 4,500
Controller 4,500
General Auditor 6,000
Assistant Auditor 3,900

Little Rock Branch

Managing Director
Cashier
Assistant Cashier

Louisville Branch

Managing Director
Cashier
Assistant Cashier

Memphis Branch 

Managing Director
Cashier
Assistant Cashier

Federal Reserve Bank of Minneapolis 

President
First Vice President and
Vice ?resident
Vice President and Cashier
Vice President
Assistant Cashier
Assistant Cashier
Assistant Cashier
Assistant Cashier
Auditor
Counsel
Assistant Counsel)

Helena Branch

Managing Director
Cashier
Assistant Cashier

(Retainer)

0,000
4,800
5,900

$8,000
7,000
4,000

$10,000
5,500
4,800

$250000
Secretary 10,000

13,000
9,000
7,500
5,500
5,500
5,000
5,000
6,000

9,000

$70500
4,500
5,600

91
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Mr. Smead withdrew from the meeting at this point.

Reference was made to the fact that a Regional Conference of

the American Bankers Association has been scheduled to meet in Pitts-

bUrgh, Pennsylvania, on January 28-29,1957, and the question was

raised whether members of the Board's staff should attend the Con-

ference.

It was agreed that the matter should
be left to the discretion of the inter-
ested Division heads.

fLIONd

Consideration was also given to a draft of a telegraphic reply

to a wire received from Vice President Young of the Federal Reserve

Bank of Chicago under date of December 29, 1956, stating that the re-

search committee of the Indiana Bankers Association was making a sur-

vey relative to the transitions in banking in Indiana from 1915 to

1936; that such study is to be based upon reports of condition and

earnings and dividends; and that the committee desired to have access

to reports of condition and earnings and dividends of member banks in

the Seventh iederal Reserve District. The telegram also stated that

the Federal reserve bank desired to cooperate with the Indiana Bankers

A8sociation and would like to have the Board's approval to permit the

committee to have access to the bank's files for the purpose referred

t(). The draft of reply stated that in view of the confidential nature

Of information contained in condition and earnings and dividend reports

the Board felt that in general the reports should not be made avail-

able to anyone outside of supervisory banking officers but that the

43ard desired to cooperate with the Indiana Bankers Association and
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authorized the Federal reserve bank to make available at the bank

to representatives of the Association the condition and earnings and

dividend reports of State member banks under such conditions as are

necessary to prevent improper use of information obtained for indi-

vidual banks and with the understanding that no statistics would be

Published covering any group comprising less than three banks. The

Proposed reply also stated that the Association should obtain author-

ity from the Comptroller of the Currency before any reports of na-

ti°11a1 banks were made available to the Association's representatives.

The proposed reply was discussed and Mr.
Szymczak moved that, inasmuch as the information
with respect to State member banks would have no
value to the Association unless similar informa-
tion with respect to national banks were also
available, the telegram be revised to authorize
the Federal reserve bank to allow the Indiana
Bankers Association access to the reports of
condition and earnings and dividends of State
member banks upon condition that the Comptroller
of the Currency permits the reports of national
banks also to be made available.

Carried unanimously.

Chairman Eccles referred to the regulations issued by the

Federal Home Loan Bank Board under date of December 1, 1936, under

which Federal Savings and Loan Associations can be chartered and oper-

4ted under circumstances which permit them to accept what in effect

trie savings deposits payable on demand on which they might pay high

l'*ates of interest and thus enter into competition with banks for such

clePosits, thereby creating a situation which is fundamentally unsound

el'om the standpoint of banking supervision and one which would affect
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adversely the power of the Board to influence credit conditions in

the public interest. Chairman Eccles said that he felt the tendency

was a very dangerous one and that, if the Board had no objection, he

Proposed to confer with Mr. O'Connor, Comptroller of the Currency,

and Mr. Crowley, Chairman of the Federal Deposit Insurance Corpora-

and suggest that each of them designate a member of the staff

of his organization to work with the Board's staff in the formulation

of representations to be made to the Secretary of the Treasury by the

three agencies as to the steps to be taken to correct the situation.

The members of the Board expressed agreement that the steps proposed

by Chairman Eccles should be taken.

Chairman Eccles also referred to a request received by him

from Mr. Stewart McDonald, Federal Housing Administrator, for his

(Chairman Eccles') comments with respect to the economic, social and

monetary advantages of Title II of the Federal Housing Act under

Which the Administration is authorized to insure mortgage loans made

under conditions prescribed by it. The request had been discussed

by Chairman Eccles with members of the Board and he outlined briefly

the letter he had written in response thereto.

At this point Messrs. Thurston and Dreibelbis left the meet-

ing and consideration was then given to each of the matters herein-

after referred to and the action stated with respect thereto was

taken by the Board:

The minutes of the meeting of the Board of Governors of the
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eederal Reserve System held on January 14, 1937, were approved unani-

mously.

Telegrams to Messrs. Kimball and Clark, Secretaries of the

Federal Reserve Banks of New York and Atlanta, respectively, stating

that the Board approves the establishment without change by the New

York bank on January 14, 1937, and by the Atlanta bank today, of

the rates of discount and purchase in their existing schedules.

Approved unanimously.

Memorandum dated January 11, 1957, from Mr. Smead, Chief of

the Division of Bank Operations, submitting a letter dated December

30, 1936, from Mr. McKinney, President of the Federal Reserve Bank

Of Dallas, which requested approval of changes in the personnel

classification plan of the bank to provide for a division of the

bankis "Examination and Research Department" into an "Examination

Department" and a "Research and Statistical Department", and for a

Change in the title of the position "Uhief Statistician" to "Manager,

Research and Statistical Department". The memorandum stated that

there would appear to be no objection to the requested revision and

recommended that the revision be approved.

Approved unanimously.

Telegram to Mr. Sargent, Vice President of the r'ederal Re-

serve Bank of an Francisco, reading as follows:

"Relet January 6. Board approves use of the four em-
ployees listed to lend clerical assistance to your regular
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"examiners, and the designations of such employees as as-

sistant examiners. It is understood that none of these

employees will be transferred permanently to examining
work without Board's approval."

Approved unanimously.

Letter to Mr. Gibbs Lyons, Deputy Comptroller of the Currency,

reading as follows:

"Receipt is acknowledged of your identical letters
of December 60, 1936, addressed to Chairman Eccles and

other members of the Board, with each of which you in-

closed a copy of a letter dated November 25, 1936, from
the Chief National Bank Examiner of the Ninth Federal

Reserve District to the Comptroller of the Currency re-

garding the question whether the deposits of municipal

corporations and school districts may be classified by

member banks and insured non-member banks as savings de-

posits under the definitions contained in Regulation Q
of the Board of Governors and Regulation IV of the Fed-

eral Deposit Insurance Corporation. It is noted that

Mr. Baldridge suggested that the subject matter of his

letter be taken up with the Federal Deposit Insurance

Corporation and it is assumed that the Comptroller, as
a director of that Corporation, is giving consideration

to that suggestion.
"However, for your information, it may be stated

that in a ruling published at page 247 of the Federal

Reserve Bulletin for April, 1936, the Board took the

position that deposits of municipal corporations may

not be classified by member banks as savings deposits

since municipal corporations may not be considered as

organizations operated primarily for religious, philan-

thropic, charitable, educational, fraternal or other

similar purposes within the meaning of section 1(e) of

Regulation Q. It is understood that the Federal De-

posit Insurance Corporation has also ruled that depos-

its of municipal corporations may not be classified by

insured nonmember banks as savings deposits.

"The Board of Governors has not ruled upon the

question whether school districts should be considered

as municipal corporations for the purposes of the above

ruling, nor has the Board passed upon the question

whether deposits of school districts may be classified

as savings deposits. One of the lawyers for the ied-

eral Deposit Insurance Corporation has advised us that

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



97
1/15/37 -18-

"the Corporation has not ruled upon the question whether
school districts may maintain savings deposits in insured
nonmember banks, although he stated that it was expected
that the Corporation would consider this question in the
near future."

Approved unanimously.

Letter to Mr. Swanson, Vice President of the Federal Reserve

Bank of Minneapolis, reading as follows:

"This refers to your letter of January 5, 1937, in
which you state that Mr. G. A. Paulson, Special Agent for
the Federal Bureau of Investigation, St. Paul, Minnesota,
has asked your bank to furnish him copies of letters which
you address to United States Attorneys reporting apparent
violations of the criminal provisions of the banking laws
of the United States. You inquire whether your bank
should also report apparent violations of the criminal
provisions of the banking laws of the United States to
the Federal Bureau of Investigation in addition to report-
ing such matters to the local United States Attorney.

"As indicated in the Board's letter of January 22,
1936, and its inclosure (X-9459 and X-9459a), the Board
has had an exchange of correspondence with the Department
of Justice with regard to the procedure to be followed in
the matter of reporting apparent violations of the Bank
Robbery Statute and other criminal banking statutes. In
this connection, the following is quoted from the letter
from Assistant Attorney General Keenan dated December 10,
1935, (X-9459a):

'Offenses other than Robberies. 
'As indicated in the Department's letter of

August 16, last, its chief purpose was to insure
promptness in reporting violations, so that there
would be no danger of a prosecution failing be-
cause of the running of the statute of limitations
or because it became too stale before proceedings
were begun. At the same time the Department de-
sires that the end be attained with the least pos-
sible increase of work on the part of your office
and the examiners and agents.

'The Department apprehends that those ends
may be achieved best by the method which will in-
volve the fewest exceptions to your established
customs. Probably it will be adequate for present
purposes if the mind of each state member bank is
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"sufficiently impressed with the importance of an im-
mediate report of criminal irregularities to the Fed-
eral Reserve Agent for the proper district, who will
then make prompt report to you and to the local United
States Attorney, with sufficient copies to you for
transmission to this Department as heretofore.

'In Cases of Bank Robberies. 
'In such cases, as pointed out in Department let-

ter of September 21, 1935, it is of chief importance
that the bank should immediately, after notifying
local authorities, notify also the local field office
of the Federal Bureau of Investigation. The Depart-
ment conceives that less confusion is likely to result
if thereafter the bank makes immediate written report
to the Federal Reserve Agent, with subsequent steps
as indicated above in the case of other offenses. The
additional service required by such method would be
the report by the bank to the Bureau office. If there
should be a duplication of reports in a given case by
this method, that would not be a serious matter.'
"It will be noted that the Department of Justice did not

consider it necessary that reports of apparent violations of
the criminal provisions of the banking laws of the United

States, other than bank robberies, need be made to the Fed-
eral Bureau of Investigation, and the Board knows of no rea-

son why the procedure in this respect should be changed at

this time.
"The Board desires to cooperate as fully as practicable

with the Department of Justice in the matter of reporting

apparent violations of the criminal provisions of the bank-

ing laws of the United States. In the circumstances, it is

suggested that you discuss this matter with Mr. Paulson,

and explain to him that the procedure which is now being

followed in matters of this kind conforms to the suggestions

made by the Attorney General. If he should feel that it

would be desirable that reports of apparent violations of

other criminal provisions of the banking laws, as well as

those relating to bank robberies, also be made to the Fed-

eral Bureau of Investigation by the Federal Reserve banks,

you might suggest to him that he take the matter up with

the Department of Justice in order that it may consider the

matter and consult with the Board in the event that it

should desire to propose for the Board's consideration any

change in the present method of reporting apparent viola-

tions of such laws."

Approved unanimously.
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Thereupon the meeting adjourned.
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