
was

A meeting of the Board of Governors of the Federal Reserve System

held in Washington on Thursday, January 7, 1937, at 2:30 p.m.

PRESENT: Mr. Eccles, Chairman
Mr. Ransom, Vice Chairman
Mr. Broderick
Mr. Szymczak
Mr. McKee
Mr. Davis

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
Mr. Thurston, Special Assistant to the

Chairman
Mr. Smead, Chief of the Division of

Bank Operations
Mr. Vest, Assistant General Counsel

There was a discussion of action to be taken by the Board with

respect to the appointment of a Class C director at the Federal Reserve

Bank of Richmond. Mr. Donald H. Sherwood had been interviewed by the mem-

bers of the Board and had expressed a willingness to serve as Class C

director of the Federal Reserve Bank of Richmond if an appointment were

tendered to him by the Board.

Upon motion by Mr. Davis, Mr. Sherwood was
appointed a Class C director of the Federal Re-
serve Bank of Richmond for the unexpired portion
of the term ending December 31, 1938.

Chairman Eccles said that he had conferred with Mr. Henry S.

Dennison, President of Dennison Manufacturing Company, Framingham, Massa-

chusetts, and had been advised by Mr. Dennison that he would be willing to

accept appointment, if tendered, as a Class C director of the Federal Re-

serve Bank of Boston.

Upon motion by Mr. Broderick, Mr. Dennison
was appointed a Class C director of the Federal
Reserve Bank of Boston for the three-year term
ending December 31, 1939.
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Mr. Broderick stated that Mr. Owen D. Young, Deputy Chairman at

the Federal Reserve Bank of New York, had telephoned him to say that Mr.

M. Herbert Eisenhart, Rochester, New York, whoa the Board was considering

as possible appointee to the Buffalo branch directorate, had been com-

municated with regarding the matter, and, while he (Mr. Eisenhart) in-

dicated that he would feel greatly honored if the appointment were formally

tendered him, he was leaving Rochester shortly for a stay in the West for

ePproxtmately three months or more and he would appreciate it if the ap-

pointment could be deferred for a year.

The Board thereupon decided not to tender
an appointment to Ur. Eisenhart at this time.

There was then presented a draft of a press statement, prepared

following the action taken at the meeting of the Board on December 28,

1936. Copies of the statement had been furnished to the members of the

Board yesterday, and Mr. McKee said that upon reading the statement he

had felt that persons other than bankers, financial writers and account-

ants might have difficulty in properly analyzing and understanding the in-

formation presented, and that he had prepared a revised draft of the press

release designed to meet that difficulty, which he submitted for consid-

eration. Both drafts of the statement were reviewed in detail, and the

feeling was indicated on the part of some of the members of the Board

that there was a possibility of the revised draft resulting in an erroneous

impression as to the earnings of the Federal reserve banks.

At the conclusion of the discussion, Mr.
Broderick moved that the statement in the
following form be approved for publication in
the morning papers of January 8, 1936:

"Preliminary figures received by the Board of Gover-
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"nors from the Federal Reserve banks indicate that current
earnings of the Federal reserve banks during 1936 amounted
to $37,898,000. Of total current earnings $35,180,000
were on U. S. Government securities, and the remainder,
$2,718,000, on discounted and purchased bills, industrial
advances and miscellaneous items. Operating expenses of the
Federal reserve banks during 1936, after deducting reim-
bursements received for certain fiscal agency and other
expenses, amounted to $26,017,000.

"Cost of Federal Reserve currency amounted to $2,177,000,
and assessments for expenses of the Board of Governors amounted
to $1,678,000. Because of additional duties and responsibili-
ties placed upon the Board by the Banking Act of 1953, the
Securities Exchange Act of 1934, and the Banking Act of 1935,
expenses of the Board have been increasing during the past
few years. The addition of assessments for current expenses
of the Board and the cost of Federal Reserve currency to net
operating expenses gives total net expenses of $29,872,0001
a decrease as compared with the year 1955 of $567,000.

"Current earnings of $37,898,000 less total net expenses
of $29,872,000 leaves current net earnings from normal opera-
tions for the year of $8,026,000, as compared with $120235,000
in 1935. Additions to current net earnings during the year
amounted to $9,484,000, of which $8,900,000 came from profits
on sales of U. S. Government securities, Deductions from
current net earnings include an assessment of $2,008,000 to
apply on the cost of the building for the Board of Governors,
authorized by the Act of June 19, 1934, which is scheduled to
be completed and occupied by the Board during this year;
t2,523,000 for prior service contributions to the Retirement
System, which will be completed under the present schedule
by the end of 1939; and $715,000 for other miscellaneous pur-
poses. Making these additions to and deductions from current
net earnings leaves a balance for the year of $12,664,000
available for special reserves, charge-offs, dividends and
surplus. This amount was distributed as follows: Dividends
to member banks, $7,829,000; payments to the Treasury of the
United States under provisions of Section 13b of the Federal
Reserve Act, relating to industrial advances, $226,000;
special charge-offs on bank premises, in addition to regular
depreciation, $734,000; additions to reserves for contingen-
cies, $3,418,000; net additions to surplus accounts, $457,000."

Carried unanimously.

Reference was made to a memorandum dated January 6, 1937, from

Smead, to which was attached a copy of a preliminary statement of

earnings and expenses of the Federal reserve banks for the year
1936 

with corresponding figures for the year 1935. The memorandum,
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copies of which had been sent to the members of the Board yesterday,

set forth a number of changes that had been made in the form of the

statement previously used, and recommended (1) that the Board ap-

prove the request of the Federal Reserve Bank of St. Louis that it

be authorized to transfer approximately $501,555 to reserves for

losses not elsewhere provided for, representing net earnings remain-

ing after payment of dividends, and (2) that supplementary contribu-

ti°ns to the retirement system and dismissal wages paid by the Fed-

eral reserve banks be included in "Salaries" in the statement of

earnings and expenses.

The recommendations were discussed and, upon
motion by Mr. Broderick, were approved unanimously.

Mr. Smead left the meeting at this point.

Chairman Eccles stated that the committee consisting of the

S
ecretary of the Treasury, the Chairman of the Reconstruction Finance

Corporation, the Comptroller of the Currency, the Chairman of the

Federal Deposit Insurance Corporation, and the Chairman of the Board

of Governors, through which all proposed legislation affecting bank-

ing is to be cleared, will meet on January 12, 1937, for a further

discussion of banking legislation to be recommended to the present

seesion of Congress, and that he would appreciate it if the Board

would give further consideration to the list of suggested amendments

to the 
laws affecting the Federal Reserve System which had been dis-

cussed at the meeting of the Board on December 18, 1956.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1/7/37 _5-

The amendments contained in the tentative list
as revised at that meeting were discussed in detail
and, with the one exception referred to below, it
was agreed unanimously that the list should be re-
vised to read as set forth hereafter. Mr. McKee
stated that he would be favorable to an amendment
to section 12A in order to obtain a clarification
of the procedure for electing the five representa-
tives of the Federal reserve banks, but he was op-
posed to the plan as submitted for redistribution
of such representation among the Federal reserve
banks.

"SECTION 4 OF THE FEDERAL RESERVE ACT

Cha,irmaile _and-  FaciAral, ReseriLe 
AdAnt. - An amendment authorizing the Board in its discretion
to designate one of the class C directors to serve only as
Ch4irman of the board of directors of the Federal Reserve
bank and to appoint a different person, who need not be a
director, to serve as Federal Reserve Agent. In such event,
relieve the Chairman of all statutory duties except those of
director and the duty of presiding at meetings of the board
of directcrs. The amendment would be so drawn that the re-
quirement of tested banking experience would not apply to
the separate position of Chairman. Also an amendment au-
thorizing an Assistant Federal Reserve Agent to perform the
duties of the Agent during a vacancy in the latter's office
as distinguished from the absence or disability of the
Agent and eliminating the requirement that an Assistant
hgent be a person of 'tested banking experience'.

et

"SECTION :7 OF THE FEDERAL RESERVE ACT

naMi.dezis of Pledergl_geserve bank. - An amendment for-
bidding the Federal Reserve banks to pay more than a four
Per cent cumulative dividend, except that, with the consent
of the Board, they may pay an additional non-cumulative divi-
dend up to two per cent.

"SECTION 9 OF THE FEDERAL RESERVE ACT

"Japi,ta requIremeats. - An amendment modifying the cap-
ital requirements for admission of State banks to membership
in the Federal Reserve System so as to place such requirements
on the basis of capital adequate in the judgment of the Board
of Governors in relation to deposit and other corporate re-
.9Ponsibilities rather than upon arbitrary requirements based
on the population of the place in which located; together
With a similar amendment to the law regarding capital require-
ments for the organization of national banks, substituting,
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"of course, in the latter case the judgment of the Comp-
troller of the Currency for that of the Board of Gover-
nors. However, there should be retained the requirement
that no national bank may be organized with a capital
less than 450,000 in any case and no State bank may be
admitted with a capital less than ;50,000 except in
those cases where a capital of ;25,000 is sufficient
under the present law.

"Also an amendment to provide that a State member
bank or a national bank having branches shall have capi-
tal adequate in relation to its deposit and other corpor-
ate responsibilities, in the judgment of the Board of
Governors or the Comptroller of the Currency, as the case
may be, provided that such capital shall be not less in
any case than the amount required by State law of State
banks operating the same number of branches in places in
Which the bank's branches are located. Such provisions
would take the place of the present capital requirements
Specifically prescribed by the law for member banks hav-
ing branches.

"SECTION 9 OF THE FEDERAL RESERVE ACT

"Waiver of membership requirements. - An amendment to
make effective immediately, instead of in 1941, the board's
authority to waive requirements for admission to membership
for the purpose of facilitating the admission of any State
bank which is required to be a member in order to continue
in an insured status.

"SECTION 10 OF THE FEDERAL RESERVE ACT 

"Chairman and Vice Chairman of  the Board of Governors.
An amendment providing that the Chairman (and Vice Chair-
man) of the Board of Governors shall be designated by the
President to serve as such for a term of four years or, if
the Chairman (or Vice Chairman) has less than four years
to serve as a member of the Board, then for the remainder
of his term as a member of the Boacd. The amendment should
also provide that whenever the term of the Chairman (or
Vlce Chairman) as such expires and he elects not to con-
tinue to serve as a member of the Board, the provision of
the second paragraph of Section 10 of the Federal Reserve
Act that members of the Board shall be ineligible for two
years thereafter to hold any office, position, or employ-
ment in any member bank, shall not apply.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1/7/37 -7-

"SECTION 11 OF THE FEDERAL RESERVE ACT

"Assignment of duties. - An amendment authorizing the
Board of Governors to assign to designated members of the
Board or its representatives, under rules and regulations
prescribed by the Board, the performance of specific duties
and functions, not including the determination of national
or System policies, the power to make rules and regulations,
or any power which under the Act is required to be exer-
cised by a specified number of members of the Board.

"SECTION 11 OF THE FEDERAL RESERVE ACT 

"Facilitatinc- hearings by the Board. - In connection
with all hearings conducted by the Board regarding the re-
moval of directors and officers of member banks, the expul-
sion of State banks from the Federal Reserve System, the
revocation of voting permits, and similar matters, an
amendment giving the Board authority similar to that
Possessed by the Federal Trade Commission, the Interstate
Commerce Commission and other administrative agencies to
have testimony taken by one or more members of the Board
or by such trial examiners as it may designate, and author-
izing the Board or its designated representatives to ad-
minister oaths. Also an amendment authorizing the Board
to prescribe rules governing the procedure in such hearings
and permitting the service of notice in such cases by

registered mail.

"SECTION 12A OF THE FEDERAL RESERVE ACT

"Membership of Federal Open Market Committee. - An
amendment changing representation of Federal Reserve banks
on open market Committee so that there will be four repre-

sentatives, each of whom will be elected by a group of
three Federal Reserve banks, and one representative at
large elected by the ?residents of the twelve Federal Re-
serve banks. Require that all representatives of Federal
Reserve banks on Open Market Committee, including alter-
nates, shall be presidents of Federal Reserve banks.
Make it clear that in electing such representatives each

Federal Reserve bank has one vote instead of each direc-
tor having one vote. Prescribe method of election.

"SECTION 14(d) OF THE FEDERAL RESERVE ACT 

"Establishment of Discount Rates by. Federal Reserve 

Banks. - An amendment which would eliminate the requirement
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"that each Federal reserve bank shall establish discount
rates every fourteen days, but would require instead that
each bank shall establish such rates at least once during
each month or oftener if deemed necessary by the Board.

"SECTION 16 OF THE FEDERAL RESERVE ACT 

"Penalty for paying out notes of another Federal Re-
serve bank. - An amendment repealing the provision which
prevents a Federal Reserve bank from paying out notes of
another Federal Reserve bank."

At this point Messrs. Thurston and Vest left the meeting and

consideration was then given to each of the matters hereinafter re-

ferred to and the action stated with respect thereto was taken by

the Board:

The minutes of the meeting of the Board of Governors of the

Federal Reserve System held on January 6, 1957, were approved unani-

mously.

Telegram to Mr. Sargent, Secretary of the Federal Reserve

Bank of San Francisco, stating that the Board approves the establish-

ment without change by the bfInk today of the rates of discount and

Purchase in its existing schedule.

Approved unanimously.

Bond, in the amount of $50,000, executed under date of Janu-

al7 2, 1957, by tar. Emmett Albert Thaxton as Alternate Assistant

Federal Reserve Agent at the Federal Reserve Bank of Dallas.

Approved unanimously.

Letter to Mr. Harrison, President of the Federal Reserve Bank

of New York, reading as follows:
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"Reference is made to Mr. Sailerls letter of December
23 requesting permission to continue to April 1, 1937, the
temporary assignment of the following employees to the posi-
tions indicated, in connection with the handling of Adjusted
Service bonds and checks:

Name
Alfred J. Boyan
Catherine OfMahoney
Carmela Rinaldi
James Hynes
Harold Lewis

Title
Checker
Typist
Typist
Senior Clerk
Senior Clerk

Salary range 
1.„.600 - 42,100
720 - 1,200
720 - 1,200

2,600 - 3,000
2,100 - 2,600

"In view of the circumstances outlined in Mr. Sailer's
letter the Board approves the continuance of the assignment
of the above mentioned employees to the positions indicated,
for a further period to April 1, 1957."

Approved unanimously.

Letter to the board of directors of the "Yale State Bank",

Michigan, stating that, subject to the conditions of membership

numbered 1 to 3 contained in the Board's Regulation HI and the follow-

ing special condition, the Board approves the bank's application for

membership in the Federal Reserve System and for the appropriate

amount of stock of the Federal Reserve Bank of Chicago:

"4 Such bank shall make adequate provision for deprecia-
tion in its banking house and furniture and fixtures."

Approved unanimously, together with a

letter to Mr. Schaller, President of the Fed-

eral Reserve Bank of Chicago, reading as

follows:

"The Board of Governors of the Federal Reserve System
approves the application of the 'Yale State Bank', Yale,

Michigan, for membership in the Federal Reserve System,

subject to the conditions prescribed in the inclosed let-
ter which you are requested to forward to the board of di-

rectors of the institution. Two copies of such letter are
also inclosed, one of which is for your files and the
other of which you are requested to forward to the Commis-

sioner of the Banking Department of the State of Michigan
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"for his information.
"It has been noted from the memorandum accompanying the

application that, in the event the ban..,: completes its member-
ship, you will advise it regarding certain matters set forth
in the memorandum, including the transfer from savings de-
posits of certain accounts which do not conform to the pro-
visions of the Board's Regulations D and Q. In this connec-
tion, however, it has been noted that on page B-2 of the re-
port of examination as of November 30, 1936, the examiner
listed a savings account in the name of City of Yale, Ceme-
tery Perpetual Care Fund, as being in violation of Regulation
Q. The report of examination contains no further information
regarding such account. It is assumed, however, that con-
sideration has been given to the provisions of the Board's
letter X-9627 dated January 22, 1936, the latter part of
Which may be applicable to such deposit.

"It has been noted also that, while the examiner has
reported that in his opinion the managing officer of the
bank is above the average usually found in banks of this
size and that under his management the institution is ex-
pected to continue to make progress, the examiner regards
the directorate as weak. It is assumed that you have this
situation in mind and that you will discuss with the man-
agement the question of the advisability of strengthening
the directorate by the addition of individuals who are
familiar with the community and representative of its in-
terests."

Letter to "The First National Bank of Owatonna", Owatonna,

Minnesota, reading as follows:

"This refers to the resolution adopted
25, 1936, by the board of directors of your
the bank's desire to surrender its right to
powers which have been granted to it by the
Board.

"The Board of Governors of the Federal Reserve System
understands that your bank has been discharged or other-
wise properly relieved in accordance with the law of all
of its duties as fiduciary. The Board, therefore, has
issued a formal certificate to your bank certifying that
it is no longer authorized to exercise any of the fiduci-
ary powers covered by the provisions of section 11(k) of
the Federal Reserve Act, as amended. This certificate is
inclosed herewith.

on September
bank signifying
exercise trust
Federal Reserve
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"In this connection, your attention is called to the
fact that, under the provisions of section 11(k) of the
Federal Reserve Act, as amended, when such a certificate
has been issued by the Board of Governors of the Federal
Reserve System to a national bank, such bank (1) shall no
longer be subject to the provisions of section 11(k) of
the Federal Reserve Act or the regulations of the Board of
Governors of the Federal Reserve System made pursuant
thereto, (2) shall be entitled to have returned to it any
securities which it may have deposited with the State or
similar authorities for the protection of private or court
trusts, and (6) shall not exercise any of the powers cov-
ered by section 11(k) of the Federal Reserve Act except
With the permission of the Board of Governors of the Fed-
eral Reserve System."

Approved unanimously.

Letter to Mr. Harrison, President of the Federal Reserve Bank

of New York, reading as follows:

"In your letter of December 14 you advised the Board
that your directors at their meeting on Thursday, December
10, voted to authorize the officers of the bank to pay to
the United Hospital Fund of New York City an amount ap-
proximately equal to the aggregate amount of the annuni
Payment ($5,280) being made to the Associated Hospital
Service of New York, a non-profit corporation started by
the United Hospital Fund, by about 360 employees of the
bank now subscribing to such service. It is understood
from your letter that the United Hospital Fund of New York
City is a united community effort to obtain the resources
necessary to carry on the work of 88 voluntary hospitals
in New York City which are not run for profit and which
provide a large volume of free or partially free services
to their patients.

"Since the payment that you propose to make to the
United Hospital Fund is substantially in excess of any
similar payments heretofore made by the Federal Reserve
banks it will be appreciated if you will advise the Board
more fully with respect to the basis upon which you de-
termined the amount of the payment, whether or not member
banks in New York City subscribe to such fund, and par-
ticularly whether the amounts so subscribed are fixed by
some general rule or are left to the discretion of the
individual banks. It is assumed that the 360 employees
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"now subscribing to the Associated Hospital Service will con-
tinue their subscriptions. The Board would appreciate advice
in this respect, however, and would also appreciate advice
as to whether the subscription authorized by your directors
will make available to the employees of the bank any medical
services free of charge or at a charge less than they would
otherwise have to pay."

Approved unanimously.

Letter to Mr. J. W. Adams, Division Manager, American Telephone

and Telegraph Company, Washington, D. G., reading as follows:

"The contract between the
Federal Reserve System and the
graph Company provides for the
Service
No. Circuit

028401 New York-Washington

025429 Philadelphia-Washington Morse

025422 Cleveland-Washington

025424 Atlanta-Washington

Board of Governors of the
American Telephone & Tele-
following services:

Type of
Service

Time of
Service 

Tape Between 8:30 a.m.
Teletype and 7:30 p.m. daily,

except Sunday

Between 8:30 a.m.
and 8:30 D.M. daily

Morse Between 8:00 a.m.
and 8:00 p.m. daily

Morse Between 8:00 a.m.
and 8:00 p.m. daily

"As you have been advised informally, it has been de-
cided to install on these circuits, on an experimental basis,
Page teletype equipment as recommended in your letter of
November 6, 1936, and it is requested that you arrange to
have installations made in accordance with the program setout below. It should be noted that all of the machines areto be equipped with sprocket feed rollers to accommodate
continuous roll teletype blanks 8 inches wide and punched
.long the sides with holes one-half inch apart. A sample
plank is attached.

"61xty-speed page machines are to be installed on the
New York-Washington circuit, effective as of the beginning
°f business on January 11, 1937, and the service on the cir-cuit is to be an eleven-hour service daily, except Sunday,
between the hours of 8:30 a.m. and 7:30 p.m. Eastern Stand-ard Time.

"It is understood that the wire rental on this circuitwill be at the rate of 0486.45 per month plus $7.50 for two
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"local channels at New York and $3.00 for one local chan-
nel at Washington, making a total monthly line cost of
$496.95. There is to be installed in the Washington and
Non York offices a primary No. 35 sending and receiving
sixty-speed page printer on which the monthly rental charge
for eleven-hour service is at the rate of $57.50 per month
for each machine. There is also to be installed in the
New York office one spare No. 15 sending and receiving
sixty-speed page printer on which the monthly rental
charge is at the rate of ,t25.001 or a total monthly charge
for the three machines of $140.00, making the total monthly
cost of the circuit and equipment $636.95.

"Forty-speed page machines are to be installed on the
Philadelphia-Washington circuit, effective as of the open-
ing of business on January 18, 1937, and the service on
that circuit is to be an eight-hour service daily, except
Sunday, between the hours of 9:00 a.m. and 5:00 p.m.,
Eastern Standard Time.

"The wire rental on this circuit will be at the rate
of $252.00 per month and the rental on the necessary loops
Will be at the rate of 9.00 per month, making a total
line cost of :261.00 per month. There is to be installed
in the Washington and Philadelphia offices a primary No.
15 sending and receiving forty-speed page printer on which
the monthly rental charge for eight-hour service is at the
rate of ,',50.00 per month for each machine. There is also
to be installed in the Philadelphia office one No. 15
Spare sending and receiving forty-speed page printer on
Which the monthly rental charge is at the rate of :225.00
Per month, or a total monthly charge for the three machines
Of 0.25.00, making the total cost of the circuit 4586.00
per month.

"Forty-speed page machines are to be installed on the
Cleveland-Washington circuit, effective as of the opening
Of business on January 25, 1937, and the service on that
circuit is to be an eight-hour service daily, except Sun-
day, between the hours of 9:00 a.m. and 5:00 p.m., Eastern
Standard Time.

"The wire rental on this circuit is to be at the rate
of i''408.00 per month and the rental of the necessary loops
Will be at the rate of $12.00 per month, making a total
line charge of 0.20.00 per month. There is to be installed
in the Washington and Cleveland offices a primary No. 15
sending and receiving forty-speed page printer on which
the monthly rental charge for eight-hour service is at
the rate of $50.00 per month for each machine. There is
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"also to be installed in each office a spare No. 15 sending
and receiving forty-speed page printer on which the monthly
rental charge is at the rate of 4;25.00 per month, or a
total monthly charge for the four machines of 0.50.00,
making a total cost for the circuit of 4770 per month.

"Forty-speed page machines are to be installed on the
Atlanta-Washington circuit, effective as of the opening of
business on February 8, 1937, and the service is to be an
eight-hour service daily, except Sunday, between the hours
of 10:00 a.m. and 6:00 p.m. Eastern Standard Time.

"It is understood that the wire rental on this circuit
is at the rate of 0.1090.00 per month and that the neces-
sary loops will be at the rate of 0.00 per month, making
a total line charge of 0_1099.00. There is to be installed
in the Washington office a primary sending and receiving
forty-speed page printer on which the monthly rental charge
for eight-hour service is at the rate of 00.00 per month.
There is to be installed in the Atlanta office one primary
sending and receiving forty-speed page printer on which
the monthly rental charge for eight-hour service is at
the rate of :50.00 per month and one spare sending and
receiving forty-speed page printer on which the monthly
rental charge is at the rate of $25.00 per month or a
total monthly cost for the three machines of $125, making
the total cost of the circuit $1,224.00 per month.It

At the present time there is a contract between your
"mPany and the Federal Reserve Bank of Richmond covering
a Morse circuit between the Richmond bank and its Baltimore
Branch with a drop at Washington. It is proposed to change
this circuit to page teletype service and effective Febru-
arY 1, 1937, the contract covering the service will be
made by the Board of Governors.

'Forty-speed machines are to be installed on the Richmond-
Washington-Baltimore circuit, effective as of the opening of
business on February 1, 1936, and the service on the circuit
ls to be an eight-hour service daily except Sunday between
the hours of 9:00 a.m. and 5:00 p.m. Eastern Standard Time.
The wire rental on this circuit is to be at the rate of
v198.00 per month for the line from Richmond to Washington
and $72.00 per month for the line from Washington to Balti-
more. Necessary loops will be at the rate of $15.00 per
month and the drop at Washington will cost $10.00 per month,
making the total line charge at the rate of 293.00 per
month. There is to be installed in each of the three of-
fices one primary No. 15 sending and receiving forty-speed
printer on which the monthly rental charge is at the rate
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"cf50.00 for each machine. One spare No. 15 sending and
receiving forty-speed machine is to be installed at Rich-
mond and also at Baltimore on which the monthly rental
charge is at the rate of v25.00 for each machine, making
the total monthly cost of the five machines $200.00 and
the total cost of the circuit at the rate of 003.00 per
month.

"The installation charges for the above changes will
be :;30.00 for each circuit except for the Richmond-Washington-
Baltimore circuit on which the charge will be 05 or a
total installation charge for the five circuits of $165.00.

"It is understood that your company will make an im-
mediate survey of the telegraph offices involved in these
Changes for the purpose of ascertaining that the necessary
electrical outlets are available for the installation of
the new teletype equipment. It is also understood that
the installations will be completed a sufficient time in
advance of the date they are to go into operation to per-
mit of their being tested for satisfactory operation.

"It will be appreciated if you will watch these in-
stallations closely and advise this office of any further
steps that should be taken here to insure their satisfac-
tory operation.

"It is requested that you have revised contracts
covering the new circuits executed by an authorized of-
ficer of your company and forwarded to this office for
execution in the usual manner, and that these contracts
contain full information as to the basis upon which the
respective charges are arrived at, showing separately on
the Richmond-Washington-Baltimore circuit the costs
Chargeable to the Richmond-Washington wire and the costs
caargeable to the Washington-Baltimore line. The equip-
ment at Washington should be charged to the Richmond-
Washington line."

APProved:

Approved unanimously.

Thereupon the meeting adjourned.

Chairman.

Secretary.
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